GRAND HOTEL HOLDINGS LIMITED
EREEEESRAA

Our Ref: SO-009-2003/GHH

15th January, 2003

Securities and Exchange Commission

onesrnentiors o [ RN

Office of International Corporate Fir
Room 3045 (Stop 3-4)

450 Fifth Street 03003399
Washington, DC 20549

UNITED STATES OF AMERICA

Ladies and Gentlemen:

SROCESSED

yd 003

Re: Grand Hotel Holdings Limited \ FEB @ : :éN
Rule 12g3-2(b) Exemption THOMS

File No. 82-3408 FINANCIAL

Pursuant to Rule 12g3-2(b)(1)(iii), and on behalf of Grand Hotel Holdings Limited
(the "Company"), enclosed are the documents described on Annex A hereto for your
attention.

These documents supplement the information previously provided with respect to the
Company's request for exemption under Rule 12g3-2(b), which exemption was
established on 29th December, 1992.

This information is being furnished with the understanding that such information and
documents will not be deemed "filed" with the SEC or otherwise subject to the
liabilities under Section 18 of the Securities Exchange Act of 1934 (the "Exchange
Act"), and that neither this letter nor the furnishing of such documents and information
shall constitute an admission for any purpose that the Company is subject to the
Exchange Act.

Please do not hesitate to contact the undersigned at (001-852) 2879-0111 in Hong
Kong if you have any questions.

Please acknowledge receipt of this letter and the enclosed materials by date stamping
the enclosed receipt copy of this letter and please return it to Daniel L. Goelzer, Baker
& McKenzie, 815 Connecticut Avenue, N.W. Washington, D.C. 20006-4078 in the
enclosed self-addressed stamped envelope.
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28/F Standard Chartered Bank Building Q
<
4 Des Voeux Road Central, Hong Kong
Facsimile (852) 2868 6086 a member of Hang Lung Group sy
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Thank you for your attention.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

«

W —_—

Robin S.W. Ching
Company Secretary

Encl.
EL/rh
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Annex A to Letter to the SEC
dated 15th January, 2003 of
Grand Hotel Holdings Limited

The documents checked below are being furnished to the SEC to supplement information

provided with respect to the Company's request for exemption under Rule 12g3-2, which
exemption has been granted.

Description of Document Check if Enclosed

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st January, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to \/
listing agreement between Exchange and Company)

Title : Notification of Meeting of Board of Directors at which:

(i) aninterim dividend is declared; or

(i) arecommendation to do so is made; or

(ill) any announcement relating to profits or losses is to be
approved for publication

Date : as of 19th February, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to /

listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 28th February, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to /
listing agreement between Exchange and Company)

Title : Half-Year Results Announcement Form

Date : as of 1st March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to \/
listing agreement between Exchange and Company) Y

Title : Enclosing soft copy of Preliminary Announcement of Interim
Results

Date : as of 4th March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to \/

listing agreement between Exchange and Company)

Title : Notification of Closure of Books
Date : as of 4th March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to \/
listing agreement between Exchange and Company)



Title : Press Announcement of Interim Results

Date : as of 4th March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Confirmation of No Subsequent Alteration on Announcement
of Interim Results

Date : as of 5th March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Publication of Financial Information (relating to Interim Results)
on Stock Exchange's website
Date : as of 21st March, 2002
Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of both languages of Interim Report
Date : as of 27th March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st March, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of 2001/2002 Interim Report

Date : for the half year ended 31st December, 2001

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : 2001/2002 Interim Report

Date : for the half year ended 31st December, 2001

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 30th April, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st May, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 30th June, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)
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Title : Notification of Meeting of Board of Directors at which:

(1) afinal dividend is declared; or

(ii) arecommendation to do so is made; or

(iii) any announcement relating to profits or losses is to be
approved for publication

Date : as of 29th July, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st July, 2002

Entity requiring itemn : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Final Results Announcement Form

Date : as of 28th August, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Joint Announcement re: Acquisition of

Interests by Hang Lung Properties Limited, etc.
Date : as of 28th August, 2002
Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Notification of Closure of Books

Date : as of 29th August, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Joint Announcement re: Acquisition of Interests by
Hang Lung Properties Limited, etc.

Date : as of 29th August, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Press Announcement of Final Results

Date : as of 29th August, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Joint Announcement re: Cash Offer for

all the Shares by Hang Lung Properties Limited, etc.
‘Date : as of 29th August, 2002
Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Joint Announcement re: Cash Offer for all the Shares by
Hang Lung Properties Limited, etc.

Date : as of 30th August, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)
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Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st August, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Joint Announcement re: Appointment of Independent
Financial Advisers

Date : as of 6th September, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Confirmation of No Subsequent Alteration on Announcement
of Final Results

Date : as of 17th September, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Publication of Financial Information (relating to Annual Results)

on Stock Exchange's website
Date : as of 18th September, 2002
Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 30th September, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Notices of Annual General Meeting
Date : as of 8th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Press Announcement of Notices of Annual General Meeting
Date : as of 9th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Composite Offer Document

Date : as of 12th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Composite Offer Document

Date : as of 15th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Notice of Annual General Meeting
Date : as of 15th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)
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Title : Notice of Annual General Meeting

Date : as of 8th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of 2001/02 Annual Report

Date : as of 15th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : 2001/2002 Annual Report, Audited Accounts and Auditors’ Report
Date : for the year ended 30th June, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Enclosing soft copy of Joint Announcement re: Despatch of the
Composite Document

Date : as of 15th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Joint Announcement re: Despatch of the Composite Document
Date : as of 16th October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st October, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Joint Announcement re: Extension of
Offer Period

Date : as of 5th November, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Joint Announcement re: Extension of Offer Period

Date : as of 6th November, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Joint Announcement re: Further
Extension of Offer Period

Date : as of 19th November, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)
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Title : Joint Announcement re: Further Extension of Offer Period
Date : as of 20th November, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Year 2002 Annual Return

Date : 25th November, 2002

Entity requiring item : Companies Registry under Companies
Ordinance of Hong Kong

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 30th November, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Application for Withdrawal of Listing

Date : as of 3rd December, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
listing agreement between Exchange and Company)

Title : Enclosing soft copy of Joint Announcement re: Closure of
Unconditional Mandatory Cash Offers, Compulsory Acquisition
of the outstanding shares, Closure of Register of Members,
Suspension and Withdrawal of listing of shares

Date : as of 3rd December, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Joint Announcement re: Closure of Unconditional Mandatory Cash
Offers, Compulsory Acquisition of the outstanding shares,
Closure of Register of Members, Suspension and Withdrawal of
listing of shares

Date : as of 4th December, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to

listing agreement between Exchange and Company)

Title : Director's/Chief Executive's Notice

Date : as of 4th December, 2002

Entity requiring item : Hong Kong Stock Exchange (pursuant to
the Securities (Disclosure of Interests) Ordinance)

Title : Monthly Return on Movement of Listed Equity Securities
Date : as of 31st December, 2002

Entity requiring item : Hong Kong Stock Exchange {pursuant to
listing agreement between Exchange and Company)
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FORM 1
nthly Return On Movement of Listed Equity Securities
or the month ended  3lst January, 2002 f
v{":;. / PPN
TO :lhp] ;cting hi\r{c;cn J‘)f The Stacl EMMW% MR «":‘/;" “,*.5 .
—€€+~The Research & Planning Depariment of The Stock Exchange of Hong Kong Limited R g/
From : GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Official)
Date : lst Pebruary, 2002
(A) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)
1. Ordinary shares : 1) © 2. Preference shares :
3. Other classes of shares : please specify :
4. Warrants : please specify :
(B) Movement in Authorised Share Capital:
No. of ordinary shares/
RrcforrrocstmRes X X Par Value Authorised Share Capital
Eerximzex R Sixxesx (HK$) (HKS
Balance at close A" share 700,000,000 $0.10 $70,000,000
$80, 000,000
Increase/(Decrease) )
(EGM approval date): Nil
)
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $0.01 $10,000,000
of the month
L
(C) Movement in Issued Share Capital:
No. of No. of Preference No. of other
Qrdinary shares shares classes of shares
"A" share 621,631,226
Balance at close N/A N/A

of preceding month; "B" " share 600,000,000

Increase/(Decreasc) Nil
during the month

"A" share 621,631,226
Balance at close "B" share 600,000,000

of the month : = = R ——

A2
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Details of Movement :
« please delete and insert ‘N/A’ wherever inapplicable

Exercise price:

HKS /
WARRANTS* Nominal Value Excrcised Nominal Value
Date of Expiry (HKS) (HKS) (HKS)
: /
Subscription price:
HKS N/a
E:lb.rcnpuon price:
HKS
CONVERTIBLES* 4 Converted
Class Units / & (Units) Units

Convertible price:
HKS

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |IN NO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options
Type )
1.
Exercise price:
HKS
2

OTHER ISSUES OF
SHARES”

Rights Issue
Placing
Bonus Issue
Scrip Divide
Repurchasgrof share
RedempiOn of share
Consideration issue
Othérs

ease specify)

Price :
Price :

Price:
Price:

Issue and allotment Date :
Issue and allotment Date:
Issue and allotment Date:
Issue and alloument Date :
Canccllation Date ;

Redemption Date :

Issue and allotment Date :
Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares

increased/(decreased) during the month:

/
Note:

Au.thorised Signatory:

Name : Esther S.M. Li

Title ;

Secretary

Assistant Company

All information contained in this forin may be reproduced and provided te other information vendors or users of market
data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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Our Ref: SO-032-2002/GHHL

19th February, 2002

Listing Division,
The Stock Exchange of
Hong Kong Limited,
11/F, One International Finance Centre,
1 Harbour View Street,
Central,
Hong Kong.

Dear Sirs,

Re: Interim Results
i, Ended r

Please be informed that a Board Meeting of our Company will be
held on Friday, 1lst March, 2002 at 9:30 a.m. to consider the
results in respect of the first six months ended 31st December,
2001 and the payment of interim dividends for the year ending
30th June, 2002. You will be notified of the results and
decisions as soon as possible after the meeting.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

L

Robin Ching
Secretary

RsC/el



snthly Return On Movement of Listed Equity Securities

corthe month ended

28th February, 2002

To : The Listng-Division—o—The—Steck—Exchanze—ofHengTKeng—Lrmited—
-2+ The Research & Planning Department of The Stock Exchange of Hong Kong Limited

From : GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible OfTicial)
Date - Sth March, 2002
(A) Information on Types of Listed Equity Sccuritics :
(please tick wherever applicable)
1. Ordinary shares : v 2. Preference sharcs :
3. Other classes of shares : please specify
4. Warrants : please specify :
(B) Movement in Authorised Share Capital:
No. of ordinary shares/
Rrcferr RocotmREs K X Par Value Authorised Share Capital
LB FEOESSEHE N0 €S —(HKS (HES
Balance at close A" share 700,000,000 $0.10 $70,000,000
of preceding month "B" share 1,000,000,000 $0.01 10,000,000
$80,000,000
Increase/(Decrease) )
(EGM approval date): Nil
)
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,00C,000 $0.01 $10,000,000
of the month =======
L
(C) Movement in Issucd Sh:zr_c Capital:
No. of No. of Preference No. of other
Ordinary shares shares classes of shares
"A" share 821,631,226
Balance at close N/A N/A
of preceding month; "B" share 600,000,000
Incmnse/(Decrensc) Nil
during the month
"A" share 621,631,226
Balance at close "B" share 600,000,000

of the month ;

A2




.ctails of Movement :
please delete and insert ‘N/A’ wherever inapplicable

Type

/

1

Exercise price:
HKS

2

Exercise price:

HKS /
WARRANTS*® Nominal Value Exercised Nominal Value
Date of Expiry (HKS) (HK$) (HK3)
1. /
Subscription price:
HKS N/A
Er': bscription price:
HKS
CONVERTIELES® 4 Converted
Class Units / (Units) Units

Convertibie price:
HKS

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |INNO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted [Exercised{ Cancelled | No. of Options

OTHER ISSUES OF
SHARES®

Rights Issue
Placing
Bonus Issue

|(Flease specify)

Price :

Price:
Price:

Issue and alloiment Date :
Issue and allotment Date:
Issue and allounent Date:
Issue and allounent Date :
Canccllation Date :
Redemiption Date :
Issue and alloument Date ;
Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares
increascd/(decreased) during the month:

Note:

Authorised Signatory:

)

Name Esther S.M. L1

Title :

Assistant Company

Secretary

All information contained in this forin may be reproduced and provided to other information vendors cr users of market

data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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Your Ref: ACK25888/2002
Our Ref : S0-040-2002/GHH

1st March, 2002

E-Business & Information Services,
Hong Kong Exchanges and Clearing Limited
12/F, One International Finance Centre,
1 Harbour View Street,
Central,
Hong Kong.
By F & B
(fax no.2523-1254)

Attn: Ms, Jane Shum

Dear Sirs,
Re: Interim Dividend For Six Months Ended 31st December, 2001

Please be informed that at a Directors' Meeting of the Company
held on 1st March, 2002, the board has resolved to declare the
interim dividends of 1.5 cents per 'A' share and 0.15 cent per
'B' share, both of which to be paid on 28th March, 2002 to
shareholders registered as of 22nd March, 2002. The Registers
of Members will be closed from Tuesday, 19th March, 2002 to
Friday, 22nd March, 2002, both days inclusive.

As requested in your letter dated 20th February, 2002, we

enclose herewith the completed Results Announcement Form for
your attention.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

L

Robin S.W. Ching
Secretary

Encl.

RsC/el




Listing Division of The Stock Exchange of Hong Kong Limited
' E-Businass & Informaton Services Deparmment of The Stock Exchange of Hong Kong
) ) Limited

IMPORTANT NOTES:

1) ITIS IMPORTANT THAT YOU READ THE NOTES ATTACHED TO THIS FORM. IF YOU ARE [N ANY DOUBT ABOUT THIS FORM.
YOU SHOULD CONSULT THE EXCHANGE OR OTHER PROFESSIONAL ADVISER IMMEDIATELY.

2) PLEASE ENSURE ACCURACY WHEN COMPLETING THIS FORM AS INFORMATION CONTAINED IN THIS FORM WILL BE
RELEASED ON THE TELETEXT SYSTEM UPON RECEIPT.

3) ALL SUBSEQUENT CHANGES TO THE INFORMATION PROVIDED IN THIS FORM. IN PARTICULAR THE BOOK CLOSING DATES.
MUST BE NOTIFIED TO THE LISTING DIVISION BY TELEPHONE AND FOLLOWED BY A WRITTEN CONFIRMATION

IMMEDIATELY.
From Grand Hotel Holdings Limited No.ofpages: 2
(Name of Company/REXFSENRXFXXBEAEERY
Robin Ching 2879~-0770 lst March, 2002
(Respomnsible Official) + (Conrtact Teiephone Number) - Date

Name of listad company GRAND HOTEL HOLDINGS LIMITED

Yezr end daze : _§9_ /__Q_6/ 9_2_ Charge of any figures reported in the Results
' Announcement Form submitizd previousiy for
Currency : HKS the Last Corresponding Period? Oves KINo (Note 1)
To be published in the newspapers (if applicable) Audiio;s' Report 0 Quaiified I Modified O Neither N/A
¥] Swmrmarised resuits apnouncement
O Full resuiss announcement CRpdn%& Unaudited™) (RuExaXUnandited™)
Current Perod Last Corresponding Period
Revisw of mterim report (if 2pplicable) by fom 1/7/01 1o from 1/7/00 o
£ Audit committes ' 31/12/01 31/12/00
O Auditors (HKS"million ' ( BKS!)million
{0 Neiter of the above
Turnover (Note I) 118.9 143.9
Profiv/(K8%¥ from Operations (Note [II) : 14.1 a42.4
Finance cost ~ o - ) { - )
Share of Profit/ (Less) of Associatss : - -
Share of PXX¥ / (Loss) of
Jomntly Conmolled Ennnes (0.8) (1.3)
Profit/ (X&FXKafter Taxaron & MI : 12.5 28.1
% Change over Last Period . : -55.5 %
A' share 1.83¢ 4.12¢
EPS/(KRX) - Basic (Note 2) 'B' share e 0.18¢ 0.41¢
- Dilured : N/A N/a
Exmaordinzry (“ETD7) Gain/ (Loss) : - -
Profit /XK&X) afier ETD ltems _12.5 28.1
'A' share L.0% 1.5¢
interim /Z%¥X* Dividend per Share 'B' share 0.15¢ 0.15¢
(specify if with other options) : N3 1 Nil
B/ C Dazt=s for Interim / X3841* Dividend : 19/3/02 10 22/3/02 bdi.
Pavabls Dz2 : 28/3/02
B/ C Datss for ( ) General Mz2ting : N/A 1o bdi.
Other Dismiburion for Current Period : Nil
B/ C Date for Other Diswibuton : N/A 10 bdi.
* Please delete 25 appropriate.
A descripticn or 2n explanatory note (Note IV) For znd on behalf of

GRAND HOTEL HOLDINGS LIMITED

Signatre c%—"/~"_Z__——-

Name Robin Ching
Title . Secretaryv




Grand Hotel Holdings Limited

Notes

1. Tumover excludes interest income, comparative figures have been restated
accordingly.

2. The calculation of earnings per share is based on the net profit attributable to
shareholders of HK$12.5 million (2000: HK$28.1 million) and 621.6 million 'A’
shares and 600 million 'B' shares in issue during the period.



Our Ref: S0O-043-2002/HLGL
4th March, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre

1 Harbour View 8S8treet, Central

Hong Kong

By fax (2877-6987) & by mail
Dear Sirs,

Re: Hang Lung Group Limited
Hang Lung Properties Limited
Grand Hotel Holdings Limited

- Preliminary Announcement

We hereby submit to you the enclosed soft copy of the above document
for publication on the HKEx website. The document does not require
clearance by the Exchange under the Main Board Listing Rules. The
document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Esther Li on
2879-0365.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

1

!

Esther Li
Assistant Company Secretary

/el

c.c. Roman Financial Press Ltd. (Attn. Mr. Aron Li)



Our Ref: S0-044-2002/HLGL o

4th March, 2002

Listing Diviesion,
The Stock Exchange of
Hong Kong Limited
12/F, One International Finance Centre,
1 Harbour View Street,
Central,
Hong Kong.

Dear Sirs,

Re: Closure of Books
- Hang Lung Group Limited
- Hang Lung Properties Limited
- Grand Hotel Holdings Limited

Please be informed that the Registers of Members of the above
3 companies will be closed from Tuesday, 19th March, 2002 to
Friday, 22nd March, 2002, both days inclusive. Notice of the
said book closing dates, in English and Chinese version, has
been published today in South China Morning Post, Hong Kong

Economic Journal and Hong Kong Economic Times.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

AL

Robin S.W. Ching
Secretary

RsC/el



Our Ref: S0-045-2002/HLGL

4th March, 2002

E-Business & Information Services,

Hong Keong Exchanges and Clearing Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn., Ms. Jane Shum

Dear Sirs,

Further to our letters dated 1st March, 2002, we have
pleasure in enclosing herewith the original form and seven
copies of our press announcement in respect of interim
results for Hang Lung Group Limited, Hang Lung Properties
Limited and Grand Hotel Holdings Limited, in English and
Chinese version, appeared today in South China Morning
Post, Hong Kong Economic Journal and Hong Kong Economic
Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

L
Robin S.W. Ching
Secretary
Encl.

RsC/el



Cur Ref: S0-068-2002/GHHL
21st March, 2002

E-Business & Information Services,
The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,
Central,
Hong Kong.
By fax (2877-6987)
And by mail
Dear Sirs,

Re: Grand Hotel Holdings Limited (the "Company")
Publication of financial information

for the interim period ended 31gt Decembexr, 2001

We hereby submit to you the enclosed soft copy of the above document
for publication on the HKEx website. The document does not require
clearance by the Exchange under the Main Board Listing Rules. The

document may be published immediately upon receipt.

Should you have any query, please contact the undersigned on
telephone no. 2879-0370.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

L

Robin S.W. Ching
Secretary

Encl.

RsC/el



MONDAY MARCH 4 2002

RESULTS FOR THE SIX MONTHS ENDED 31 DECEMBER 2001 (unaudited)

EERBEERLF
HANG LUNG GROUP LIMITED

CONSOLIDATED INCOME STATEMENT

Turnover

Other revenue

Oirect costs and aperating expenses
Administrative expenses

Profit from operations before finance costs
Finance costs

Operating profit
Share of results of jointly controiled entities

Profit before taxation
Taxation

Profit after taxation
Minarity interests

Net profil atiributable to sharehotders

interim dividend at 12¢
(2000: 12¢) per share

Earnings per share

Notess
. Thee interim cesults have not been audiled.

2. Segment information

13} Business segment
Prapeny sales
Praperty leasing
Hotel owming and management
Othet aperations

interes| income
Adminisieative expenses
Finance costs

Share of results of Jointly controlied
enlilies

() Geograghical segment
Sroun
— Hony, Kong
= Mainland China

inleresl incorne
Adminisirative expenses
Finance costs

Share of resulis of jointly controlled
entities

current period’s classificalion,

3. Cther revenue

Imerest income
Dividend income lrom listed investments
Peofit on disposal of listed iavesiments

4. Proiil helore taxation is arrived at alier charging:

Finance costs
Interest on barcawings
Other ancillary borrowing costs
Toual borrowing costs i
Less: Botrowing COsts capilalised

Cost of inventaries
Deprecistion
Unrealised loss an lisied invesiments

5. Pprovision for Hong Kong rolits 1ax has been made ai 16%
Group
— Hong Kong

jointly conirolied entities
— Hong Kang

petiod.

4o diluted earnings per share is presented for both periods

HKSMillion

6. The calcutation of earnings per share is based on the ney profit auribuisble lo
HK$493.4 mitlion) and the weighted average number of 1,322.7 million (2000:

FOR THE SIX MONTHS ENDED 31 DECEMBER 2001 (UNAUDITED)

2001 2000
Note HK$Million HK$Million

2

3

4

284
5
6
Tutnover Profit before taxation

2001 2000 2001 2000
HKSMillinn HK$Mitlion HKSMillion
3676

For the current period, uinover comprised of reverwe from the Group’s princigal businesses. Interest income inchuded as part
of (enover in previous years is now presented as other revenue and comparative figures have been restaled to conform with

2001 2000
HK$Million

HK$Million

on the esumated assessable prafits for the period.

sharehutders of HK$300.¢ miltion (2000
1,322.9 millionl shares in issue during the

a8 the Campany’s share opiians did nat give rise 1o any dilution

ERLEERAE
HANG LUNG PROPERTIES LIMITED

CONSOLIDATED (NCOME STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2001 (UNAUDITED)

2001 2000

Note HK$Million HX $Millton

Turnover 2 1.604.6
Other revenue 142.7
Direct cosis and operating expenses (616.1}
Administrative expenses {42.9)
Profit from operations before finance costs 1,088.3
Finance cosls 3 (155.3)
Operating profit 933.0
Share of results of jointly controlled entities 21.4
Profit before taxation 2&3 954.4
Taxation 4 (99.9)
Profit after taxation 854.5

Minority interests

8545
Preference dividend 5 (24.1)
Net profit attributable 1o ordinary shareholders 830.4
inletim dividend at 11¢
(2000: 11¢) per ardinary share 318.0
Earnings per ordinary share 6 28.7¢
Nores:

1. The interim resufls have not been audited

2. Segment information

Tuenover Prafit before taration
o 2000 2004 001
HKSMillion HK3Millinn HKSMillion HKSMmiliion

() Business segment
Property leasing

Property sales

Yhb.7
7379

1,004.6

Interest income
Adminisizative expenses
Finance cosls

Share of results of jointly coniralled
entities

(b Gevgraphical segment
roup
— Hong Kong 1.604.6
— Mainland China —

1,604.6

Jointly controlled entities
— Hong Kong
— Mainland China

Inlerest income
Administralive expenses
Finance costs

For the cutrent period, lurnaver comprised of revenue (rom the Group’s principat businesses. Inlerest income included as part
of tuemover in previous years is now presented as other revenue and comparauve figures have heen restated to conlorm wilh
current period's classification

200% 2004
HKSMillion HK$Million
3. Profil before taxation is arrived at after chargingilcrediling):

Finance cosis
Interest on hotrowings 3.0
Other ancillary borrawing costs 13.4
Total horrowing cosis 244.4
Less: Bortawing costs capitatised 189.1)
155.3
N e—
Oepreciation 14,1
inerest income fa2.7)

4. Provision for Hong Kong prafits 1ax has been made a1 16% on the esiimated assessable prolifs for the period. No provision for
delerrad 1axalion has heen made as e ellect of all liming dilferences is immatetial

Group
— Hong Kon

Jointly controlled entities
— Hong Kong

The convenible cumulative preference shares of KK$7,500 each issued in November 1993 hear dividend 2t 5.5'% per annum
on a reference amount of US51.000 each. The preiecence dividend is in respect of the six months ended 31 Decemher 2001

The calculation of earnings per ordinary share is based an the net profit attributable to ordinary sharehalders of HK3633.9
rillion (2000; HX$830.4 milliom and the weighted average number of 2,890.3 million (2000: 2,891.% millian) ordinary
shates in issue duning the petiod.

No diluted sarnings per oidinary share is presented for both perioxls as the Company's canvertible cumuiatvg prelerence
shares did not give tise 1o aay dilutios. P ~

3
[,

—




i e i
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BUSINESS 7

HEWMAIE S EAFRLA
GRAND HOTEL HOLDINGS LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2001 (UNAUDITED)

2000

: 2001
Note HK$Million HK3Miltion
Turnover 3 143.9
Cost of sales (102.8)
Gross profit 41.1
Other revenue 10.6
Administrative
expenses (9.3)
Profit from.operations 4 42.4
Share of results of
jointly controlled
entities (1.3)
Profit before taxation 47.1
Taxation 5 (13.0)
Net profit attributable
to shareholders 28.1
Interim dividend
‘A’ shares: 1.5¢
(2000: 1.5¢) per
share 9.3
‘B’ shares: 0.15¢
(2000: 0.15¢) per
share 0.9
10.2
Earnings per share & .
4.12¢
0.41¢

‘A’ share
‘B’ share

Notes:

1. The interim results have not been aucdlited.

2. Segment information

As the Group’s principal business is 1the operation of hotels and the majority of
these activities during the period were carried out in Hong Kong, an analysis of
the Group’s turnover and profit by business and geographical segment has not

been provided.

3. Turnover
Turnover excludes interest income, comparative figure has been restated

accordingly.
Profit from operations is arrived at after charging/(crediting):

2000

2001
HK$Million

HK$Million
8.7
7.4

(5.2)

(5.4)

Cost of inventories
Deprecialtion

Interest income
Management fee income

Interest income is now presented as other revenue for the current period and
comparative figure has been restated accordingly.
16% on the estimated

5. Provision for Hong Kong profits tax has been made at
assessable profits for the period. No provision has been made for overseas

taxation and Hong Kong profits tax in respect of jointly controlied entities.

6. The calculation of earnings per share is based on the net profit attributable to
shareholders of HK$12.5 million (2000: HK3$28.1 million) and 621.6 million
‘A shares and 600 mitlion "B’ shares in issue cduring the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Results and Dividends

in the six months ended 31 December 2001, turnover decreased 17.4%
to HK$118.9 million due 1o lower room rates. Since operating expenses
have been maintained at the same level as the previous period, this
decrease in turnover is reflected in profit before tax which amounted to
HK$13.3 million compared to the previous year’s HK$41.1 million. Net
profit attributable to shareholders decreased 55.5% to HK$12.5 million.

Your Board resolved to pay interim dividends of 1.5 cents per ‘A’ share
and 0.15 cent per ‘B’ share payable on 28 March 2002 to shareholders of
record on 22 March 2002, the same as that paid last year.

Hotel Operations

Visitor arrivals, although increased marginally by 3% over last year, did
nothing to improve the operating environment. The increase in visitor
arrivals from Mainland China in fact exerted further downward pressure
on room rates and occupancies as these travellers were of lower financial
means whose presence in Hong Kong was motivated by aggressive
pricing achieved by a combination of shorter tour duration and lower
accommodation cost.

All our hotels continued to exceed the industry average occupancy level
of 79%, but at the expense of room rates which was reduced by 16%.
Occupancy rate at Grand Plaza Hotel was 86%, at Grand Tower Hotel
87% and at The Wesley 94%.

Occupancy level at our Grand Plaza Apartments for the period under
review was 92%.

Finance

During the period, the Group’s debt-free position remained unchanged.
At 31 December 2001, its net cash balance amounted to HK$1 19 million
against net cash balance of HK$116.3 million at 30 June 2001.

Outlook

Mainland arrivais are now dominating the market and.the thin profit
margin from this sector is unlikely to create new impetus to the industry.
Despite such difficult circumstances, the Company will endeavour to
remain profitabie.

PUBLICATION OF RESULTS ANNOUNCEMENT

A detailed results announcement containing all the information required
by paragraphs 46(1) to 46(6) of Appendix 16 of the Rules Governing The
Listing of Securities on The Stock Exchange of Hong Kong Limited (““the
Exchange™) will be published on the Exchange’s website in due course. It
is also available on Hang Lung Group’s website, www. hanglung.com.

BOOK CLOSE DATES

19 March 2002 to

Book close dates (both days inclusive)
) 22 March 2002

Latest time 10 lodge transfers 4:00 p.m. on 18 March 2002
interim dividend payment date 28 March 2002

By Order of the Board
Ronnie C. Chan
Chairman

Hong Kong, 1 March 2002
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FROM

12:19

R4-MAR-2082

HKEX - EBIS

TO 28686760

AT
$

I Based-on the result announcement form dated 1 March 2002 of the Company, the fo]?pwmg

T jnformaﬁqp,has been announced: - :
- ) o : :
. ? - Entitlemerit . Int Div $0.015 per A share and Int Div $0.0015 per B share. B
e " Book closing dates: 15/03/2002 to 22/03/2002, both dates inclusive. 3%{«

e

.
PR YO, PS¢

_gyé_ 3

Kindly coﬂﬁnn that there is no subsequent alteration to the above information since the date of
' announcement by signing and returning a copy of this letter at Fax No. 2877 6987 1o us as soon
as possible. The above information will be used for our calculation of the ex-pricesin the

=

sty

.4 teletext system, "
. Thank you for your co-operation. g

: ; L
doa ) Lo 4
24+ Yours sincerely, &

s For Hong Kong Exchanges and ;s
&3 . Clearing Limited 3
v canng % For and on behalf of '5(
S GRAND HOTEL HOLDINGS LIMITED g

: e Secretary ,

‘. i

' - ‘ : . i

g Ericlam : Authorized Representative ¥

‘& Officer Name: Robin S.W. Ching

2 E-Business & Information Services Date:  5th March, 2002 o

F " "

% ;:.'

| | 1
S BEEBREAKERAA a
) Hong Kong Bxchanges and Clearing Limited '

B RBSE - IWEGMDO- WMo 12/F. One Iniernanional Dinance Cenirve, | Harbonr View Streer, Central. Hone



Our Ref: S0-074-2002/HLGL
27th March, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn, Mr. Joseph Wan

Dear Sirs,

Re: Hang Lung Group Limited

Hang Lung Properties Limited

Grand Hotel Holdings Limited
- Waiver from the requirement to issue the
Interim Reports in both Engligh and Chines

We refer to the waiver granted by you from the requirements that
the Interim Reports of the above 3 companies be issued in both

English and Chinese languages to be sent to the members and

securities holders, and also our announcement made on 6th August,
2001. Pursuant to Paragraph 5 referred to in the said announcement,
we have pleasure in enclosing herewith a soft copy of both languages
of the Interim Report of each of Hang Lung Group Limited, Hang Lung

Properties Limited and Grand Hotel Holdings Limited for your
attention.

Yourg faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

Robin S.W. Ching
Secretary

Encl.
RsC/el



FORM 1

Monthly Return On Movement of Listed Equity Securities
For the month ended 31lst March, 2002

To ~FheListing Dhvision—ofThe—Steck—Exchange—eof-Hong Kong—Limited—
-=£+-The Research & Planning Department of The Stock Exchange of Hong Kong Limited

From | GRAND HOTEL HOLDINGS LIMITED

(Name of Company)

Esther S.M. Li Tel No.: 2879-0365

(Name of Responsible Official)

Date : 2nd april, 2002

(4) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)

1. Ordinary shares : v 2. Preference shares :
3. Other classes of shares please specify
4. Warrants ; please specifv :

{B) Movement in Authorised Share Capital:

No. of ordinary shares/

RroferrRocoimEssk X Par Value Authonsed Share Capital
EHRR XM EXX WK AKXDEK (HKS) (HKSH
Balance at close A" share 700,000,000 $0.10 $70,000,000
$80,000,000
Increase/(Decrease) _
(EGM approvai date): Nil
)
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $0.01 $10¢, 000,000

of the month == =

b (C) Movement in Issued Share Capital:

Ng. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226
Balance at close N/A N/2

of preceding month: "B" share 600,000,000

Increase/(Decrease) Nil
during the month

"A" share 021,631,226
Balance at close "B" share 600,000,000

of the month : =========

L2



-

(D) Details of Movement :
* please delete and insert ‘N/A’ wherever inapplicable

ease specify)

—
TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |IN NO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options /
Type
1.
Exercise price:
HKS
2.
Exercise price:
HKS //4
WARRANTS® Nominal Value “Excrcised Neminal Value
Date of Expiry (HK$) (HKS) (HKS)
1.
Subscription price:
LS N/
2.
Subscription price:
HKS
CONVERTIBLES* Converted
Class Units / (Units) Units
Convertible prica:
HKS
OTHER ISSUES OF
SHARES*
Rights Issue Price : Issue and alloument Date :
Placing Price; Issue and allotment Dare:
Bonus Issue Issue and allotment Date:
Issue and allotment Date ;
Cancellation Date
Redemption Date :
Price: Issue and allotment Date :
Price: Issue and allotment Date :

Remarks :

Total No. of ordinary shares/prefcrence shares/cther classes of shares
increased/(decreased) during the month:

Nore:

/

Authorised Signatory:

<

/

Name : Esther S.M. Li

Title :

Assistant Company
Secretary

All information contained in this form may be reproduced and provided to other information vendors or users of market

data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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Hong Kong
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Chairman’s Statement '

Results and Dividend

In the six months ended 31 December 2001, turnover decreased by 7% or $25 million
to $118.9 million. Since operating expenses remained at the same level as the period
before, the decline in turnover was reflected in profit before tax which amounted to
$13.3 million compared to the previous year's $41.1 million. Net profit attributable to
shareholders fell 55.5% to $12.5 million.

Your board resolved to pay interim dividends of .5 cents per ‘A’ share and 0.15 cent
per ‘B’ share on 28 March 2002 to shareholders of record on 22 March 2002.

Operations Review

The drop in turnover was due mainly to lower room rates. The severity of the problems
facing the industry may not be obvious to the casual observer looking at certain statistics.
Visitor arrival, for example rose marginally by 3% from the previous period, and by
5.1% for the full year of 200! to a record high of 13.7 million.

However, as explained in one of my previous reports, much of the increase comes
from same day travellers, i.e those coming in through one form of transportation and
leaving the same day through another. The average stay for those who do use hotels
has steadily fallen. Visitors from the West who are usually more willing to spend on
accommodations, have dropped in numbers. The effects of the September || tragedies
are apparently not yet over

Thanks to the combined efforts of the Hong Kong government and the Hong Kong
Tourism Board, and with the help of Beijing, the biggest gain in tourist arrivals comes
from the mainland of China. Some 500,000 or 23% more mainland visitors reached
our city in the first six months of 2001 from the same period of a year before.
Central government authorities have greatly increased the number of travellers allowed
to enter Hong Kong. Visa requirements have been simplified, and new approvals have
been given tc a large number of domestic as well as Hong Kong travel agents to
organize tour groups. Such services are now available to Chinese citizens from most
major provinces in the mainland.
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Chairman’s Statement

Operations Review (continued)

All that is good news to Hong Kong, at least to our retailers, for mainland tourists
now rank among the biggest spenders. The one industry which hardly benefits from
them is our own. They do not like to spend much money on accommoedations, and
their tour groups have tremendous bargaining power with hoteliers. As a result, room
rates dropped while city-wide occupancy fell from 85% of a year ago to the present
79%. We maintained our number at 89% which is about the same as the year before.
The cost: a drop of 6% in rcom charges.

Prospects

Our industry is at a critical stage. Unless some good news comes fast, many hoteliers
will begin to operate at a loss. If so, then it will be the first time in decades.

In as much as tourists from the mainland are of little value to us due to thin profit
margins, they are better than nothing. Yet, is it reasonable to expect the Chinese economy
to keep rising after some |0 vears of continuous growth in GDP?

The ultimate cure for our woes is the return of western tourists, either for business
or for pleasure. The latest statistics give slight comfort in this regard but it is too
early to tell. Even if true, the beneficial effects will not come soon enough or be
significant enough to reverse the slide in profit for this full fiscal yean

On Behalf of the Board
Ronnie C. Chan
Chairman

Hong Kong, | March 2002
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Management discussion and analysis

Overview

Turnover for the period decreased by $25 million to $!118.9 million, a decrease of
17.4% due to lower room rates. Since operating expenses had been maintained at
the same level as the previous period, this decrease in turnover was reflected in profit
before tax which amounted to $13.3 million compared to the previous vear's $41.1
million. Net profit attributable to shareholders decreased 55.5% to $12.5 million.

Hotel Operations

All our hotels continued to exceed the industry average occupancy level of 79%, but
at the expense of room rates which was reduced by 16%. Occupancy rate at Grand
Plaza Hotel was 86%, at Grand Tower Hotel 87% and at The Wesley 94%.

Occupancy level at our Grand Plaza Apartments for the period under review was 92%.

Finance

During the period, the Group's debt-free position remained unchanged. At 31 December
2001, its net cash balance amounted to $!19 million against net cash balance of $116.3
million at 30 June 2001.
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Interim Dividend and Closure of Registers of Members

The directors have declared an interim dividend of 1.5 cents (2000: |I.5 cents) per
‘A’ share and 0.15 cent (2000: 0.15 cent) per ‘B’ share for the 6 months ended 31
December 200! payable on 28 March 2002 to shareholders whose names appear on
the Registers of Members on 22 March 2002. The Registers of Members will be closed
from 19 March 2002 to 22 March 2002, both days inclusive, during which period no
share transfers will be effected. In order to qualify for the proposed interim dividend,
all transfers accompanied by the relevant share certificates must be lodged with the
Company's Registrars, Central Registration Hong Kong Limited at 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Hong Kong not later than 4:00 p.m. on |8 March
2002,

Purchase, Sale or Redemption of Listed Securities

During the accounting period, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company's listed securities.

Compliance with the Code of Best Practice

None of the directors is aware of information that would reasonably indicate that the
Company is not, or was not for any part of the accounting period, in compliance
with the Code of Best Practice as set out in Appendix |4 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Directors’ Interests in Shares

As at 31 December 2001, the interests of each director and their associates in the
issued share capital of the Company and its associated corporations as recorded in
the registers required to be kept under Section 29 of the Securities (Disclosure of
Interests) Ordinance or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies are set out on Table 2.

During the accounting period, none of the directors and their respective spouses and
children under 18 years of age had been granted any rights to subscribe for equity
or debt securities of the Company.
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Substantial Shareholders’ Interests in Shares

As at 31 December 2001, the interests of every person, other than directors of the
Company, in the issued share capital of the Company as recorded in the registers

required to be kept under Section |6(1) of the Securities (Disclosure of Interests)
Ordinance are set out on Table I.

Table |: Substantial Shareholders’ Interests in Shares

Number of Shares Held

‘A’ Shares ‘B’ Shares
Cole Limited 476,341,188(a) 438,082,800(a)
Hang Lung Group Limited 460,575581(b) 417,686,735(b)
Prosperland Housing Limited 253,517.709(c) 353,953,435(c)
Hang Far Company Limited 121,328515(c) —(q)
Believecity Limited 63,695,484(c) 32,558,605(c)
Notes
(a) Cole Limited was deemed to be interested in 460,575581 'A’ shares and 417,686,735 "B’
shares held by Hang Lung Group Limited and its subsidiaries, which number of shares were
included in the above-mentioned number of 476,341,188 ‘A’ shares and 438,082,800 'B’ shares.
(b) Hang Lung Group Limited was deemed to be interested in the shareholdings of its subsidiaries,
viz. 253,517,709 ‘A’ shares and 353,953,435 ‘B’ shares held by Prosperland Housing Limited,
121,328,515 ‘A’ shares held by Hang Far Company Limited, 63,695484 ‘A’ shares and 32,558,605
‘B’ shares held by Believecity Limited, and 22,033,873 ‘A’ shares and 31,174,695 'B' shares
held by other subsidiaries.
(¢) The 253,517,709 ‘A’ shares and 353,953,435 'B' shares held by Prosperland Housing Limited,

the 121,328,515 ‘A’ shares held by Hang Far Company Limited, and the 63,695484 'A’ shares
and 32,558,605 'B’ shares held by Believecity Limited were included in the above-mentioned
number of 460,575,581 'A’ shares and 417,686,735 'B' shares held by Hang Lung Group Limited.
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Table 2: Directors’ Interests in Shares
The Company

Number of Shares

Personal Family Corporate Other
Class* Interests Interests Interests Interests
Ronnie C. Chan A — — — 15,765,607 (Note)
B —_ — — 20,396,065 (Note)
S.S5. Yin — — — —
Nelson W.L. Yuen — — — —
Ronald |. Arculli A 3,021 — 168,858 —
B 3515 — 196,470 —

Laura LY. Chen — — — —

HK. Cheng — — — —

Robert S. Huthart — — — _

Terry S.Y. Ng — — — —

* A: ‘A’ Shares of $0.10 each B: 'B' Shares of $0.01 each

Hang Lung Group Limited

Share

Shares of $1.00 each Options*

Personal Family Corporate Other Personal

Interests Interests Interests Interests Interests

Ronnie C. Chan — — — 339,034,580 (Note) —_
S.S. Yin — — — — —_
Nelson W.L. Yuen — — —_ — 2,500,000
Ronald | Arculli 581,775 — 508,200 — —_
Laura LY Chen — — — — —
H.K. Cheng — — — — —
Robert S. Huthart — — — — —
Terry S.Y. Ng — — — — 1,250,000

# not yet exercised
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Table 2: Directors’ Interests in Shares (Continued)
Hang Lung Properties Limited

Ordinary Shares of $1.00 each

Personal Family  Corporate Other
Interests Interests Interests Interests
Ronnie C. Chan — — — —
5SS Yin — —_ — —
Nelson W.L. Yuen — — — —
Ronald J. Arculli 14,737 — 709,609 —

Laura LY. Chen — - —_ -

HK. Cheng — — — —

Robert S. Huthart — — — _

Terry S.Y. Ng — — —_ —

Note

These shares were held by a trust of which associate of Mr. Ronnie C. Chan is a member of
a wide class of discretionary objects.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 31 December 200! (Unaudited)

_ 2001 2000
HK$Million HK$Mitllion
Turnover 3 118.9 [43.9
Cost of sales (103.2) (102.8)
Gross profit 15.7 41.1
Other revenue 7.0 10.6
Administrative expenses (8.6) (9.3)
Profit from operations 4 14.1 42.4
Share of results of
jointly controlled entities (0.8) (1.3)
Profit before taxation 13.3 41,1
Taxation 5 (0.8) (13.0)

Net profit attributable
to shareholders 12.5 28.1

Interim dividend
‘A" shares : 1.5¢

(2000: 1.5¢) per share 9.3 9.3
‘B’ shares : 0.15¢
(2000: 0.15¢) per share 0.9 0.9
10.2 10.2
Earnings per share &
‘A’ share 1.83¢ 4.12¢
‘B' share 0.18¢ 041¢

No separate consolidated statement of recognised gains and losses has been prepared

as the net profit for the period would be the only component of this statement.

The annexed notes form part of the interim financial statements.
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CONSOLIDATED BALANCE SHEET

At 3! December 2001 (Unaudited)

31/12/2001 30/6/2001
HK$Million HK$Million
ASSETS
Non-current assets )
Fixed assets 1,587.6 5932
Interest in jointly controlled entities 2.7 8.5
1,590.3 1,601.7
Current assets
Inventories 3.6 3.6
Debtors, deposits and prepayments 14.1 0.3
Cash and deposits with banks 119.7 118.8
137.4 132.7
Current liabilities
Bank overdrafts 0.7 2.5
Creditors and accrued expenses 24.3 28.5
Deposits received 7.5 9.1
Taxation 19.5 19.5
52.0 59.6
Net current assets 85.4 73.1
Total assets less current liabilities 1,675.7 | 674.8
Non-current liabilities
Deferred taxation 0.6 0.6
NET ASSETS 1,675.1 1,674.2
CAPITAL AND RESERVES
Share capital 68.2 68.2
Reserves 1,596.7 1,594.4
Proposed dividend 10.2 1.6
Shareholders’ funds 1,675.1 16742

The annexed notes form part of the interim financial statements.
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CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 3! December 2001 (Unaudited)

pLi1]] 2000

HK$Million HK$Million

Net cash inflow from operating activities 10.0 29.4
Net cash outflow from returns

on investments and servicing of finance 4.7 (2.3)

Hong Kong profits tax paid (0.8) (0.1

Net cash outflow from investing activities (1.8) (5.6)

Increase in cash and cash equivalents 2.7 2.4

Cash and cash equivalents at | July 116.3 158.7

Cash and cash equivalents at 31 December 119.0 180.1

Analysis of the balances of cash
and cash equivalents

Cash and deposits with banks 119.7 182.9
Bank overdrafts 0.7 (2.8
119.0 180.1
Notes
I. Basis of preparation

The interim financial statements are unaudited and have been prepared in accordance with Statement
of Standard Accounting Practice ("SSAP”) 25 “Interim financial reporting” and Appendix 16 of
the Rules Governing The Listing of Securities on The Stock Exchange of Hong Kong Limited.
The same accounting policies and methods of computation adopted in the annual financial statements
for the year ended 30 June 2001 have been applied to the interim financial statements except
the Group has adopted the new and revised SSAPs with effect from | July 2001 as described
below.

(8)  Proposed dividend

In accordance with the revised SSAP 9 "Events after the balance sheet date”. dividend
declared or proposed after balance sheet date are not recognised as a liability at balance
sheet date but recognised as a separate component of shareholders’ funds. This change
in accounting policy has been applied retrospectively so that the proposed final dividend
amounting to BHK$!1.6 million previously recorded as a current liability as at 30 June
2001 has been restated, resulting an increase in shareholders’ funds from HK$1,662.6
million to HK$1,674.2 million.
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I

Basis of preparation (continued)
(b)  Goodwillinegative goodwill

In prior years, goodwill/negative goodwill arising on consolidation of subsidiaries and
jointly controlled entities, representing the excess/shortfall of the cost of the acquisition
over the appropriate share of the fair value of the separable net assets at the date
of acquisition, was taken to reserves in the year in which it arose. On disposal of
a subsidiary or jointly controlled entity, the attributable amount of goodwill/negative goodwill
is included in calculating the profit or loss on disposal.

With effect from | July 2001, the Group adopted an accounting policy to recognise
goodwill as an asset which is amortised on a straight-line basis over its estimated useful
life and for negative goodwill to be recognised in the consolidated income statement
in accordance with the provisions of SSAP 30 "Business combinations”. On disposal
of a subsidiary or jointly controlled entity, any attributable amount of purchased goodwill
not previously amortised through the consolidated income statement is included in the
calcutation of the profit or loss on disposal.

The Group has taken advantage of the transitional provisions in SSAP 30 and has
made no retrospective adjustment to goodwill/negative goodwill that arose from acquisitions
prior to | July 2001, which has been previously taken to reserves.

Segment information

As the Group's principal business is the operation of hotels and the majority of these activities
during the period were carried out in Hong Kong, an analysis of the Group's turnover and
profit by business and geographical segment has not been provided.

Turnover

Turnover excludes interest income, comparative figure has been restated accordingly.

Profit from operations

2001 2000

HK$Million HK$Million

Profit from operations is arrived at
after charging / (crediting):

Cost of inventories 7.8 8.7
Depreciation 7.4 7.4
Interest income (1.8) (5.2)
Management fee income (5.2) (5.4)

Interest income is now presented as other revenue for the current period and comparative
figure has been restated accordingly.

Taxation

Provision for Hong Kong profits tax has been made at 16% on the estimated assessable
profits for the period. No provision has been made for overseas taxation and Hong Kong
profits tax in respect of jointly controlled entities.

The Group is currently in discussion with the Inland Revenue Department regarding a dispute
over the deductibility of certain interest payments in previous years' tax computations. As
at the balance sheet date, the outcome of the said dispute remained undetermined and
substantial tax provision has previously been made in the accounts on the grounds of prudence.
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6. Earnings per share

The calculation of earnings per share is based on the net profit attributable to shareholders

of HK$12.5 million (2000: HK$28.1 million) and 621.6 million ‘A’ shares and 600 million 'B'
shares in issue during the period.

7. Debtors, deposits and prepayments

Included in debtors, deposits and prepayments are trade debtors with the following ageing
vanalysis:

31/12/2001 30/6/2001

HK$Million ) HK$Million

Within | month 6.3 6.2
I - 3 months 4.3 2.7
10.6 8.9

The Group maintains a defined credit policy. An ageing analysis of trade debtors is prepared

on a regular basis and is closely monitored to minimise any credit risk associated with
receivables.

8. Creditors and accrued expenses

Included in creditors and accrued expenses are trade creditors with the following ageing

analysis:
31/12/2001 30/6/2001
HK$Million - HK$Million
Within | month 8.1 8.1
9. Commitments

At 31 December 200!, capital commitments contracted but not provided for, amounted to
HK$4.0 million (30/6/2001: HK$ Nil).

10. Related party transactions

During the period, the Group received management fees totalling HK$5.2 million
(2000: HK$5.4 million) from a jointly controlled entity. The amount receivable by the Group
is based on a fixed sum or at a percentage of gross revenue.
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onthly Return On Movement of Listed Equity Securities

FORM

or the month ended 30th april, 2002 '5»’:";."
P
To : AhrErstmgBrristonrof-The—Stock—Exchange—of-HenptongLinvted A
-£€=The Research & Planning Department of The Stock Exchange of Hong Kong Limited - é‘/
From ° GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879~0365
(Name of Responsible Official)
Date : Brd MaYI 2002
(A) Information on Types of Listed Equity Securities :
(please tick wherever applicable)
1. Ordinary shares : A 2. Prefercnce shares
3. Other classes of shares : please specify :
4. Warrants : please specify :
(B) Movement in Authovised Share Capital:
No. of ordinary shares/
Rroforexecshnreekx Par Value Authorised Share Capital
ARt stz R Hxxesx (HK$ {(HKS)
L W1
Balance ar close A" share 700,000,000 $0.10 $70,000,000
of preceding month "B" share 1,000,000,000 $0.01 10,000,000
$80,000,000
Increase/(Decrease) )
(EGM approval date): Nil
)
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $0.01 $10,000,000
[ of the month ==== = =
(C) Movemcnt in Issucd Share Capital:
No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226
Balance at close N/A N/A
of preceding month: YB" share 600, 000,000
Incr'ease/(Decreasc) Nil
during the month
"A" share 621,631,226
Balance at close "B" share 600,000,000
of the month : = S======== =====
/
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Dectails of Movement :
* please delete and insert ‘N/A’ wherever inapplicable

Exercise price:

HKS /
WARRANTS* Nominal Value Exercised Nominal Value
Date of Expiry (HK3) (HKS) (HKS)
1.

Subseription price:

HKS N/A

2.

Subscription price:

HKS

CONVERTIBLES* 4 Converted

Class Units / {Units) Units

Convertibie price:
HKS

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN [IN NO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted [Exercised] Cancelled | No. of Options /
Type
1.
Exercise price:
HKS
2

OTHER ISSUES OF
SHARES*

Rights Issue
Placing
Bonus Issue

Price:

Price:
Price:

Issue and allotment Date :
Issue and allotment Date:
Issue and alloument Date:
Issue and allounent Date :
Canccllation Datc :
Redemption Datc :
Issue and allounent Date :
Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares
increased/(decreased) during the month:

Note:

Authorised Si natory:

i

Name : Esther S.M. Li

Title :

Assistant Company

Secretary

All information contained in this forin may be reproduced and provided to other information vendors or users of market

data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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FORM1
~vonthly Return On Movement of Listed Equity Securities
For the month ended  3lst May, 2002
To “Fre-Ersting—Priviston—of—The—Stock—Exchange—of-HomgrKong—tmited—
—&&~The Research & Planning Depariment of The Stock Exchange of Hong Kong Limited
From - GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Qfficial)
Date - 4th June, 2002
(A) Information on Types of Listed Equity Sccuritics :
(please tick wherever applicable)
1. Ordinary shares : v 2. Preference sharces
3. Other classes of shares : please specify -
4. Warrants : please specify .
(B) Movement in Authavised Share Capital:
No. of ordinarv shares/
R RforR ROCSRRTS K X Par Value Authorised Share Capital
AR R X AC R Kxesx (HKS) (HES
" "
Balance at close A" share 700,000, 000 $0.10 $70,000,000
of preceding month "'B" share 1,000,000,000 $0.01 10,000,000
$80,000,000
Increase/(Decrense) i
(EGM approval date): Nil
)
"a" share 700,000,000 $0.10 $70,000,000
Baiance at close "B" share 1,000,000,000 $0.01 $10,000,000
of themonth = ===========ss==  zczocoeeo
(C) Mavement in Issued Share Capital:
No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226
Balance at close N/A v N/&

of preceding month; "B" share 600,000,000

Increase/(Decrease) Nil
during the month

"A" share 621,631,226
Balance at close "B" share 600,000,000

of the month : P —
[
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) Details of Movement :
* please delete and insert “N/A" wherever inapplicable

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |INNO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH

SHARE OPTIONS* No. of Options | Granied |Exercised| Cancetled | No. of Options /
Type

1

Exercise price:
HKS

2

Exercise price:

HKS$ /

WARRANTS* Nontinal Value - Exercised Nominal Value
Date of Expiry (HKD) {HKS) (HKS)
1.
Subscription price:
HK3 N/A
2.
Subscription price:
HKS
CONVERTIBLES® 4 Convenied
Class Units / (Units) Units
Conventible price:
HKS
OTHER ISSUES OF
SHARES*
Rights Issue Price : . Issue and aillotment Date :
Placing Price : Issue and allotment Date:

Bonus Issue
Scrnip Divider

Issue and allotment Date:
Issue and allounent Date :

Repurchasgf share Canccllaticn Date :

Redempon of share Redemption Date :

Consideration issue Price: Issuc and allotment Date ;

O%bés Price: [ssue and allotment Date :
ease specify)

Total No. of -ordinary shares/prefcrence sharcs/other classes of shares
increased/(decreased) during the month:

Authorised Signatory:

Remarks : P
Name : Esther S.M. Li
- Tille : Assistant Company
Mo Secretary

All information contained in this formn may be reproduced and provided to other information vendors or users of market
data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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FORM ]
Monthly Return On Movement of Listed Equity Securities
For the month ended 30th June, 2002
To: thg—ﬁm&e#?he—&eek—&ehmgc_wgammmm
—€€: The Research & Planning Department of The Stock Exchange of Hong Kong Limited
From : GRAND HOTEL HOLDINGS LIMITED
{Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Official)
Date : 3rd July, 2002
(A) Information on Types of Listed Equity Sccuritics :
{please tick wherever applicable)
1. Ordinary shares : s 2. Preference shares :
3. Other classes of shares : please specify
4. Warrants : _ please specify :
r(B) Movement in Authorised Share Capital:
No. of ordinary shares/
Relore xocstm Rk x Par Value Authorised Share Capital
FiRx xin e B sixxesx (HKS$) (HKS)
Balance at close A" share 700,000, 000 $0C.10 $70,000, 000
of preceding month "B" share 1,000,000,000 $0.01 10,000,000
$80,000,000
Increase/(Decrease) _
(EGM approval date): Nil
)
"A" share 700,000,000 $0.10 . $70,000,000
Balance a1 close "B" share 1,000,000,000 $0.C1 $10,000,000
of the month
l
| (C) Movement in Issued Share Capital:
No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226
Balance at close N/A N/A
of preceding month; "B" share 600,000,000
Incgnse/(Decrensc) Nil -
during the month
"A" share 621,631,226
Balance at close "B" share 600,000,000
of the manth : ====s====
P
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D) Details of Movement :
* please delete and insert ‘N/A’ wherever inapplicable

"7 R

TYPE COF SECURITIES IN MOVEMENT DURING SECURITIES IN {IN NO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING . |CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options
Type
1.
Exercise price:
HKS
2

Exercise price:

HKS /

WARRANTS® Nominal Value Exercised Nominal Value
Date of Expiry (HK$) (HK$) (HKS)

1. /

Subscription price:

HKS N/a

2.

Subseripuon price:

HKS

CONVERTIBLES® 4 Converted

Class Units / (Units) Units

Convertible price:
HKS

OTHER ISSUES OF

SHARES® /

Rights Issue Price : Issue and allotment Date :
Placing Price : Issue and allotment Date:
Bonus Issue Issue and allotment Date:
Scrip Divide Issue and allotment Date
RepurchasgAf share Canccllation Date :
Redempion of share Redemption Datc :
Consideration issue Price: Issue and allotment Date :
Othérs Price: Issue and ailotment Date :

gase specify)

Total No. of ordinary shares/preference shares/other classes of shares
increascd/(decreased) during the month:

Au'thon'sed Signatory:

emarks :

Name : Esther S.M. Li
Title : Assistant Company —
o Secretary

JI information contained in this form may be reproduced and provided 10 other information vendors or users of market
ata at the sole discretion of the Stock Exchange without prior notification to the company/issuer.

Loy
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Our Ref: S0-160-2002/GHHL
2%th July, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited,
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Dear Sirs,

£ . E 3 .

Please be informed that a Board Meeting of our Company will be
held on Wednesday, 28th August, 2002 at 10:00 a.m. to consider
the preliminary announcement of results for the year ended 30th
June, 2002 and final dividends toc be recommended to
shareholders. You will be notified of the results and decision
on dividends on that day.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

A

Robin S.W. Ching
Secretary

RsC/el




FORM 1
Monthly Return On Movement of Listed Equity Securities
For the month ended 31st July, 2002
To - The Listing. Divisi - The Stccl Exchance of U K Limited
—££+The Research & Planning Department of The Stock Exchange of Hong Kong Limited
From : GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
{Name of Responsible Official)
Date: __ 5th August, 2002
(A} Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)
1. Ordinary shares : \' 2. Preference shares :
3. Other classes of shares : please specify :
4. Warrants plcase specify :
(B) Movement in Authorised Share Capital:
No. of ordinary shares/
Recforrrocsmrzsk x Par Value Authorised Share Capital
ENR R ZREXK R A raxosk (HKS$) (HKS$)
Ralance at close A" share 700,000,000 50.10 $70,000, 000
$80,000,000
Increase/(Decrease) .
(EGM approval date): Nil
)
~"A" share 700,000, 000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $0.01 $10,000, 000
of the month == ==
(C) Movement in Issued Share Capitak:
No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226 .
Balance at close N/2 N/A
of preceding month: "B" share 600,000,000
Increasc/(Decreasc) Nil
during the month
"A" share 621,631,226
Balance at close "B" share 600,000,000
of the month : ===—=mmsm=
—

LA



(D) Details of Movement :

* please delete and insert ‘N/A’ wherever inapplicable

—

Exercise price:

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |INNO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
QF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised{ Cancelled { No. of Options /
Type
1.
Exercise price:
HKS
2

HKS /
WARRANTS* Nominal Value Excrcised Nominal Value
Date of Expiry (HK$) (HK$) (HK3)
. /

Subscription price:

HKS N/A

2,

Subscriprion price:

HKS

CONVERTIBLES® 4 Converted

Class Units / (Units) Units

Convertible price:

ease specify)

HKS

OTHER ISSUES OF /

SHARES*

Rights Issue Price :

Placing Price :

Bonus Issue

Scrip Divide

Repurchasgf share

Redempyion of share

Consideration issue Price:
IS Price:

Issue and allotment Date ;
Issue and allotiment Date:
Issue and allotment Date:
Issue and alloument Date :

Canccllation Date :
Redemption Date -

Issue and allotment Date :
Issue and allotment Date :

Total No. of ordinary shares/preference shares/other classes of shares
increased/(decreased) during the month:

Remarks :

Note:

Authorised Signatory:

N

Name Esther S.M. Li
Title : Assistant Company
Secretary

All information contained in this form may be reproduced and provided to other information vendors or users of market
data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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— \J
AND HOTEL HOLDINGS LIMITED

RMEESEEBRAF

URGENT

Your Ref: ACK20660/2002
Our Ref : SO-179-2002/GHH

28th August, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
12/F, One International Finance Centre,

1 Harbour View Street,

Central,
Hong Kong.
BY F B D
(Fax N0.2523-1254)
Atin: ne Sh
Dear Madam,

Final Dividends for the vear end

Please be informed that at a Directors' Meeting of the Company held on 28th August,
2002, the board has resolved to recommend the final dividends of 1 cent per'A’ share
and 0.10 cent per 'B' share to be paid on 29th November, 2002 to shareholders
registered as of 4th October, 2002.

As requested in your letter dated 30th July, 2002, we enclose herewith a duly
completed Announcement Form for your attention.

Yours faithfuily,
For and on behalif of
GRAND HOTEL HOLDINGS LIMITED

;“—\__\/.JL_,.
Robin S.W. Ching
Secretary

Encl.
RsClel

28/F Standard Chartered Bank Building
4 Des Vioeux Road Central, Hong Kong

Facsimile (852) 2868 6086 a member of Hang Lung Group LexN
— cmeas mnma AtTe i - R



-~ Listing Division of The Stock Exchange of Hong Kong Limited
E-Business & Information Services Department of The Stock Exchange of Hone Kone Limited

wTANT NOTES:
o ITISIMPORTANT THAT YOU READ THE NOTES ATTACHED TO THIS FORM. IF YOU ARE IN ANY DOUBT ABOUT THIS FORM. YOU
* SHOULD CONSULT THE EXCHANGE OR OTHER PROFESSIONAL ADVISER IMMEDIATELY.

2)  PLEASE ENSURE ACCURACY WHEN COMPLETING THIS FORM AS INFORMATION CONTAINED IN THIS FORM WILL BE
RELEASED ON THE TELETEXT SYSTEM LULPON RECEIPT.

ALL SUBSEQUENT CHANGES TO THE INFORMATION PROVIDED IN THIS FORM. IN PARTICULAR THE BOOK CLOSING DATES.
MUST BE NOTIFIED TO THE LISTING DIVISION BY TELEPHONE AND FOLLOWED BY A WRITTEN CONFIRMATION

IMMEDIATELY.
From :  Grand Hotel Holdings Limited No. of pages: 2
(Name of CompanyRESXHREMAHKXEEABEK )
Robin Ching 2879-0370 28th August, 2002
(Responsible Official) {Contact Telephone Number) Date
Name of listed company © GRAND HOTEL HOLDINGS LIMITED
Year end date : 30/ 06/ Q2 Change of any figures reported in the Results
Announcement Form submitted previously tor
Currency : HKS the Last Corresponding Period? O Yes &I No(Note 1)
To be published in the newspapers (if applicable) Auditors' Report O Qualified [ Modified Unqualified O N/A
Summarised results announcement
J Full results announcement { Audited/Kaxordited™*) {Audited ERYHEE™)
Current Period Last Corresponding Period
dew of interim report (if applicable) by from 1/7/01 to from ~1/7/00 10
« Audit comminee 30/6/02
L Auditors N/A ( BK$)'million (HKS ) 'million
[0 Netther of the above
Tumover (Note 1) : 224.4 271.9
Profiv/(¥¥%¥ from Operations (Note IIT) ; 19.6 73.8
Finance cost A - ) ( - )
Share of Profit / (Loss) of Associates : - -
Share ot Profit/ (Loss) of
Jointly Controlled Enuties : (0.6) (0.1)
Profit/ (Loss) after Taxation & MI : 18.2 33.0
“4 Change over Last Period : -44.8% Yo
1 1
SPS/(B0SY - Basic 'B' SHAFE (Note 2) 6:57¢ 8. 86¢
- Diluted : N/& N/&
_draordinary ("ETD™) Gain / (Loss) : - -
rofit / X% after ETD Items : 18.2 33.0
-y are .
e/ Final® Dividend per Share '%' prare : 0. }g Bigg
specify if with other options) : Nil Nil
./ C Dates for $®¥¥#X Final* Dividend : 02/10/02 0 04/10/02 bdi.
avable Date ; 29/11/02
/ C Dates for ( ) General Meeting : N/A 10 bdi.
ther Distribution tor Current Period : Nil
/ C Date for Other Distribution : N/A to bdi.
Please delete as appropnate.
description or an explanatory note (Note [V) ND Hg%ﬁndﬁ%lL%fﬁggf'LIMITED
P S
Signature :
Name : Robin Ching

Title ©  Secretary



Grand Hotel Holdings Limited

Notes

1.  For the current year, interest income is excluded as part of the turnover and is
presented as other revenue. Comparative figures have been restated
accordingly.

2. The calculation of earnings per share is based on the net profit attributable to
shareholders of HK$18.2 million (2001: HK$33.0 million) and 621.6 million
'A' shares and 600 million 'B' shares in issue during the year.



Our Ref: SO-181-2002/HLGL
28th August, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Joint Announcement

We hereby submit to you the enclosed soft copy of the above document for publication on
the HKEx website. The document was cleared by Mr. Joseph Wan of the Exchange on 28th
August, 2002 at 9:45 p.m. The document may be published after (but should not be
published before) 1:00 a.m. on 29th August, 2002.

Should you have any queries, please contact Ms. Esther Li on 28790365.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

4

Robin Ching
Secretary

/el

c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)



Our Ref: S0-184-2002/GHHL

29th August, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn: Mg, Jane Shum

Dear Madam,

Re: Grand Hotel Holdings Limited
- Cl e Book

Please be informed that the Register of Members of A and B
shares of the company will be closed from Wednesday, 2nd
October, 2002 to Friday, 4th October, 2002, both days
inclusive. Notice of the said book closing dates, in English
and Chinese version, has been published today in South China
Morning Post and Hong Kong Economic Times.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

4

Esther Li
Assistant Company Secretary

/el



Our Ref: S0-186-2002/HLGL
29th August, 2002

Listing Divisgion,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn. Mr. Joseph Wan

Dear Sirs,

Re: Joint Announcement
- Hang Lung Group Limited
- Hang Lung Properties Limited
- Hotel Holdin Limi

We have pleasure in enclosing herewith the original form
and seven copies of the joint announcement in respect of
the above 3 companies, in English and Chinese version,
appeared today in South China Morning Post and Hong Kong
Economic Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

)

H
i

k H
3

H

.
-
1

Esthet Li
Assistant Company Secretary

Encl.

/el

e
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THE S&P AGREEMENT
Date

28th August, 2002
Parties

1) HI.G. as vendor

2> - HILP, as purchaser

(3> the Assxgnor. as assignor of the Shareholders” I_oans -
cad> the Assignee, as assignee of the Shareholders’ L.oans

Interests to be acquired

Under the S&P Agreement. HLP has agreed to purchase (or procure the purchase by its designactec
wholly owned subsidiary or subsidiaries of):- .

Cad 332,047,066 A Shatés and 417,686,735 B Shares; and

(b> the entire issued share capital of, and the Shareholders”® Loans to, Mang Far Company Limitec
and Hoi Sang Limited, two special purpose wholly-owned subsidiaries of HI< holding
128,528,515 A Shares in aggregate.

The above shares to be acqguired represcent an ultimate intercst . in 460,575.581 A Shares anc
417,686,735 B Shares, currently and entirely owned by HILG in cectly through its wholly-ownec
subs;dxarles. constituting an interest in approximately 74.09% and & 192 of the A Shares and B Shares
respectively in'issud as at the date of this announcerment. .

.“’9.
o1

Purchase price

Approximately HK3924.3 million in aggregate, based on an agreed price of HK$1.84 per A Share and
HK3$0.184 per B Share respectively., which will be payable in cash upon Completion. The purchasec
price was determined with reforence to the consolidated net asset value of the Group and adjusted with
reference to the valuations of the Grand Tower Hotel and the Grand Plaza Hotel and Grand Plaza
Apartments and an independent. valuation of the management contract for The Wesley.

The directors of HLP are of the view that since the A cquisitions are connected transactions with -its
parent company, and’ thc r_ra_t:_sact\on§ contemp{g_l:cd under the Acqulsxtnons arc subject to the approval
OF the indcpendent sharcholders of LS and HLP raspeci vely, it would be necessary and prudent tc
determmine. a purchase price<that.is fair and reasonable: to both HILG and HILP with no deep 'discount o)

high premium to the net assct value of GHHE .

Basis for the Consideration

The consideration and other terms of the S& P Agrecment were negotiated on an arm’ s length basis anc

based on normal commercial terms. The consideration payable was determined by rcfcrcncc toO -

Ca)d in respect of the 332, 047 066 A Shares and the 417,886,735 B Shares., the consolndatcd net assel
value of the Group as shown in the latest audiced accounts of the Group of approximatecly
HK$1,673.5 .million as at 30th June, 2002, adjusted by réference to the valuations of the

propcrties of‘ the Group as at 28th August, 2002 by Chesterton Pettty Ltd., an independent
valuer, and. in compliance with Rule 10 of the Takeovers Code and an independent valuatvion
of the management contract for The Wesley; and

(4=} in respect of thhe remaining interest in 128,528,515 A Shares in total to be acqQuired through the
purchase o©f the entire issued share capital of. and the Sharecholders Loans to, Hang Far
Company Limited and Hoi Sang L.imited:- .
- for the entire eqguity interest in such subsidiaries, the unaudited net asset value of Hang

Far Company Limited of HK$7.090 and Hoi Sang Limited of HKS$S5,302 as shown in
their latest managerment accounts as at 31lst July, 2002, having taken into account the
agreed value of HK 1.84 per A Share held by such two subsidiaries; and

- for the Shareholders’ Loans, an aggregate of approximately HEK3236.5 mmillion at the
face value of such loans.

Conditions of the S&P Agreement

CTompletion of the S&P Agreement is conditional upon the following conditions, among others, being

fulfilled:

Ccad the independent sharcholders of FALP who are mnot reguired by thc Iisting Rules to abstain from
voting having Ppassed an ordinary resolution to approve the Acquisitions at HLLP" s EGM to be
coOnvened;

(b the independent sharcholders of HLLG who are not reguired by the Listing Rules to abstain from
voting having passed an ordinary resolution to approve the Acguisitions at HI.G's EGM to be
convened; and

(=D} all relevant consents of the Stock Exchange, the SFC and any other applicable governmental or
regulatory authorities hawving been given in respect of the Acguisitions and all applicable
statutory ©or other legal obligations have been complied with.

Completion .

Completion of the Acquisitions will take place on the day immediately after the date on which the

conditions of the S&F Agrecement have been fulfilled and is cxpcctcd o take place on 9th October,

2002. In the event that any condition of the S&P Agreement is not fulfilled by 31st December, 2002

(or such later date as the partics to the S&P Agrcemcnt may agree), the S&P Agrecement will lapse

automatically. 8

Shareholding Structure

Ser cur below is a rable showing the ex:.srlng “hareholdlng st’ruczure
GFrRF immediarely afrer Completlén_ . o

rd the shareholding sSrritcrtrs of

&

tructuare -

Exlsting sharehol din

Newriber of A urmber of B Nurriber of A LB Nuniber of B
Shares o Shares T Shares Fo i Shares Ze

Cole Limited (Norze) 15,765,607 2.54 20,396,065 15,765,607 20,396,065
HILG . 460,575,581 T74.09 417,686,735 ; B e
HLP o o o : 417.586.735
directors of GHH 171.879 0.03 199,985 [ 6 Bl 199,985
Platinum 580,000 0.09 o ey - 0.09" : o ;
Public shareholders . 144,538,159 23.25 161,717,215 26.96 144 538 159 23.25 161,717,215 26.96
Total 621,631,226 100 600,000,000 100 621,631,226 100 600,000,000 100
Note.: Cole ILimited is the rrustee for certain trusts. which held shares in HLG and GHH, of which an associate

of Mr. Gerald Chan Lokchung, a non-executive director of HILG, is a member of a wide class of

discretionary objects. N

Financial information

The following table sets out a summary .of the audited consolxdated results of. thc Group for the threes
ycars endced 30th June, 2002:- . -

For thhe year ended 30cth June (audited)
. 2000 2001 Z0o02
HK$‘Millio_n . HKZ ALILIiorn, ST E ’yill_iod

Turnover 264 .2 271.9 224 .4
INet profits attributable to shareholders 21.3 33.0 18.2
The audited consolidated net asset value of the Group as at 30th June, 2002 was approximately

HK3$1.673.5 million, represcnting HK$2 46 per A Share and HK$30.246 per B Share.

Valuation

As stated in the section headed ““Basis for the consideration’™ above, the valuation of the A Shares and
the B Shares was determined by reference to the consolndar_ed net asset value of the Group as shown
in its latest audited accounts of the Group as at 30th June, 2002, adjusted by reference to valuations
of the properties of the Group by an independent valuer and an independent valuation of the
management contract for The Wesley.

The Shares to be acguired bave been. a(trlbuted - valuc of FAK$51.84 pcr A Sharc and HK30.184 per B
Share. These prices rcprcsenwt_ . B '

- a prcmlum of approxxmatcﬁly’ll .47%.and 113 95% ovcr thre closlng Pprices of the A
Shares. and the B Sharcs respectively onsthe ! ‘Stock Exchange on 27th August, 2002,
being the last trading day i before: - su—spcns on; of ’tradjng of thc Shares on the Stock
Exchange on 2Z8th Amumgust, 2002’ . L . .

- a premium of approx_1matc1y 116.47 5% and 119 05% Sver i:'hc avcragc closnng prices of
the A Shares and B Shares respectively for the consecutive 30 trading days ended on
27th August, 2002; and

- a premium of approximately 106.74%9 and 111.49% over the average closing price of
the A Shares and B Shares respectively for thhe consecutive 90 wtrading days ended
27th Auguset, 2002, . ( Z

o



POSSIBILE! U’NC
The Offers

Upon Completion,
438,282,785 B Shares,
rcspcctxvely in issue.
reqguired to make an uncond i e =S
Shares and B Shares in issue. :,not already owned: ox:.a.greed.-
acting in concert with .it; .

FETIONAL. CASH OFFERS.

S3IIO067 A Shares anc

including the A
chaser and partie:

The making of the Offers-.-is:a*m'possibvility only: The Offers
the S&EP Agrecement takes'place: which is/subject:to: variou
section headed “Condition £ the S&P Agreement” abBbowve:
may not proceed. . L

If wvalid acccptanccs
Takcovcrs Code; _w~1thdrawnf
than 90%
which

i :
ubsvxd:la.x:y of HLLP, and
an application. will: be mad. tx_n.g‘ of‘ t_he Shares on

the Stock Exchangc-_

Further announccmcnt wxll be madcu OTY the deta.xls'of the Offcrs'
REASONS FOR TEHE ACQUISITIONS ANID - TELE: OFFERS

GHH acguired the: Grarnd. Tower Hotel, the Grand Plaza Hotcl and Gran
These twWo:. pr pcrtncs i s, ameddt (Dlaarrys Bay: respcocctively. . arch ntegral..-.p SE,
respectively c om A‘nr:a.dc and ' Kornhill' PFaza: owned. by e I-EII_P‘ 'ngo*p.p The
directors o HLG Bel would facilitate: the reorganisatioe
the property: portfoll ¥in the HILG group. The consolidarcio
and mandaAgement of the twd iave the benefit of gcncratxnx =
current.: propcx:ﬁ'y market; S Ppotential- of tire. pzopcmxe.s p B =Y g
enhance sharcholders® wvalue for-«al.l the shareholders of the companics within -t m.: : g‘roup
the effeotive sharceholding of "HHIWG in GHEHHE will only decrecasc from an .effec e
approximately 74:09% of the A ‘Shares and 69.61% of the B Shares to approx.\matcly G1L.06% of the
issued  sharc capxtal of GHE immmediarcely after  the complr_:tlon of a compulsory acqu131tlon arlcl
w:thdrawal Lof the - llst:ng ‘of GHI—I S HFH cffccr_xvcly rcmaxns~a.n 1nd1:cct subs:dxary ofI—IL

With the chan_gcs in the property ‘znmarket over thc pPAast 1< ycars. ‘mnd takxng into Garm't- schcdulcd
renovation and maintenance . planis for-the  two ‘pProperties. the Adirectors - "of DHLFP ‘belicve 'that “the
Acguisitions will enable HILF to renowvate the-: propcrt:cs in their entircty and . change; r_he)r mse to realise
the full potential of 'these properties.an’ ‘today’s property market. The plan». T .convcrt Srand . Towcr
Hotel into offices as leasing of offices in that prime location and:commercia 2
profxtablc than operating a hotel "today. Mcanwhile, ‘the Grand Plaza‘r—lotcl i
service apartments so that the!entire block becomeésiservice apartments. " Withithis,
expects to gencerate ‘better returns:on - investment through, enhanced -economies of
of HLLF are ofwiew that: HLLP will 'be able to realise maximum: potential’ valuc fro
dts sharcboldcrs upon the. completxon of the Acqulsxtxons and t.hc Offer . s

GHH has, over . the past’ ycars. expericnced substantial
accommodation due to.the .Zeneral slow down of the econodom:

arrivals in Hong ‘HKong. The decline. in sales of GHE is worsened by ‘kKeen comp
hotels and service apartments. The declinein demand is also: Partlys Thotels which
have changed over the years due to new developments of the city. As a result, despite the ownership
in valuable real property asscts, the Shares remain undervalued and the trading volume remains low.
For the past twelve months froom 28th August, 2001 to 27th August, 2002, the highest closing prices
of A Share and B Sharcec were HK$30.96 and HK S$0.10 respectively while the audited net asset value per
A Share and B Share as at 30th June, 2002 was HK$2. 46 and HKS$0.246 respectively.

INFORMATION ON HILG

HL G 1is a company listed on the Stock Exchange and has been involved in property development in
Hong Kong for over 40 years. HI.G is responsible for a growing list of developments throughout Hong
Kong. and is active in Mainland China where its business has been concentrated in Shanghai since
1992, The Group'™s new property development interests are now held through HI. P and hotel
investments are held through the Group.

INFORMATION ON EHILP

HLP is a company listed on the Stock Exchange and . .is one of the largest property development and
investment companieces in Hong Kong. GHH is a 61.06% owned subsidiary and the property flagship of
the HI.G group. -

HIL P is engaged in the holding of,.  and investment in, rental properties and the development and sale
of commercial and residential properties primarily in Hong Kong and Mainland China. Rental income
and property sales have been, and are expected to continue to be, the most significant source of HIL.F’s
income. HILP s land bank (.n-nc]udlng propcrt_le,s held for sale, propert:cs under development, completed
investment properties and undeveloped sites) is principally located in Hong Kong but also in Mainland
China:he major investment properties in Hong Kong AXe wh;lch HILFP has an interest are located along
major transportatxon routes in Mongkok, Tsim Sha 'JAsui, Central, Causcway Bay and Quarry Ba In
%ddxtxon. HEILF.is dcvclop:ng i£= % ncw~group crf propcrtxcs in K 3 LS SEX =
in  an

cntly has an interest are
. nd Plaza 66 inINan ang X: IT_u.

INFORMATION ON GEXEr o
GHHM is a subsidiary of HI G. The principal activities of GHH are investment holding, and through its

subsidiaries, owncrshxp and management of hotels and. service apartments. GHE owns and manages the
Grand Tower Hotel 1n Mongkok and the Grand Plaza I—Iotcl and Grand Plaza! Ppartments in Quarry Bay.

Busi ness

The dxreccors of I—II_.P consider that the most cfflclent business plan for rcalxs:ng the full: potcntxal of
these properties for HLP is to carry out the following conversion work on the properties currently
owned by GHH

1. Grand YTower Hotel

The fifth to twenticeth floors of the hotel will be converted into offices and certain portions of
“the hotel . 1lobby on . the ground floor will be converted dinto.sbops. considering that . leasing of

offices in that prime  location and commercial centre -wowuld be more  profitable than the

operation of a hotel. - - -

2. Grand Plaza ‘Hotel

The existing 248 hotel rooms will be converted into service apartments so that the management
of the entire block of service apartments can achieve economies of scale.

P

These tw.o properties were acquired by GHH in 1988. With the extensive experience -of the direcrors
of HIL-FPiin the Hong-Kong property market, the changes 'in’ the ‘property-mmarket over-the past 14 years
and the fact that it is time to review the scheduled maintenance plans for these properties, the direcrors
of GHHKE are of the view that an overall review to comnsider the future :plans and renovation of the
properties would be appropriate and efficient. Such changes in the use of the properties are accordingly
a commercial decision in the ordinary course of business and the Acquisitions would facilitarte such a
plan.

Upon completion of the Acguisitions, the operations of the . uwo properties would be consolidated under
the management of the HILP group for efficiency reasons.. With that, only the "hotel management
contract for The Wesley and the service contract for The Bay Bridge will be remaining in GHHE. With
these two management and service contracts only., GHIH will not have adeguate operations to warrant
a listing status. Therefore. the directors of HILF intend to privatise GHEF and withdraw t_hc. lxscnng of
the Shares on the Stock Exchange upon completion of the Acguisitions and the Offers.

Directors of GHE

It is the intention of HL P that there will be no change in the composir..iori of the board - -of the directors
of GHH as a result of the Acqguisitions and the Offcrs.

So long as the Shares remain listed on the Stock Exchange, HILFP will ensure that a sufficient number
of independent directors will continue to be appointed to the board of GEIHL.

CONNECTED TRANSACTIONS

HI.< is the holding company of HLP, holding approxXximately 61 %% of its issued share capital. The
Acqguisitions accordingly constitute connected transactions for HL.P thhxn the meaning of the Listing
Rules. Such connected transactions are subjcecct to the approval of the independent shareholders of HFILF
at HLLP's EGM. Accordingly. HLLG and its associates are reguired to abstain from voting on the relevant
resolutions in respect of the Acquisitions: The directors of HI.P consider the terms of the Acquxsx ns
to be fair and reasonable and in the interest of HILLP and its sharcholders as a whole. ( d



1nNne AcCquisitions under the Sa&&) Agreement entered into by HILG with its non-wholly owned subsidiary,
HI.P, constitute connected transactions for HIG within the meaning of the Listing Rules. Such
connected transactions are subject to the approval of independent shareholders of HILG at HLLG s EGM.
Cole Limited and its associates will be abstaining from voting on the relevant resolutions in respect of
the S&P Agreement. The directors of HL.G consider the terms of the Acquisitions to be fair and
reasonable and in the interest of HI.G and its shareholders as a whole.

CIRCUL AR

A circular of each of HIL.G and HLP, containing dectails of the Acquisitions, the valuation report of an
independent professional valuer in rcsgect of the properties of GHH and the independent valuation
report on the management contract of The Wesley. the recommendation of its independent board
committes, where applicable., to its independent shareholders and the advice of its independent
financial adviser, together with a notice -of its extraordinary general meeting, will be despatched to the
shareholders of HL. G and HLP respectively as soon as practicable.

INDEPENDENT BOARD COMMITTEES

An independent committec of the board of directors of each of HILLG and HI.P respectively will, where
available, be formed to consider the Acqguisitions and to make its recommendation to its respective
independent shareholders.

SUSPENSION AND RESUMPTION OF TRADING IN THE SHARES

At the request of GHH., HI. G and HLP, trading in their respective shares on the Stock Exchange was
suspended with <effecct from 9:30 a.m. on 28th August, 2002 pending the publication. of this
announcement. App"licatlon has been made by HILLG and HLP for the resumption of trading in their
respective shares with effect from 9:30 a.m. on 29th August, 2002. The Shares of GHH will remain
suspended pending further announcement on the Offers.

In this announcement, the following expressions have the meanings set cout below unless the context
reguires otherwise:

DEFINITION

A Shares™ ordinary A shares of nominal value HEK$0.1 ecach in the capital of GHH:

the acquisitions under the S&P Agrecment of an interest in 460,575,581

A Shares = and 417.686,735 B Shares reDroescentin s an interest in

approximately 74.09% and 69.61% of -the A Sharces and B Shares

respectively in issue as at the date of this announcement through the

acqguisition of:-

cad 332,047,066 A Shares and 417,686,735 B Shares directly:; and

[4=D]) the entire issued sharc capital of, and Sharcholders® I.oans to,
Hang Far Company Limited and Hoi Sang Iimited, two wholly -
owned subsidiaries of HIL.G, holdinpg 128,528,515 A Shares in
aggregate;

Noble Hill Limited, a company incorporated in the British Virgin Islands

and a wholly-owned subsidiary of HI . FP;

cAssignorT Jackpot Limited, a company incorporated in the British Virgin Islands

and a wholly-owned subsidiary of HLG:

““associate(s)™ has the meaning ascribed thercto under the Listing Rules;

““B Shares’ ordinary B shares of nominal value HK $0.01 each in the capital of GHIH;

Companics Ordinaﬂncc’(Chapter 32 of Laws of Hong Kong):

“AcqQuisitions™

“Assignee”

“Companies

.. Ordinance™

““Completion™ completion of the S&FP Agrcocment;

““connected person’t has the meaning ascribed thereto under the Listing Rules:

CGHHEHT Grand Hotel Holdings Limited, a company incorporated in Hong Kong
withh limited liability. the Shares of which are listed on the Stock
Exchange: .

“Group™ GHH and its subsidiaries; .
CHE ST Hong Kong dollar(s), the lawful currency of Hong Kong:
CHILG'T Hang Lung Group Limited (formerly kKnown as “Hang L unsg

Development Company, Limited™), a company incorporated in Hong
Kong, the shares of which are listed omn the Stock Exchange; |
CH1I.G s BEGN™T the extraordinary Zeneral meeting of HI. G o be convened for
considering and. if thought fit, the passing of an ordinary rescoclution to
approve the Acquisitions;
Hang Lung FProperties Limited. (formerly known as “‘Amoy Propertics
Limited’™), a company incorporated in Hong Kong, the ordinary shares of
which are listed on the Stock Exchange and is held as to approximately
G61.06%9% by its controlling sharcholder, HL.G:
CHLP’s EGNM™ the extraordinary Ececncral mecting of HI.P o be conveneaed for
N considering and, if thought fit., the passing of an ordinary rescolution to
approve the Acguisitions; i
b the Hong Kong Special Administrative Region of the People®s Republic
of China:

CHL P

“Hong Kong

“I.isting Rule
“COffers’”

i S&curities Comp

registered investment adviser
ccuritres. . Ordi 3

“Platimuam””
B of the IL.aws of HRHong

if HI.FP designates a wholly-owned subsidiary or its wholly-
owned subsidiaries as the purchaser under the S&P Agreement, such
wholly-owned subsidiary or subsidiaries (as the case may bed:
ond‘\‘tio'nal sale and purchase agreement dated 28th August, 2002
Admto bertween HILLP and HI.G relating to the A cguisitions;

“Purchaser®

US&P A greement’

holders“of A Shares and/or B Shares; -
an unsecured interest-free loan in the principal amount of approximactely
HK$223.2 million owing by Hang Far Company Limited to Jackpot
Iimited, each a wholly-owned subsidiary of HI.G; .
an unsecured interest-free loan in the principal amount of approximately
HK$13.2 million owing by Hoi Sang Limited to Jackpot Limited., cach
a-wholly ~owned subsidiary of HI.G;. . NP oo -
means‘Shareholder’s Loan 1 and Shardéholder’s 'LLoan 2;

. Thc Stock Exchange of Hong - Kong Limited; and

the FHong Kong Code on Takeovers and Nféergers.

“'S‘Txarcholclcr's" Lo
“Shareholder’s L.oan
1

“Shareholder’s Loan
>

“Sharceholders” Lodans”
“"Stock Exchamge’] .
“Takeovers Code”™

’ By Order of the Board of

HMang Lung Group Limited
Ronmnie C. Chan

. - T hairrmriarn .
By Order.of the Board of . . By Order of the Board of
Hang T ung Properties Kimited 7 - . . Grand- Hotel Holdings Limited
) c o : Ronmie C. Chan

Ronnie C. Chan
Chairmarn Chairrmarn

Hong Kong. 28th August, 2002 o

The directors of LG jointly and:severally accept full responsibility for.ahe accleraéy. of the informatrion
contained irn rhis arnnowncermrrenr (other tharn thar relaring ro HIFP and GIIT) and cornfirrm, having rmade
a2ll reasonable enqguiries, thar rto rthe besr of rheir knowledge, opirnions expressed in this arnnowuncerrnernr
“other rtharn those relaring ro HIFP and GIF) have beer arrived ar after diee and careficl considerarion
arnd thevré are ro orher facrs (other thdrn (dthose relaring ro HIP arnd GRIE) nor conrained in this
anrnrouncermerts, rthe ornissiorn of which wownld rrake amny staterrnernfz irr rhis anrnowuncerment misleading.

The direcrors of I TILFP jointly and severally accepr fiell responsibiliry for the accuracy of the inforrmrmariocorn
conrained in this anncowurncemenr (other rthan rthar relaring ro LG and GHF) and confirrm, having made
all reasornable engriries, rthar ro the besr of their knowledge, opinions expressed irn rthis announcerrnent
‘other rtharn rthose relaring ro LG and GFF) have beeri arrived ar afrter due and carefiel consideracrior
z2rrd there are rno orther facrs (orher rtharn those relaring to AILG ard GEFA) nor conrtained irn chis
annocuncernernr, the omissicorn of which wowuld rmake arty starterrnernt irtr this arnnowncermenr rmislieading.

The Cdirecrors of G JjJoirnnrly arnd severally acoccepr fiull responsibility for the accuwuracy &f rhe
irnformariorn corntained irn rthis arnrncrwncernents (other rharn rhar relaring ro LG and AIFP) arnd cornfirsmr:,
vaving made all reasconable enguiries, rthar ro the besr of their knowledge, opinions (other rthian those
relaring to MHI(G arnd HIFP) expressed in rthis annowncemernr have beernn arrived ar afrer due and carefil
ronsiderariorn ard rthere are rnno orher facrs (orher rtharn those relaring ro HIG and I FP) nor cortrair,

this arnnowuncernernr, the ormissiorn of which wowuld rmake arny starermernt in this anrnowwncernent

ir
nisleading. -
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Our Ref: S0-185-2002/HLGL
29th August, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn: Ms, Jane Shum

Dear Madam,

Re: Press Announcement
- Hang Lung Group Limited
- Hang Lung Properties Limited
- n 1 in Limi

Further to our letters dated 28th August, 2002 in respect of
the final results of the above 3 companies, we have pleasure in
enclosing herewith the original form and 7 copies of the
published press announcement in respect of the above 3
companies, in English and Chinese versions, appeared today 1in
South China Morning Post and Hong Kong Economic Times for your
information.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

Esther Li
Assistant Company Secretary

Encl.

/el



%ESULTS FOR THE YEAR ENDED 30 JUNE 2002 (aualteq)

L TR 1S5 BE SR 00 A IR A =)
HANG LUNG GROUP LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2002
2002 2001 3
Note HK$Million HK$Million
Turnover ? 5,5678.6
Other revenue 2 410.8
Direct costs and operating expenses (3,660.9)
Administrative expenses (148.2)
Profit from operations before finance
costs . 2,180.3
Finance costs 3 ' (501.8)
Operating profit ’ 1,678.7
Share of results of jointly controlled
entities 45.1
Profit before taxation 7 &3 1,723.8
Taxation 4 (307.5)
Profit after taxation 1,416.3
Minority interests (871.8)
Sl Net profit attributable to shareholders 744.5 N
e - Dividends
4 ’ - Interim dividend paid at 12¢
158.7

(2001: 12¢) per share
- Proposed final dividend at 32¢
(2001: 32¢) per share 423.2

581.9

Earnings per share 5
S : Basic 56.3¢
Diluted 56.2¢
Proposed final dividend per share 32.0e¢ K i
Total dividends for the year per share 44 .0¢ o
Notes:
1. Turnover and profit betore taxation
Turnover Profit before taxation
2002 2001 2002 2001
HKS$Million HK$Million HKSMillion HKSMIillion
(a) Businass segment ' '
Property sales 3,247.5 185.0
Property leasing 2,022.7 1,624.9
Hotel owning and
management 269.8 82.3
Othear operations 40.5 191.5
5,580.5 2,083.7
tnter-segment -
property leasing (1.9) —_—
5.578.6 2,083.7
Interest income 244.8 N
Administrative
expenses (148.2)
Finance costs {(501.8)
Operating profit 1,878.7
Share of results of jointly controlied entities 45.1
Profit before taxation 1,723.8
(b) Geographical segment '
Hong Kong 2,023.6
Mainland China 60.1
2,083.7
Interest income 244.8
Administrative
expenses (148.2)
Finance costs (501.68)
Operating profit 1,678.7
45.1

Share of resuits of jointly controlied entities
‘Profit before taxation

1,723.8

For the currant year, intérest incoma is excluded as part of the turnover and is presented as
other revenue. Comparative figures have been rastated accordingly.

2002 2001

HKsSMillion HKSMillion

2. Other revenus
Interest income 244.8
Unrealised gains on listed investments 119.6
Profit on disposal of listed investments 20.9
Dividend income from listed investments 25.5
. 410.8
3. Protit before taxation is arrived at after charging:
Finance costs
Interest on borrowings 715.2
Other ancillary borrowing costs 34.2
Total borrowing costs 749.4
Less: Borrowing costs capitalised (247.8) &
501.6 R
Included in cost of property sales:- .
Cost of inventories 2.656.6
442.2 L

Cost of investrment propertios
Depreciation

4. Provision for Hong Kong protits tax has been made at 16% on the sstimated assessable
profits for the year.

Group
- Hong Kong

Jointly controlled entities
- Hong Kong

301.0

6.5
307.5

5. (a) The calculation of basic eaarnings per share is based on the net profit attributable
to shareholders of HK$691.8 million (2001: HK$744.5 million) and the weighted
average number of 1,323.2 mitlion (2001: 1,322.7 million) shares in issue during

~ the year.

! (b) The calculation of diluted earnings per share is based on the adjusted net profit
attributable to sharehotdars of HK$691.8 million (2001: HK$744.5 million) and the
weighted average number of 1,325.5 million (2001: 1,324.7 million) shares after
adjusting for the effects of all dilutive potential shares.
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2002 2001
Note HKSMiIllion HKSMillion
Turnowver

7 2,.523.2

Other revenue 225.2
Direct costs and operating expenses (74a4a4.3)
Administrative expenses (86.3)
Profit from operations before finance .

costs 1.917.8
Fimance costs =2 2e6.2)
Operating profit 1,651 .6
Share of resulits of jointly controlled ’

entities 51.5
Profit before taxation . 7T & 2 1,703.1
Taxation - 3 (271 .1)
Profit after taxation

Minority interests.

Preference dividend

<t a8.3)
Net profit attributable to ordinary
shareholders 1.383.7
Dividends
~ INnterim dividend paid at 11¢ -
(2001: 11 ¢) per ordinary share 318.0
- Proposed final dividend at 29¢
(2001: 29¢) per ordinary share 838.4
- Preference dividend < 48.3

1.,204.7
Earmings per ordinary share

=
Basic .

47 .9<
Diluted - 7 —
Proposed final dividend per ordinary :
share 29.0¢
Total dlvndends for the year per ordinary
share 40.0¢
Notes:

1. Turnover and profit before taxation

Turmnover Profit before taxation
2002 2001 2002 2001

HKSsSMillion HKSMillion HKSMillion HKSMillion
(a) Business segmant
Property leasing

1, 760.8 1.458.7
Property sales -

investment
properties __7e=2.4 —320.2
2,523 1, 778.9
INnterest income 225.2

Administrative
expeonses N (86.3)
Fimance costs - (Zze6.2>
Operating profit 1.651.6
Share of results of jointly controlled entities 51.5
Profit before taxation 1, 7031
——
() Geographical segment

Hong Kong

2,503.9
Maintand China

1, 772.8
19.3

_ S.1
2,523.2 1, 778.9
INnterest income 225 .2
Administrative
expoenses . (86.3)
Finance costs (266 .2)
Operating profit

Share of results of jointly controlled entities

1,68651.6
Hong Kong

=27.6
Mainland China 23.9
Profit before taxation 1, 7031

For the current year, interest income is excliuded as part of the turnover and is presented as
other revenue. Comparative figures have been restated accordingly.

2002 2001
HKsSMillion HKSMitlion

2. Profit before taxation
Finance costs
INnterest on borrowings

is arrived at after charging:

491 .9

Other ancillary borrowing costs 22.1
Total borrowing costs - 5va .0
Less: Borrowing costs capitalised (247.8)
266.2

Cost of investrment properties soid aaz.2
Depreciation =28.5

AR
profits tax has been made at 16%% on the estimated asseossable

rovision for deferred taxation has been made as the effect

3. Provision for Hong Kong
o pr of alt
mmaterial.

profits for the year. N
timing differences .is i

Group
- Hong Kong

267 .2

Jointly controlled entities
- Hong Kong 3.9
271.1

oo it
. The convertible cumulative preference shares of HKS$7,500 each issued in November 1993
bear dividend at S.S% . «per annum on a reference amount of US$1,000 eac
5. (a) The calculation of basic earnings per ordinary share is based on -the net profit
attributable to ordinary shareholders of HKS$1.207.0 million (2001: HiKS1.383.
million) and the weighted average number of 2.889.8 million (2001: 2,891 .1 mlllloh)
ordinary shares in issue during the vear.

(b) The calculation of diluted earnings per ordinary share is based on the adjusted net

T profit attributabie to ordimnary shareholders of HK$1.,.228.2 million and the weighted
average number of 2,961 .8 million ordinary shares after adjusting for the effects of
2/ all dilutive potential ordir\ary shares. No diluted earnings per ordinary share was

presented for last year as the Company’s convertible cumulative prefaerence shares
did not give rise to any dilutiorn.

e T S e




BUSINESS 5

fﬂl/m%ﬁgi = R A 5
GRAND HOTEL HOLDINGS LlMlTED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2002

2002 2001
Note HKS$Million HK$Million
Turnover 7 271.9
Cost of sales (199.1)
Gross profit 72.8
Other revenue 2 19.9
Administrative expenses (18.9)
Profit from operations 73.8
Share of results of jointly controlied S
entities (0.1
Profit before taxation 7 & 3 73.7
Taxation 4 (40.7)
Net profit attributable to shareholders 33.0
Dividends ' :
- Interim dividend paid at 1.5¢ (2001: 1.5¢) -
per ‘A’ share and 0.15¢ (2001 0.15 ¢)
per ‘B’ share . 10.2
- Proposed final dividend at 1¢
(20Q1: 1.7¢) per ‘A’ share and 0.1¢
(2001: 0.17¢) per ‘B8’ share 11.6
' 21.8
Earnings per share . 5
‘A’ share 4.84¢
‘B’ share 0.48¢
Proposed final dividend per share
‘A’ share 1.70¢
‘B’ share G.17¢
Total dividends for the year per share
‘A’ share 3.20¢
‘B’ share 0.32¢

Notes:

1. Turnover and profit before taxation

Turnover represents revenue from hotel operations. As the majority of the activities of the
Group during the year were hotel operations and were carried out in Hong Kong, an analysis
of the Group’s turnover and profit by business and geographical segment is not presented.

For the current year, interest income is excluded as part of the turnover and is presented as
other revenue. Comparative figures have been restated accordingly.

2. Other revenue
2002 2001
HKS$SMillion HK$Million
interest income 9.2
Management fee income 10:7
19.9
3. Profit before taxation is arrived at after charging:
2002 2001
: HKS$Milllon HK$Million
Cost of inventories 16.1
Depreciation 15.1
a4, Provision for Hong Kong profits tax has been made at 16% on the estimated assessable |7

profits for.the year. No provision has been made for overseas taxation and Hong Kong profits X
tax in respect of jointly controlled entities. -

5. The calculation of earnings per share is based on the net profit attrlbutable to shareholdars
of HK$18.2 million (2001: HK$33.0 miltion) and 621.6 million "A’ shares and 600 million B’
shares in issue during the year..
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MANAGEMENT DISCUSSION AND ANALYSIS
Results and Dividend o

Turnover decreased by 17.5% to HK$224.4 million mainly due to reduction in
room rates. As a result, net profit attributable to shareholders decreased by
HK$14.8 million (or 45%) to. HK$18.2 million.

Your Board recommends a final dividend of 1 cent per ‘A’ share and 0.1 cent per
‘B’ share payable on 29 November 2002 to shareholders of record on 4 October
2002.

Business Review

The decline in room rates has reflected the difficulties faced by the industry.
Shorter visits and reduced spending by business travellers and tourists continue
to exert downward pressure on room rates. Occupancy level is maintained at the
expense of decreased room rates.

Finance
Net cash balance at 30 June 2002 amounted to HK$113.5 million.
Publication of Results Annoﬁ\ncement

A detailed results announcement containing all the information required by
paragraphs 45(1) to 45(3) of Appendix 16 of the Rules Governing The Listing of
Securities on The Stock Exchange of Hong Kong Limited (“the Exchange”) will be
published on the Exchange’s website in due course. It is also available on Hang
Lung Group’s website, www.hanglung.com.

Book Close and Annual General Meeting

Book close dates

(both days inclusive) 2 October 2002 to 4 October 2002
Latest time to lodge transfers 4:00 p.m. on 30 September 2002
Annual general meeting 28 November 2002
Final dividend payment date / 29 November 2002

By Order of the Board
Ronnie C. Chan
Chairman

Hong Kong, 28 August 2002




Our Ref: SO-188-2002/HLGL

29th August, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Joint Announcement

We hereby submit to you the enclosed soft copy of the above document for publication on the
HKEx website. The document was cleared by Ms. Piera Lam of the Exchange on 29th August,
2002 at 8:15 p.m. The document may be published after (but should not be published before)
1:00 a.m. on 30th August, 2002.

Should you have any queries, please contact Ms. Esther Li on 28790365.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

L

Robin Ching
Secretary

/el

c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)




Our Ref: S0-189-2002/HLGL

30th August, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,
Hong Kong.
Attn., Mr, Joseph Wan

Dear Sirs,

Re: Joint Announcement
- Hang Lung Group Limited
- Hang Lung Properties Limited

- Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form
and seven copies of the joint announcement in respect of
the above 3 companies, in English and Chinese version,
appeared today in South China Morning Post and Hong Kong
Economic Times for your informaticn.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

L

Robin Ching
Secretary

Encl.

RsC/el
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Terms used in this announcement, unless otherwise defined, are the same as those in the Joint Announcement. The Joir
Announcement, amongst other things, set out details of the Acquisitions, reasons for the Acquisitions and the Offers, informatio
on'HLG. HLP and GHH. and intention of HLP regarding the Group. Terms of the Offers are set out in this announcement.

POSSIBLE UNCONDITIONAL CASH OFFERS

Upon Complenon the Purchascr and its concert parties will be lnteresr.ed in 477 093, 067 A Shares and 438 282 785 B Share:

representing approximately 76.75% and 73.04% of the A Shares and B Shares respectively in issue. Under Rule 26.1 of th

Takeovers Code, upon Completion, the Purchaser will be required to makc an uncondxuonal .general offcr in respect of each cla:s
..of Sharcs, being the A Shares and B Shares in issue, not alrcady owned or agrced r.o bc acqulrcd by thc Purchascr and partie

cung in concert with it, [

The making of the Offers is a possibility only. The Offers will only be made if Completion of the S&P Agreement take
place. The ,Offers accordingly may or may not proceed.

iIf the Offers are made, they will be on the terms set out below.

The Offers -

If Completion takes place, Platinum will, on behalf of the Purchaser, make the mandatory unconditional cash offers for all th
Shares in issue, other than those already owned or agreed to be acquired by the Purchaser and parties acting in concert with i
being Cole, directors of the Purchaser, HLG and GHH, and Platinum, as at Completion. The Offers will comprise the A Shar
Offer and the B Share Offer, which will be made on the following basis:-

A Share Offer: offer price of HK$1.84 in cash for each A Share, which is equivalent to the agreed value per A Shar:
under the Acquisitions; and
B Share Offer: offer price of HK$0.184 in cash for each B Share, whxch is equivalent to the agreed vaiue per B Shar

under the Acquisitions.

None of the Purchaser or parties acting in concert with it, being Cole, directors of the Purchaser, HLG and GHH, and Platinum
dealt in the A Shares or the B Shares during the past six months prior to and including 27th August, 2002, the Jast trading da;
before suspension of trading of the Shares on the Stock Exchange on 28th August, 2002 pending the release of thi
announcement. .

Conditions for the Offers
If the Offers are made, they will be unconditional.
Total consideration

In the event that each of the Offers.is accepted in full, the aggregate amount payable by the Purchaser under the A Share Offe
and the B Share Offer would be approximately HK$265.95 milliion and HKS$29.76 million respectively, being approximatel:
HK$295.71 million in aggregate. Platinum is satisfied that sufficient resources are available to HLP to satisfy acceptances of th:
Offers in full. The Offers will be funded by internal resources and/or bank financing of the HILP group.

Effect of accepting the Offers

By accepting the Offers, Shareholders will be obliged to sell their Shares and all rights -attached to them, including the right <
receive all dividends and distributions declared, made or paid on or after the date of Completion, free from all liens, charge:
and encumbrances. Nonetheless, Shareholders whose names appear on the share register of GHH on 4th October, 2002 (being
the record date for assuring the entitlement of the proposed final dividends of HKS$0.01 per A Share and HKS$0.001 per B Shar¢
for the year ended 30th June, 2002) will be entitled to receive the respective final dividend to be approved at the annual genera
meeting of GHH convened to be held on 28th November, 2002 regardless of whether they accept the Offers or not. The fina
dividends proposed by GHH for the financial year ended 30th June, 2002, if approved, is expected to be paid on 29th November
2002. :

Stamp duty

Seller’s ad valorem stamp duty, at the rate of HK$1 for every HK$1,000 or part thereof of the amount payable in respect o
relevant acceptances will be deducted from the amounts payable 10 Shareholders who accept the Offers. The Purchaser will remi
the withheld stamp duty to the Inland Revenue Department.

Other equity securities

Other than the A Shares and the B Shares, GHH does not have any other outstanding equity securities (including equity related
convertible securities, warrants, options or subscription rights in respect of any equity share capital (including non-transferable
options)).

Subject to GHH maintaining its listing and prescribed minimum public float on the Stock Exchange, the Stock Exchange
will closely monitor all future acquisitions or disposals of assets by GHH. The Stock Exchange has the discretion to require
GHH to issue a circular to its Sharebolders irrespective of the size of any proposed transaction, particularly when such
proposed transaction represents a departure from the principal activities of GHH. The Stock Exchange also has the power
to aggregate a series of transactions and any such transactions may result in GHH being treated as if it were a new listing
applicant.

COMPULSORY ACQUISITION AND WITHDRAWAL OF LISTING OF GHH

If valid acceptances shall have been received by the Purchaser (and.not, unless permitted by the Takeovers Code, withdrawn)
for each of the classes of A Shares and B Shares amounting to not iess than 90% in value of the disinterested A Shares and the
disinterested B Shares respectively in issue for which the Offers are made, it is intended that the Purchaser will avail itself . of
the compulsory acquisition provisions under section 168 of the Companies Ordinance to acguire all the Shares. Subsequent to
such compulsory acquisition, GHH will become a wheoliy-owned subsidiary of HLP, and an application will be made to the Stock
Exchange for the withdrawal of the listing of the Shares on the Stock Exchange.

In the event that the acceptances of the Offers do not amount to 90% or more of the value of the disinterested A Shares and the
disinterested B Shares respectively in issue, GHH will seek the approval of the independent Shareholders for the withdrawal of
the listing of the Shares on the Stock Exchangc in accordance with Rule 2.2 of the Takeovers Code and Rule 6.12 of the Listing
Rules. .

Shareholders should note that if they elect not to accept the Offers and the liéting of the Shares on the Stock Exchange
is subsequently withdrawn, Shareholders who elect not to accept the Offer(s) would be left holding Shares in an unlisted
company, .in which circumstances there may not be a market with liquidity for such Shares.

SHAREHOLDING STRUCTURE

Set our below are the charts illustraring the shareholdings as amongst HLP, HLG and GHH as at the date of this announcemenit
and immediarely after completion of the compulsory acquisition and withdrawal of listing of GHH respectively:' -

Existing simplified shareholding structure Simplified shareholding structure
immediately after completion of the compulsory acquisition
and withdrawal of listing of GHH

2.54% A Shares
3.40% B Shares

HLG
(listed)

74.09% A Sharcs
69.619 B Shares

0.98%

HLG
. tlisted}
61.06%

HLP
(listed)

100% A Shares
100% R Shares

HLP
(listed)

GHH
(listed)

GHH
(uniisied)




Set-out below is a ‘table showing the existing shareholding structure of GHH and the shareholding structure of GHH immedtately
.after Completion:

Shareholding structure

Existing shareholding structure immediately after Compiletion
e Number of -~ Number of Number of Number of
A Shares L % B Shares % A Shares % B Shares %
Cole 15,765,607 2.54 20,396,065 3. 40 .. 15,765,607 . 2.54 20,396,065 3.40
HILG T 460,575,581 .74.09 417.686,735 6961 i g o o. o
HLP . . 0 : o] (o] o] 460,575,581 74.09 417,686,735 69.61
" Director of the Purchaser 171,879 0.03 199,985 0.03 171,879 0.03 199,985 0.03
and GHH : . C .
Platinum 580,000 .09 [8) [o} 580,000 0.09 [¢] 8]
Subtotal ) ' 477,093,067 76.75 438,282,785 73.04 477;093,067 76.75 438,282,785 73.04 .
Public shareholders 144,538,159 23.25 ° 161,717,215 26.96 144,538,159 23.25 161,717,215 26.96
Total 621,631,226 100 600,000,000 100 621,631,226 100 600,000,000 100

FINANCIAL INFORMATION
ggg,following table sets out a summary of the audited consolidated results of the Group. for the three years ended 30th June,

For the year ended 30th June (audited)

2000 2001 o 2002

HK3$ Million . HEKZE Million . HK$'Million

Turnover : 264.2 ) ’ 271.9 224.4
Net profits Attnbutablc to. shareholders 21.3 - . 33.0 : . 18.2

The audited consolidated net asset value of the Group as at'30th June, 2002 was approximately* HKSI 673.5 million, rcprescnung
HK$2.46 per A Share and HK$0.246 per B Share.

Valuation

The valuation of the A Shares.and the:B Shares was:determined by reference to the purchasc prices of HK$1.84 per A Share and
HKZ$0.184 per B Share of the Acquisitions. These prices represent:-
- a premium.of approximately 116.47% and'113.95% over the closing prices of the A Shares and the’ B Shares respectively

on the Stock Exchange on 27th August, 2002 being the last tradxng day before suspension of trading of the Shares on
the Stock Exchange on 28th August, 2002;

- a premium of approximately 116.47% and 119.05% over the avcrage closing prices of the A Shares and the B Shares
respectively for the consecutive 30 trading.days ended on 27th.August, 2002;

- a premium-of approximately. 106.74% and:111.49% over the average closing prlces of the A ' Shares and the B Shares
respectively for the consecutive 90 trad:ng days ended on 27th August, 2002; and

- ;C;:icl)gcount of approximately 25.20% to the audited consolidated net asset value per A Share and B Share as at 30th June,

The value ‘6f the Offers, in aggr;gatg. is approximateély HK$295.71 million.
RER.?)%(;NS FOR THE OFFERS, INFORMATION: ON HLG AND HLP, AND INTENTION OF HLP REGARDING THE

Plcase -refer to’ the Joint Anﬁouncement.

INFORMATION ON GHH

GHH is a subsidiary of HLLG. The principal activities of GHH . are investment holding, and through its subsidiaries, ownership

and management of hotels and service apartments. GHH owns and manages the Grand Tower Hotel in_Mongkok and the Grand

gl]aza Hotel and” Grand Plaza réupartmcnts in Quarry ‘Bay. 1t dlso rnanagcs The Wesley in Wanchai 'and The Bay Bndgc in Tsuen
an

Directors of GHH
It is the intention of HLP that there will be no change in the composition of the board of the directors of GHH as a resull. of
the Acquisitions and the Offcrs

So long as the Shares remain . listed on:the Stock Exchange. HLP will ensure that a sufficient number of indepcndcnt directors
will continue to’ be appointed to the board of GHH ! .

INDEPENDENT BOARD COMMITTEE OF GHH AND INDEPENDENT FINANCIAL ADVISOR

The independent board commitiee of GHH will be formed to advise the independent Sharehoclders on‘the terms of the Offers.
“An independent financial adviser will be appointed to advise the independent board committee of GHH on the terms of the Offers.
An announcement will ‘be:made ‘once: an 1ndcpenden_ 1nanc:al adviser of GHH is appo:ntcd

COMPOSITE DOCUMENT X -
Pursuant to Rule 8.2 of thé Takeovérs Code, the composuc offer document setting out cthe details of the ‘Offers, togcther with
the acceptance and- transfer forms, should'be postedwwithin 21 days of the date of this announcement. An application has been
made, pursuant to-Note: 2 ito-Rule: 8.2 -6f the Takeovers: Code; 1o the Executive Director of the Corporate Finance Division of the
SFC for the delay in.the :despatch of the'composite offer documcnt to a date -which is within 7 days.from the fulfilment of all
the condlnons of the S&P Agrccmenl

The composlte offer document §cthcr w1th the acccptancc and transfer forms, will be made available to !he Shareholders as
soon-as' practicable. The: avallabn ty . of .the.Offers. to.;persons not resident in Hong Kong may . be affected by the laws of the
relevant jurisdictions. Persons. who .are not resident.in g—long Kong should inform themselves -about and:observe any applicable
requirements in' théir own Jurlsdlcuons. X

SUSPENSION AND RESUMPTION OF TRADING ‘IN THE SHARES
At the request of GHH, trading in;the: Shares on:the, Stock. Exchange was suspended with effect from 9 30-a.m. on 28th August,

2002 pending the release of this announéement. Apphcnnon has been made by GHH for the resumpuon of trading in the Shares ~

. with.effect from 9:30.a.m. on 30th ‘August, 2002
ADDITIONAL DEFINITION

“A Share Offer” the possible.unconditi‘on‘nl cash offer by Platinum on behalf of the Purchaser for the A Shares in
issue (other than.those-already owned or agreed to be acquired by the Purchaser and parties acting
in concert with it), dc!a:ls of. which are set out:-in this announcement;

“B Share Offer” “the possible unconditional cash offer by Platinum on behalf of the Purchaser for the B Shares in
issue (other than those already owned or agreed to be acquired by the Purchaser and parties acting
in concert-with 11) ‘detadils ‘of which are set 01‘1( 1n this announcement;

“Cole” Cole Limited ié the trustee for certain trusts which held shares in HLG, HLP and GHH. An
associate of Mr.'Gerald'Chan Lokchung,; a non-executive director of HL:G. is a member of.a wide
class of discretionary objects of one ofithe trusts; and -

“Joint Announcement? the joint announcement of HLG, HLP and GHH dated 28th August =2002.

By order of the Board of
Hang ’Lung Group Limited
- Ferry Sze Yuen Ng
g - Executive Director

. By order of the Board of . . . By order of the Board of
Hang Lung Properties . Limited : . . Grand Hotel Holdings Limited
“Terry Sze Yuen Ng . . . Terry Sze Yuen Ng
Executive Director ' Executive Direcior

Hong Kong, 29th August, 2002

The directors of HLG jointly and severally accept full responsibility for the accuracy of the informaiion contained in this announcement (other than thar
relaring 10 HLP and GHH ) and confirm, having made all reasonable enguiries, that to the best of their knowledge, . opinions expressed in this announcement
(other thon those refating to HLP and GHFH) have been arrived at after due and careful consideratrion and there are no other facts (other than those relating
foe HLP and GHH) not contained in this annpuncement Ihe emission of which woulid make any starement in this announcement misleading.

The directors af HLP jointly and severally acczpr il re.rpannb(“t_y JoF.the accuracy of the information contained in this ounc nt (other than that
relating to HLG and GHFH) and confirm, havirg made dll reasonable enguiries, that to the bes: of their knowledge, opinions expressed in this
announcement (other than those relating to HLG and GHH) have been arrived at afier due and careful consideration and. shere are no other facts (other

tharn those relating to HLG and GHH) not contained in this announcement, the omission of which would make any statemnent in this announcement
misteading.

The directors of GHH jointly and severally accept full responsibiliiy for the accuracy of the information contained in this announcement (other than that
relating to. HLG ard HLP) and confirm, . ving made all reasonable enguiries, that to the best of rtheir knowledge;-opinions {other than those relating
to HIL.G and HLP) expressed in'this announcement have been arrived as afrer due and careful consideration and there are no other facts (other than those
relating to HLG and HLP) -not contained in this announcement, ‘the.omission of which would make any statement in this.announcement misieading.
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FORM1I
Monthly Return On Movement of Listed Equity Securities
For the month ended  3lst August, 2002
To : The Listing Division of The Stock Exchange of Hong Kong 1 imited
—€c+The Research & Planning Department of The Stock Exchange of Hong Kong Limited
From - GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Official)
Date :  3rd September, 2002
[(A) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)
1. Ordinary shares : v 2. Preference shares :
3. Other classes of shares : please specify
4. Warrants : please specify
(B) Movement in Authorised Share Capital:
No. of ordinary shares/
Ricforr xocstmrms K X Par Value Authorised Share Capital
ENR X R ZXK B # FKesK (HKS (HKS)
Balance at close A" share 700,000,000 $0.10 $§70,000,000
of preceding month "B" share 1,000,000,000 $0.01 1C,000,000
$80, 000,000
Increase/(Decrease) )
(EGM approval date): Nil
) —_—
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $0.01 $10,000,000
of themonth = ====s=========== =  ==s======
(C) Movement in Issuced Share Capital:
No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
‘ "aA" share 621,631,226
Balance at close N/A N/A

of preceding month: "B" share 600,000,000

Increase/(Decrease) Nil
durning the month

"A" share 621,631,226
Balance at close "B" share 600,000,000

of the month : ====== ==s======  =====

212



)

D) Dectails of Movement :

* please delete and insert ‘N/A’ wherever inapplicable

Exercise price:

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |IN NO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS*® No. of Options | Granied |Exercised| Cancelled | No. of Options /
Type
1.
Exercise price:
HKS
2

HKS //A
WARRANTS™® Nominal Value Exercised Nominal Value
Date of Expiry (HK$) (HK$) (HK$)
1. /

Subscription price:

HKS N/&

2.

Subscripuon price:

HKS

CONVERTIBLES® 4 Converted

Class Units / (Units) Units

Convertible price:
HKS

ease specify)

OTHER ISSUES OF

SHARES® /
Rights Issue Price :
Placing Price :
Bonus Issue

Scrip Divides

Repurchasg/of share
Redempyion of share
Consjderation issue Price:
Othérs Price:

Issue and allotment Date :
Issue and allotment Date:
Issuc and alloument Date:

Issue and allounent Date :

Cancellation Date
Redemiption Date ¢
Issue and allotment Date
Issue and allotment Date :

Total No. of ordinary shares/prefcrence shares/other classes of shares
increased/(decreased) during the month:

Remarks :

Z

ore:!

Authorised Signatory:

Name : Esther S.M. Li
Title : Assistant Company
Secretary

All information contained in this form may be reproduced and provided to other information vendors or users of market
data at the sole discretion of the Stock Exchiange without prior notification to the company/issuer.
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Our Ref: S0-197-2002/HLGL

6th September, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn., Mr., Joseph Wan

Dear Sirs,

Re: Joint Announcement
- Hang Lung Group Limited
- Hang Lung Properties Limited

- Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form
and seven copies of the joint announcement in respect of
the above 3 companies, in English and Chinese wversion,
appeared today in South China Morning Post and Hong Kong
Economic Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

Esther Li
Assistant Company Secretary

Encl.

/el



The Stock Exchange of Hong Kong. Limited takes no responsibility for the contents of this announcement, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this announcement.

. A EEemsmAy
I HANG LUNG GROUP LIMITED

(incorporated in Hong Kong with limited liability)

-l EEB®ESRL G REEBEEEARFTR LA
' HANG LUNG PROPERTIES LIMITED GRAND HOTEL HOLDINGS LIMITED

(incorporated in Hong Kong with. limited liability) (incorporated in HonglKong with limited liability)

JOINT ANNOUNCEMENT

() Connected transactions regarding the proposed acquisition by HLP as the Purchaser (or its
designated subsidiary or subsidiaries) of HLG’s interests in 460,575; 581 A Shares and
417,686,735 B Shares in GHH

(II) * Possible mandatory unconditional cash offers by Platinum Securities Company lelted on
behalf of the Purchaser for all the Shares (other than those already owned or agreed to be
acquired by the Purchaser and parties acting in concert with lt)

(HI) Proposed: prlvatlsanon of GHH
Financial Adviser to HANG LUNG PROPERTIES LIMITED
PLATINUM

Securities

APPOINTMENT OF INDEPENDENT FINANCIAL ADVISERS

HLG wishes to announce the appomtment of UBS Warburg Asia Limited as the independent financial adviser of HLG
in relation to the Acquisitions.

HLP wishes to announce the appointment of N M Rothschild & Sons (Hong Kong) Limited as the independent
financial adviser of HLP in relation to the Acquisitions.

' GHH wishes to announce the appointment of Cazenove Asia Limited as the independent fmanmal adviser of GHH in
relation to the Offers.

As the Offers may or may not proceed, investors should exercise caution when dealing in the Shares.

Reference is made to the joint announcements dated 28th and 29th August, 2002 (the “Joint Announcements™) made by
Hang Lung Group Limited (*HLG"), Hang Lung Properties Limited (“HLP") and Grand Hotel Holdings Limited (“GHH™).
Terms used herein, unless otherwise defined, have the same meanings as in the Joint Announcements.

The board of directors of HLG wishes to announce that UBS Warburg Asia Limited has been appointed as the independent
financial adviser of HLG in respect of the Acquisitions which constitute connected transactions for HLG under the Listing
Rules.
The board of directors of HLP wishes to announce that N M Rothschild & Sons (Hong Kong) Limited has been appointed
as the independent financial adviser of HLP in respect of the Acquisitions which constitute connected transactions for HLP
under the Listing Rules.
The. board of directors of GHH wishes to announce that Cazenove Asia Limited has been appointed as the independent
financial adviser of GHH in réspect of the Offers pursuant to Rule 2.1 of the Takeovers Code.
As the Offers may or may not proceed, investors should exercise caution when dealing in the Shares.
' By order of the Board of
Hang Lung Group lelted
Terry Sze Yuen Ng
Executive Direcior

By order of the Board of By order of the Board of

Hang Lung Properties Limited Grand Hotel Holdings Limited
Terry Sze Yuen Ng Terry Sze Yuen Ng
Executive Director Executive Director-

Hong Kong, Sth September, 2002

The directors of HLG jointly and severally accept full responsibility for the accuracy of the information contained in this announcement
(other than that relating to HLP and GHH) and confirm, having made all reasonahble enquiries, that to the best of their knowledge, opinions
expressed in this announcement (other than those relating 1o HLP and GHH) have been arrived at after due and careful consideration and
there are no other facts (other than those relating to HLP and GHH) not contained in this announcement, the omission of which would make
any statement in this announcement misleading.

The directors of HLP jointly and severally accept full responsibility for the accuracy of the information contained in this announcement
(other than that relating to HLG and GHH) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions
expressed in this announcement (other than those relating 1o HLG and GHH) have been arrived at after due and careful consideration and
there are no other facts (other than those relating to HLG und GHH) not contained in this announcement, the omission of which would make
any statement in this announcement misleading.

The directors of GHH jointly and severally accept full responsibility for the accuracy of the information contained in this-announcement
(other than that relating to HLG and HLP) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions
(other than those relating to HLG and HLP) expressed in this announcement have been arrived at after due and careful consideration and
there are no other facts (other than those relating to HLG and HLP) not contained in this announcement, the omission of which would make
any statement in this announcement misleading.
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Entiﬂement

Books closing dates: 02/10/2002 to 04/10/2002, both dates mclus;ve R

» Kindly confirm that there is no subsequent alteration to the above. Informanon singe the date of .‘ g
. announcement by signing and retuming a copy of this letter at Fax No. 2877 6987 tous as'soon . i il
i aspossible. The above information will be used for our calculation of the ex-pnce in the AMS/3 T
- trading system, , ST

Thank you for your co-operation. |

Yours sincerely, &
For Hong Kong Exchanges and

Clearing Limited
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED -
—;[ 7 e "”‘...‘.......'.....'..-..“é‘c}:e-ia.i,;...‘....... ‘ ! !
Eric Lam Authorized Representative e
Officer Name:  Robin S.W. Ching
E-Business & Information Services Date: 17th September, 2002

BRAEBREFHAMA T , -

Hong Kong Exchanges and Clearing L:mxted
T I B A — P T M ATk el o T 2 | o~ . a
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Our Ref: S0-201-2002/GHHL

18th September, 2002

E-Business & Information Services,
The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,
Central,
Hong Kong.
By fax (2877-6987)
And by mail
Dear Sirs,

Re: Grand Hotel Holdings Limited
Publication of financial information required by
Para. 45(5) of Appendix 16 of the Main Board Listing Rules

S Q Qlilllidl T &S 5 QX = A DAEC

We hereby submit to you the enclosed soft copy of the above
document for publication on the HKEx website. The document does
not require clearance by the Exchange under the Main Board Listing
Rules. The document may be published immediately upon receipt.
Should you have any query, please contact the undersigned on
telephone no. 2879-0370.

Please note that the information contained in the said soft
copy is identical (except the pages numbers referred therein)
to that disclosed in the annual report for the year ended 30th
June 2002 to be issued by the Company.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

z

Robin S.W. Ching
Secretary

Encl.

RsC/el




’ . FORM 1

Monthly Return On Movement of Listed Equity Securities
For the month ended 30th September, 2002

To - . e o ) ,
—&&+-The Research & Planning Department of The Stock Exchange of Hong Kong Limited

From: GRAND HCTEL HOLDINGS LIMITED

(Name of Company)

Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Official) '

Date : 7th October. 2002

(A) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)

1. Ordinary shares : v 2. Preference shares :
3. Other classes of shares : please specify :
4. Warrants : please specify

(B) Movement in Authorised Share Capital:

No. of ordinary sharcs/

Recfore rocstmrzskx Par Value Authorised Share Capital
EXRRKRZCX BRSHXOK (HK$) (HK$)
Balance at close "A" share 700,000,000 $0.10 $70,000,000
of preceding month "B" share 1,000,000,000 $S0.01 10,000,000
$80,000, 000
Increase/(Decrease) .
(EGM approval date): N1l
)
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $0.01 $10,000,000

of the mionth = =

(C) Movement in Issued Share Capital:

No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226
Balance at close N/A N/A

of preceding month: "B" share 600,000,000

Increase/(Decrease) Nil
during the month

"A" share 621,631,226
Batance at close "B" share 600,000,000

of the month :
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(D) Dectails of Movement :
* plcase delete and insert ‘N/A’ wherever inapplicable

Exercise price:

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |IN NO. OF NE
SECURITIES |ISSUE AT CLOSE THE MONTH 1SSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options /
Type )
1.
Exercise price:
HKS
2

HKS /
WARRANTS® Nominal Value Excreised Nominal Value
Date of Expiry (HKS) (HKS) (HKS)
1. /
Subscription price:
2.
Subscription price:
HKS
CONVERTIBLES*® Convered
Class Units / (Units) Units

Convertible price:
HKS

OTHER ISSUES OF

lease specify)

SHARES® /
Rights Issue Price :
Placing Price :
Bonus Issue

Scrip Divide

Repurchasg/of share
Redempjfon of share
Consideration issue Price:
Others Price:

Issue and allotment Date :
Issuc and allotment Date;
Issue and allotment Date:
Issue and alloument Date ;
Canccliation Date :

Redemption Date :

Issue and allotment Date :

Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares
increased/(decreased) during the month:

Norte:

Authorised Signatory:

-

Name : Esther S.M. Li
Title: Assistant Company
Secretary

All information contained in this forin may be reproduced and provided to other information vendors or users of market
data at the sole discretion of the Stock Exchange without prior notification to the company/issuer.
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Our Ref: SO-218-2002/HLGL
8th October, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEX")
13th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Notice of Annual General Meetings -
Hang Lung Group Limited
Hang Lung Properties Limited
Grand Hotel Holdins Limited

We hereby submit to you the enclosed soft copy of the above document for publication on the
HKEx website. The document does not require clearance by the Exchange under the Main
Board Listing Rules. The document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Esther Li on 28790365.
Yours faithfully,

For and on behalf of
HANG LUNG GROUP LIMITED

L

Robin Ching
Secretary

Encl.

RsC/el

c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)

COPY



Our Ref: S0-220-2002/HLGL

9th October, 2002

Listing Division,

The Stock Exchange of Hong Kong Limited
11/F, One International Finance Centre,
1 Harbour View Street,

Central,

Hong Kong.

Attn., Mr, Joseph Wan

Dear Sirs,

Re: Hang Lung Group Limited
Hang Lung Properties Limited
Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form and 7
copies of our Notice of Annual General Meeting in respect of
Hang Lung Group Limited, Hang Lung Properties Limited and Grand
Hotel Holdings Limited, 1in English and Chinese wversion,
appeared today in The Standard and Sing Tao Daily for your
information.

Yours faithfully,
For and on behalf of
HANG LUNG GROUP LIMITED

o4

Robin S.W. Ching
Secretary

Encl.

RsC/el

Cor
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NOTICES

The Standard Wednesday, October 9, 2002
BESEEERALA
HANG LUNG GROUP LIMITED

NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given that the Annusl General Meeting of the Company will be held at 28th Floor, Standard
Chartered Bank Building, 4 Des Voeux Road Central, Hoog Kong on Friday, 22nd November, 2002 at 10:30 a.m.
for the following purposes:
1. Toreceive and consider the Financiel Statements and Reports of the Directors and Auditers for the year ended
30th June, 2002
2. To deciare a final dividend.
3. To re-elect directors and authorise the Board of Directors to fix directors’ fees.
4, To re-appoint auditors and authorise the directors to fix their remuneration.
As special business:
To consider end, if thought fit, pass the following resolutions as Ordinary Resolutions:
5. A. “THAT:
(a) subject to paragraph (b) below, the exercise by the directors of the Company during the Relevant
Period (as herelnafter defined) of all the powers of the Company to purchase shares in the capital
of the Company be and is hereby gencrally and unconditionally approved:
the aggregate nominal amount of shares of the Company which may be purchased by the Company
on The Stock Exchange of Hong Kong Limited or on sny other stock exchange recognised for this
purpose by the Securities and Futures Commission and The Stock Exchange of Hong Kong Limited
under the Hong Kong Code on Share Repurchases pursuant (o the approval in paragraph (a) abave
shall not exceed 10 per cent. of the tggregate nominel amount of the share capital of the Company
in issue at the date of passing this Resolution. end the said approval shall be limited accordingly:
and
for the purpose of this Resolution, *Relevant Period’ means the period from the passing of this
Resolution until whichever is the earlier of:
(i} the conclusion of the next Annual General Meeting of the Company;
(i) the expiration of the period within which the next Anriual General Meeting of the Company is
required by law o be held: and
(iii)the revocation or variation of the authority given under this Resolution by ordinary resolution of
the shareholders in general meeting.”
B. "THAT:
(a) subject to paragraph (c) below, pursuant to Section 57B of the Companies Ordinance, the exercise
by the directors of the Company during the Relevant Period (a5 defined in Resolution No. SA(c) in
the Notice of this Meeting) of alf the powers of the Campany to ailot, issue and deal with additional
shares in the capital of the Company and to allot, issue or grant securities convertible into shares in
the cepital of the Company or options, warrants or similar rights to subscribe for any such shares or
such converlible securities and to make or grant offers, agreements and options which might require
the exercise of such powers be and it is hereby generally and unconditionatly approved;
the approval in paragraph (a) above shall authorise the directors of the Company during the Relevant
Period to allot, issue or grant securities convertible inta shares in the capital of the Company and to
make or grant offers, agreements and options which might require the exercise of such powers after
the end of the Relevant Period;
the aggregate nominal amount of share capital ellotied or agreed conditionally or unconditionally to
be allotted (whether pursuant (o an option or otherwise) by the directors of the Company pursaant
to the approval in paragraph (o) above, otherwise than pursuant ta (i) a Rights Issue (8s hereinafter
defined). (ii) the exercise of rights of subscription or conversion under the terms of any warrants
issued by the Company or any securities which are convertible into shares of the Company, (iii) any
option scheme or similar arrangement for the time being adopted for the grant or issue to officers
and/or employees of the Company and/or eny of its subsidiaries of shares or rights to acquire shares
of .the Company or (iv) any scrip dividend or similar arrengement providing for the allotment of
shares in lieu of the whole or part of a dividend on shares of the Compeny in accordanice with the
Articles of Association of the Company, shall not exceed the aggregate of: (aa) 20 per ceat. of the
aggregale pominal amount of the share capital of the Company in issue at the date of passing this
Resolution plus (bb) if the directors are so authorised by n separate ordinary resolution of the

(b

(c)

(&)

(c)

sharcholders of the Company set out as Resolution No. 5C in the Notice of this Meeting, the nominal

amount of the share capital of the Company repurchased by the Company subsequent to the passing

of this Resolution, up to a maximum equivelent to 10 per cent, of the aggregate nominal amount of
the share capital of the Company in issue at the date of passing this Resoluiion, and the said approval
shall be limited accordingly: and

for the purpose of this Resolution:

‘Rights lasue’ meana an offer of shares or other securities open for s period fixed by the directors

of the Company to holders of shares of the Company or any class thereof on the register on a fixed

record date in proportion to their then holdings of such shares or class thereof (subject to such

lusion or other arr! as the directors of the Company may deem necessary or expedient
in relation to fractionel entitlements or having regard to any restrictions or obiigations under the laws
of, or the requirements of any recogniscd regulatory body or any stock exchange in, any territory
outside Hong Kong).”

C. “THAT the directors of the Company be and they are hereby authorised to exercise the powers of the
Company refersed 1o in paragraph () of the resolution set out as Resolution No, 5B in the Notice of this
Meeting in respect of the share capital of the Company referred to in sub-paragraph (bb) of paragraph (c)
of such Resolution.”

&. '“That conditionally or the approval of the share option scheme of Haag Luag Propeértics Limited, a subsidiary
of the Company whose shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited,
principal terms of which are set out in the summary sent to sharcholders with (his Notice and the terms of
which are set out in the printed document marked “A” now produced ta the Meetiog and for the purpose of
identifieation signed by the Chairman hereof (the “Share Option Scheme™) by the shareholders at the annual

enernl meeting of Hang Lung Properties Limited, and conditionally ot The Stock Exchange of Hong Kong

Fimiced granting mpproval of the listing of and permission to deal in the shares faliing to be issued pursuant

to the exercise of any options granted under the Share Option Scheme. the Share Option Scheme be approved

10 be the share option scheme for Hang Lung Properties Limited and that the Board of Directors of Hang Lung

Properties Limited ot a duly authorised committee thereof be authorised 10 grant options thereunder and 1o

allot and jssue shares pursuant to the Share Option Scheme and to take all such steps as may be necessary

or desiroble to implement the Share Option Scheme and to vote on any matter connected therewith
notwithstanding thel they or any of them may be interested in the same."

To consider and, if thought fit, pass the following lution as Special R

7. "That the Articles of Association of the Company be and are hereby amended as follows:

A. by altering Article 2 in the following manner:

(a) inserting the words “(including an electropic communpication)” after the words “non-transitory form"

«

b

inserting after the expression “newspaper” the following new cxpressions:

“eddress™ shall have the ordinary meaniog given to it and shall include any facsimile number,
electronic number or electronic address used for such purposes;

“communication” shall include a communication comprising sounds or images or both;

“electronic com means a ion trensmitted (whether from one person to
another, from one device to anather or from o person to & device or vice versa) by means of p
telecommunication system (within the meaning of the Telecommunications Ordinance (Chapter 106
of the Laws of Hong Kong)) or by other means but while in an electronic form:

B. by adding the following 2t the end of Article 167(B):

"(C) Subject to due compliance with the Companies Ordinance, all applicable laws, rules and regulations
including, without limitation. any rules prescribed by The Stock Exchange of Hong Kong Limited
from time to time, and 1o the obtaining of zl! necessary consents, if uny, reguired thereunder, the
requirements to send out copies of the Company's financizl documents to be laid before the
Company's annual general meeting referred to in paragraph (B) of this Article sheil be deemed
satisfied in relation {o any person by sending to that person. a summary financial report derived from
such financial documents, which shall be in the form and contain the information required by
applicable laws, rules and regulations, in place of sending copies of the full financial documents
Subject to due compliance with the Companies Ordinance. alt applicable laws, rules und regulations
including, without limitation, any rules prescribed by The Stock Exchange of Hong Kong Limited
from time to time, and to the obtaining of all necessary consents, if any, required thereunder, the
requirements to send out copies of the Company's financial documents referred to in paragraph (B)
of this Article or a summary financial report referred to in peragraph (C) of this Article shall be
deemed setisfied in relation (o any person by publication of such financial documents or summary
finencial report, as the cnse mey be, on the Compeny's computer network or in any other permitted
manner (including sending by uny form of cleclranic communication) in place of sending printed
copies of such documents if that person has egreed or is deemed pursuant 1o applicable laws, rules
and reguiations 1o have agreed 1o treat the publication or receipt of such documents In such menner
as discharging the Company's obligation to send out t6 him a copy of such documents.”;

C. by adding the following after the words "Chinese language newspaper” in the sixth line in Article 171:

(D)

“or in relation to the publication of the Company’s financial documents or summary financial report, as
the case may be, pursuant to paragraph (D) of Articie 167, by placing it on the Company's computer
network and giving to the persons referred (o in the said paragraph (D) of Article (67 a notice stating thot
the financial documents or summary financial report is available ut the Company's computer network ("o
notice of avallability”). The notice of availability may be given to members hy placing it on the
Company’s computer network or by electronic communication ur #ny of the means set out in this
Article.’";

D. by adding the words “or documents" after the words “In the case of Juint halders of u share, all notices™
in the sixih line in Article 171,

E. by altering Article 173 in the following manner:

{a)
(b)

adding the words “or document” after the words “Any notice” in the first line in Article 173; and
adding the following at the end of Article 173;
“Any notice or document sent by electronic communication shall be deemed to be given on the day
on which it is transmitted from the server or other transmittlng device of the Company or its agent,
A document placed on the Company's computer network is deemed sent by the Company on the day
following that on which u notice of availability is deemed served on the member. A notice of
availability placed on the Company's computer network is decmed served on the member on the day
it is uploaded onto the Company’s computer network.”;
F. by adding the words “or served by any means permitted by and” after the words “registered address of
any member” in the first line in Article 176; and
G. by inserting the following new Article 177A immediately after the existing Article 177:
“Auy notice or document (including the relevant financial documents or the summary financial report)
may be given to a_member in either the English language or the Chinese language (or both), subject 10
due compliance with all applicable laws. rules and regulations including, without limitation. any rules
prescribed by The Stock Exchange of Hong Kong Limited from time to time. "™
8. Any other business,
By Order of the Board
Robin § W Ching
Secretary
Hong Kong. 8th Octaber, 2002
Registered Office:
28th Floor
4 Des Yoeux Road Central
Hong Kong .
Nores:

1. A member entitled (o attend and vole al the Meeling is entitled 10 appoint one or more proxies (o gtiend and, on 3 poll, vote
instead of himi 8 proxy need not be & member. All proxies must be deposited st the registered office of the Company. 28th Floor,
4 Des Vpeux Road Centra), Hong Kong, not less than 48 hours before the time fixed for holding the Meeting or any adjournment
thereo

2. The Register of Members wili be closed from Wednesday, 13th November, 2002 to Frdiay, 15th Navember, 2002, both days
imclutive, during which period to hure tragsfers will be clfecied. In order to qualily for the propoted finl dividend. all
transfers accompanied by the relevant share centificates must be ladged with the Company's Share Reglatrars, Computetshare
Hong Kong Investor Services Limited a1 LTth Floor, Hopewell Centre, 183 Queen's Road East, Hang Kong not fater than 4:00
p.m. on Tuesday, |2(h November, 2002,

3. With respect to Resolution No. SA above, approvai is being sought from the members for a general mandate to repurchase shares
1o be given to the directors

4. Concerning Resolution No, SB above, the directors have no imme.
is being sought from the members o o general mandate in compliance with
The Stock Exchenge of Heng Kong Limited

5. With respect (0 Resolution No. 5C above, approval is being sought from the members for an extension of the general mandate
granted o the directors 10 issue shares by including the number of shares repurchased under the suthority granted pursuent to
Resolution Neo.
A summary sewing ouf the principal (erms of the Share Optlon Scheme of Hang Lung Properties Limited referred to in
Resolution No. 6 above is appended 1o this Nolice

7. 1o relation (o Resolution Na, 7 sbove, approval is being sought from the members for amending the Articies 50 as 10 permll
the Company to take advaniage of aew legislatlon which offers members the choice (o receive the summary financiz| repon
in place of the Company's financial documents and the choice (0 forego receipt of # printed copy of either the summary finencial
r¢port or the Company's financial documents ar any corporsle documeais in favour of rélying on the versions of thase
documents published on the Campany's computer network, and also allow the Company 10 send corporate documents in eithee
English or Chinese langusge.

tc plans to issuc sny new shares of the Company: appraval
the Rules Governing the Listing of Securities on

HBEEREBERAFE

in the definition of ““writing” or “printing""; an
H~ GRAND HOTEL HOLDINGS LIMITED

NOTICE OF ANNUAL GENERAL MEETING
Notice is hereby given that the Annual General Meeting of the Company will' be held at 28th Floor, Stapdard
Chartered Bank Building, 4 Des Voeuz Road Central, Hong Kong on Mooday, 25th November, 2002 a1 10:00 a.m.
for the following purposes:
1. To receive and consider the Financial Statements and Reports of the Directors and Auditors for the year ended
30th June, 2002.
To declare final dividend.
To re-elect directors and authorise the Board of Directors to fix directors’ fees
To re-appoint auditors and authorise the directors<to fix their remuneration.
Any other business.

whwn

By Qrder of the Board
Robin § W Ching

Hong Kong, 8th October, 2002 Secretary

Registered Office:

28th Floor

4 Des Voeux Road Central

Hong Kong

Notes:

1. A member entitied o sitend and vote at he Meeting is eqtitied o appoint one or more proxics o atend and. on u pall, voie
instead of him: & praxy need not be a member. All proxies musl be deporited at the regiitered office of the Company. 28th Floor,
4 Des Yoeux Rond Central, Hong Kong, not less than 48 hours beforc the tise fixed for holding the Mecting or any sdjournmeni
thereaf,

2. The proposed final dividend, (f approved by the sharebolders al the Annual General Meeting on 25th Novepibes, 2002, will be
paid on 29th November, 2002 (o shareholders whose names appeer on the Registers of Memben on 4th October, 2002




GRAND HOTEL HOLDINGS LIMITED
BERNEERERMERAT

12th October, 2002

E-Business & Information Services
Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre
1 Harbour View Street, Central
Hong Kong
By fax (2877-6987) & by mail

Dear Sirs,

Re: Offer Document

We hereby submit to you the enclosed soft copy of the above
document for publication on the HKExX website. The document was
cleared by Ms Piera Lam of the Exchange on 11 October, 2002 at
7:45 p.m. and by Mr. Larry Chan of the SFC on 12 October, 2002
at 11:50 a.m.. The document may be published on 15 Octocber,
2002.

Should you have any queries, please contact Ms. Rebecca Hu on
287590364.

Yours faithfully,
For and on behalf of
RAND HOTEL HOLDINGS LIMITED

IVRIN

Velencia Lee
Senior Corporate Finance Manager

RsC/el

c.c. 1IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)

28/F Standard Chartered Bank Building

4 Des Voeux Road Central, Hong Kong

Facsimile (852) 2868 6086 é @ py o member of Hang Lung Group
7 4 4

Telephone (852) 2879 0111 EEEEEA

&
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this document or as to the action to be taken, you should consult your
stockbroker or other registered dealer in securities, a bank manager, solicitor, professional accountant or other

professional adviser.
If you have sold or otherwise transferred all your shares in Grand Hotel Holdings Limited, you should at once hand

this document and the accompanying form(s) of acceptance and transfer to the purchaser or transferee or to the bank
or stockbroker or other agent through whom the sale was effected for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility

for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of

this document.

B BE fh E REEEEBESERALD G
HANG LUNG PROPERTIES GRAND HOTEL HOLDINGS LIMITED
{incorporated in Hong Kong with limited liability)

HANG LUNG PROPERTIES LIMITED

{(incorporated in Hong Kong with limited liability)

UNCONDITIONAL CASH OFFERS-BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF AP STAR LIMITED,
A WHOLLY-OWNED SUBSIDIARY OF HANG LUNG PROPERTIES LIMITED
TO ACQUIRE ALL THE ISSUED SHARES
IN GRAND HOTEL HOLDINGS LIMITED
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY AP STAR LIMITED AND PARTIES ACTING IN CONCERT WITH IT)
AND
PROPOSED PRIVATISATION OF GRAND HOTEL HOLDINGS LIMITED

Financial adviser to Hang Lung Properties Limited

PLATINUM =
SN

‘ﬁ' Securities !
T 3

Financial adviser to the independent board committee of
Grand Hotel Holdings Limited R

CAZENOVE

Cazenove Asia Limited

A letter from Platinum containing, among other things, details of the terms of the Offers is set out on pages 1l to 20

of this document.
A letter from the Independent Board Committee containing its recommendation in respect of the Offers is set out on page
21 of this document. A letter from Cazenove containing its advice to the Independent Board Committee in respect of

the Offers is set out on pages 22 to 44 of this document.

The procedures for acceptance and settlement of the Offers are set out on pages 45 to 53 in Appendix 1 to this document
and in the accompanying form(s) of acceptance and transfer. Acceptances of the Offers must be received by
Computershare Hong Kong Investor Services Limited at 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong by no later than 4:00 p.m. on 5th November, 2002 or such later time and/or date as may be announced by the

Offeror and which is in compliance with the Takeovers Code.
15th October, 2002
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DEFINITIONS

“A Shares”

“A Share Offer”

“Acquisitions”

“Announcements”

“associate(s)”

“B Shares”

“B Share Offer”

“Cazenove”

“CCASS”

“Chesterton”

requires otherwise:

In this document, the following expressions have the meanings set out below unless the context

ordinary A shares of nominal value of HK$0.10 each in the
capital of GHH;

the unconditional cash offer by Platinum on behalf of the
Offeror to acquire all the A Shares in issue (other than those
already owned or agreed to be acquired by the Offeror and
parties acting in concert with it), details of which are set out
in this document;

the acquisitions by the HLP Group of the interests of the HLG
Group in 460,575,581 A Shares and 417,686,735 B Shares
under the S&P Agreement, being an interest representing
approximately 74.1% and 69.6% of the A Shares and B Shares
respectively in issue as at the Latest Practicable Date;

the First Announcement and the joint announcement dated
29th August, 2002 made by HLG, HLP and GHH in relation
to the Offers;

has the meaning ascribed thereto under the Listing Rules;

ordinary B shares of nominal value of HK$0.01 each in the
capital of GHH;

the unconditional cash offer by Platinum on behalf of the
Offeror to acquire all the B Shares in issue (other than those
already owned or agreed to be acquired by the Offeror and
parties acting in concert with 1t), details of which are set out
in this document;

Cazenove Asia Limited, a registered investment adviser and a
registered dealer under the Securities Ordinance (Chapter 333
of the Laws of Hong Kong) and the independent financial
adviser to the Independent Board Committee in respect of the
terms of the Offers;

the Central Clearing and Settlement System established and
operated by Hongkong Clearing;

Chesterton Petty Limited, the independent valuer of the
properties owned by GHH,;



DEFINITIONS

“Cole”

“Companies Ordinance”

“Completion”
“connected person(s)”

“Executive”

“First Announcement”

“GHH”

“GHH Board”
“GHH Director(s)”
“GHH Group”

“HLG”

“HLG Group”

“HLP”

“HLP Directors”
“HLP Group”
“Hongkong Clearing”

“Hong Kong”

Cole Limited, being the trustee for certain trusts holding
shares in HLG, HLP and GHH. An associate of Mr. Gerald
Lokchung Chan, a non-executive director of HLG, is a
member of a wide class of discretionary objects of one of the
trusts;

Companies Ordinance (Chapter 32 of Laws of Hong Kong);
completion of the S&P Agreement;
has the meaning ascribed thereto under the Listing Rules;

the Executive Director of the Corporate Finance Division of
the SFC or any of his delegates;

the joint announcement dated 28th August, 2002 made by
HLG, HLP and GHH in relation to the Acquisitions and the
transactions contemplated thereunder;

Grand Hotel Holdings Limited, a company incorporated in
Hong Kong with limited liability, the Shares of which are
listed on the Stock Exchange;

the board of GHH Directors;
directors of GHH;
GHH and its subsidiaries;

Hang Lung Group Limited (formerly known as “Hang Lung
Development Company, Limited”), a company incorporated
in Hong Kong, the shares of which are listed on the Stock
Exchange;

HLG and its subsidiaries;

Hang Lung Properties Limited (formerly known as “Amoy
Properties Limited”), a company incorporated in Hong Kong,
the ordinary shares of which are listed on the Stock Exchange
and is held as to approximately 61.6% by its controlling
shareholder, HLG;

directors of HLP;
HLP and its subsidiaries;
Hong Kong Securities Clearing Company Limited,

the Hong Kong Special Administrative Region of the People’s
Republic of China;



DEFINITIONS

“Independent Board Committee”

“Independent Shareholders”

“Latest Practicable Date”

“Listing Rules”

“Offeror”

“Offers”

“Platinum”

“Registrar”

“S&P Agreement”

“SDI Ordinance”

“SEC”

“Shares”
“Shareholder(s)”
“Stock Exchange”
“Takeovers Code”
“HK$”

u%n

an independent committee of the GHH Board comprising
solely Mr. Robert Steer Huthart, appointed to advise the
Independent Shareholders in respect of the Offers;

Shareholders other than the Offeror and parties acting in
concert with it;

12th October, 2002, being the latest practicable date prior to
the printing of this document for ascertaining certain
information in this document;

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited;

AP Star Limited, a company incorporated in Hong Kong and
a wholly-owned subsidiary of HLP;

the A Share Offer and the B Share Offer;

Platinum Securities Company Limited, a registered
investment adviser and a registered dealer under the
Securities Ordinance (Chapter 333 of the Laws of Hong
Kong);

Computershare Hong Kong Investor Services Limited, the
share registrar of the Company, which is situated at 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong;

the conditional sale and purchase agreement dated 28th
August, 2002 entered into between, among others, HLP and
HLG relating to the Acquisitions;

Securities (Disclosure of Interests) Ordinance, Chapter 396 of
the Laws of Hong Kong;

the Securities & Futures Commission of Hong Kong;

the A Shares and the B Shares;

holder(s) of A Shares and/or B Shares;

The Stock Exchange of Hong Kong Limited;

the Hong Kong Code on Takeovers and Mergers;

Hong Kong dollar(s), the lawful currency of Hong Kong; and

percentage.



EXPECTED TIMETABLE

2002

All references to time are Hong Kong time
Opening date of the Offers . ... ... .. ... . ... ... .. .. .. .. .. ..... Tuesday, 15th October
Latest time and date for receiving acceptance

of the Offers (Note 1) ... ... .. .. . . .. . . ... . ... . .... 4:00 p.m. on Tuesday, 5th November
Closing date of the Offers (Note 1} . ... ... ... . .. . ... . ... . ...... Tuesday, 5th November
Teletext announcement in respect of

the closing of the Offers and results of

the Offers through the Stock Exchange ............... 7:00 p.m. on Tuesday, 5th November
Announcement in respect of the closing of

the Offers and results of the

Offers to appear in NeWSpapers ON . . ... .......... ... uu.n.. . Wednesday, 6th November
Latest date for the despatch of remittances

in respect of valid acceptances received

under the Offers (Note 2} ... ... . . . . Friday, 15th November

Notice of compulsory acquisition will be given at any time after the 90% acceptance level is achieved
(Note 3).

Notes:

1. The Offers, which are unconditional, will remain open for acceptance until 4:00 p.m. on Tuesday, Sth November, 2002.
While the Offeror has no intention of revising or extending the Offers beyond this date, it reserves the right to do so.
The Offeror also reserves the right to extend the Offers in order to allow it to achieve the level of acceptance necessary
to enable it to avail itself of the compulsory acquisition provisions under the Companies Ordinance. Pursuant to the
Takeovers Code, the Offers may not remain open for acceptance for more than four months from 15¢th October, 2002
(being the date of posting of this document) unless the Offeror has by that time become entitled to exercise such powers
of compulsory acquisition. As stated in the section headed “Compulsory acquisition and withdrawal of listing of GHH”

in the letter from Platinum, the Offeror intends to exercise its rights of compulsory acquisition.

2. Remittances in respect of valid acceptances will be despatched to the relevant Independent Shareholders by ordinary post

within 10 days after the receipt of duly completed acceptances by the Registrar.

3. Before the notice of compulsory acquisition is issued, an announcement will be made when the 90% acceptance level

is achieved and that the Offeror will proceed to compulsory acquisition.
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GRAND HOTEL HOLDINGS LIMITED

(incorporated in Hong Kong with limited liability)

Executive Directors: Registered office:
Ronnie Chichung Chan (Chairman) 28th Floor
Nelson Wai Leung Yuen Standard Chartered Bank Building
Terry Sze Yuen Ng 4 Des Voeux Road Central
Hong Kong

Non-executive Director:
Laura Lok Yee Chen

Independent non-executive Directors:
Shang Shing Yin

Ronald Joseph Arculli

Hon Kwan Cheng

Robert Steer Huthart

15th October, 2002

To the Independent Shareholders
Dear Sir or Madam,

UNCONDITIONAL CASH OFFERS BY
, PLATINUM
ON BEHALF OF THE OFFEROR
. TO ACQUIRE ALL THE ISSUED SHARES IN GHH
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY THE OFFEROR AND PARTIES ACTING IN CONCERT WITH IT)
AND
PROPOSED PRIVATISATION OF GHH

INTRODUCTION

On 28th August, 2002, HLG, HLP and GHH announced that, among others, HLG and HLP had
entered into the S&P Agreement in relation to the purchase by the HLP Group of the entire interest
of the HLG Group in GHH, being 460,575,581 A Shares and 417,686,735 B Shares, at agreed prices
of HK$1.84 per A Share and HK$0.184 per B Share. Completion took place on 9th October, 2002.

Following Completion, the Offeror and parties acting in concert with it are interested in
477,093,067 A Shares and 438,282,785 B Shares, representing approximately 76.8% and 73% of the
A Shares and the B Shares respectively in issue. In compliance with Rule 26.1 of the Takeovers Code,
Platinum, on behalf of the Offeror, is making mandatory unconditional cash offers to acquire all the
issued Shares not already owned or agreed to be acquired by the Offeror or parties acting in concert
with it.



SR RN PRSI

LETTER FROM THE GHH BOARD

The purpose of this document is to provide you with, among others, information relating to the
Offers. The principal terms of the Offers are set out in this letter, in the letter from Platinum on pages
11 to 20 of this document, in Appendix I to this document and in the accompanying form(s) of
acceptance and transfer. The letter from the Independent Board Committee containing its
recommendation to the Independent Shareholders in relation to the Offers is set out on page 21 of this
document. The letter from Cazenove containing its advice and recommendation to the Independent
Board Committee in relation to the Offers is set out on pages 22 to 44 of this document.

THE OFFERS

Pursuant to Rule 26.1 of the Takeovers Code, Platinum, on behalf of the Offeror, is making
mandatory unconditional cash offers, on the terms set out in this document and the accompanying
form(s) of acceptance and transfer, to acquire all the Shares in issue other than those already owned
or agreed to be acquired by the Offeror or parties acting in concert with it. The Offers comprise the
A Share Offer and the B Share Offer and are made on the following basis:

A Share Offer: offer price of HK$1.84 in cash for each A Share, which is

equivalent to the agreed value per A Share under the
Acquisitions; and

B Share Offer: offer price of HK$0.184 in cash for each B Share, which is
equivalent to the agreed value per B Share under the
Acquisitions.

Under the Takeovers Code, the Offeror is required to make the Offers to the Shareholders other
than those who are parties acting in concert with it. Cole, Platinum and Mr. Ronald Joseph Arculli,
a director of both GHH and HLP and is also a Shareholder, have been deemed by the SFC as parties
acting in concert with the Offeror. However, as stated in the letter from Platinum, for the purposes of
the compulsory acquisition provisions under the Companies Ordinance, the Offeror will also offer to
purchase the Shares held by Cole, Platinum and Mr. Ronald Joseph Arculli at the same prices as the
offer prices of the Offers after closing of the Offers. Their respective intentions as to whether or not
they will sell their Shares to the Offeror are not known at this stage. As stated in the letter from
Platinum, such Shares will not be considered as disinterested Shares counting towards the 90%
acceptance level under Rule 2.11 of the Takeovers Code.

Other than the A Shares and the B Shares, GHH does not have any other outstanding equity
securities (including equity related convertible securities, warrants, options or subscription rights in

respect of any equity share capital (including non-transferable options)).



LETTER FROM THE GHH BOARD

By accepting the Offers, the Independent Shareholders will sell their Shares and all rights
attached to them to the Offeror at HK$1.84 for each A Share and HK$0.184 for each B Share, including
the right to receive all dividends and distributions to be declared, made or paid on or after 9th October,
2002 except for the proposed final dividend of HK3$0.01 per A Share and HK$0.001 per B Share of
GHH for the year ended 30th June, 2002 to be approved at its forthcoming annual general meeting
convened to be held on 25th November, 2002. Such final dividend, if approved, is expected to be paid
on 29th November, 2002.

Further terms and conditions of the Offers, including the procedures for acceptance, are set out
in the letter from Platinum on pages 11 to 20 of this document, in Appendix I to this document, and

in the accompanying form(s) of acceptance and transfer.

INFORMATION ON GHH

Background and principal activities

After HLP completed the Acquisitions under the S&P Agreement, GHH is now a subsidiary of
HLP. The principal activities of GHH are investment holding, and through its subsidiaries, ownership
and management of hotels and serviced apartments. GHH owns and manages the Grand Tower Hotel
in Mongkok and the Grand Plaza Hotel and Grand Plaza Apartments in Quarry Bay. It also manages
The Wesley in Wanchai and The Bay Bridge in Tsuen Wan.

Financial information

The following table sets out a summary of the audited consolidated results of the GHH Group
for the three years ended 30th June, 2002:

For the year ended 30th June,
2000 2001 2002
HKS$’ million HKS$ million HK$’ million

Turnover 264.2 271.9 224 .4
Net profits attributable to Shareholders 213 33.0 18.2

The audited consolidated net asset value of the GHH Group as at 30th June, 2002 was
approximately HK$1,673.5 million, representing HK$2.46 per A Share and HK$0.246 per B Share.

The audited consolidated net asset value per A Share and per B Share as at 30th June, 2002
adjusted by reference to the latest valuation of the real properties of GHH as at 28th August, 2002 and
the value of the management contract of The Wesley are HK$1.84 and HK$0.184 respectively. There
is no foreseeable potential tax liability in the context of Rule 11.3 of the Takeovers Code.
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Shareholding structure

Set out below is a table showing the shareholding structure of GHH after HLP completed the
Acquisitions under the S&P Agreement:

Number of Number of
A Shares % B Shares %
Parties acting in concert with the Offeror:
HLP Group 460,575,581 74.09 417,686,735 69.601
Cole (Note 1) 15,765,607 2.54 20,396,065 3.40
Ronald Joseph Arculli (Note 2) 171,879 0.03 199,985 0.03
Platinum (Note 3) 580,000 0.09 — —
Subtotal 477,093,067 76.75 438,282,785 73.04
Independent Shareholders 144,538,159 23.25 161,717,215 26.96
Total 621,631,226 100 600,000,000 100
Notes:
1. Cole is the trustee for certain trusts holding shares in HLG, HLP and GHH. An associate of Mr. Gerald Lokchung

Chan, a non-executive director of HLG, is a member of a wide class of discretionary objects of one of the trusts.
2. An independent non-executive director of HLP and GHH.

3. The financial adviser to HLP.

Further information

Your attention is drawn to Appendix Il to this document which contains further financial
information on the GHH Group, and to the additional information set out in Appendix V to this
document.

INTENTION OF THE OFFEROR REGARDING THE GHH GROUP

Your attention is drawn to the letter from Platinum as set out on pages 11 to 20 of this document
in relation to the intention of the Offeror regarding the GHH Group.

COMPULSORY ACQUISITION AND WITHDRAWAL OF LISTING OF GHH

Your attention is drawn to the letter from Platinum as set out on pages 11 to 20 of this
document in relation to the intention of the Offeror with regard to the listing of GHH and certain
statements made by the Stock Exchange concerning the maintenance of the prescribed minimum
public float on the Stock Exchange and future acquisitions and disposals of assets by the GHH
Group.
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LETTER FROM THE GHH BOARD

If valid acceptances are received by the Offeror (and not, unless permitted by the Takeovers
Code, withdrawn) for each of the classes of A Shares and B Shares amounting to not less than 90%
in value of (i) the disinterested A Shares and the disinterested B Shares respectively in issue for which
the Offers are made; and (ii) the A Shares and the B Shares respectively in issue other than those
already owned by the Offeror, it is the intention of the Offeror to avail itself of the compulsory
acquisition provisions under section 168 of the Companies Ordinance to acquire all the Shares.
Subsequent to such compulsory acquisition, GHH will become a wholly-owned subsidiary of HLP, and
an application will be made to the Stock Exchange for the withdrawal of the listing of the Shares on
the Stock Exchange.

In the event that the 90% acceptance levels referred to above are not achieved, GHH will seek
the approval of the Independent Shareholders for the withdrawal of listing of the Shares on the Stock
Exchange in accordance with Rule 2.2 of the Takeovers Code and Rule 6.12 of the Listing Rules.

Shareholders should note that if they elect not to accept the Offers and the listing of the
Shares on the Stock Exchange is subsequently withdrawn, Shareholders who elect not to accept
the Offer(s) would be left holding Shares in an unlisted company, in which circumstances there
may not be a market with liquidity for such Shares.

The Stock Exchange has stated that subject to GHH maintaining its listing and prescribed
minimum public float on the Stock Exchange, it will closely monitor all future acquisitions or
disposals of assets by GHH. The Stock Exchange has indicated that it has the discretion to require
GHH to issue a circular to its Shareholders irrespective of the size of the proposed transaction,
particularly when such proposed transaction represents a departure from the principal activities of
GHH. The Stock Exchange also has the power to aggregate a series of transactions and any such
transaction may result in GHH being treated as if it were a new listing applicant.

PROCEDURES FOR ACCEPTANCE OF THE OFFERS

Your attention is drawn to Appendix I to this document and to the accompanying form(s) of
acceptance and transfer which set out the procedures for acceptance of the Offers.

To accept the Offers, Independent Shareholders should complete the accompanying form(s) of
acceptance and transfer in accordance with the instructions printed thereon and the instructions form
part of the terms and conditions of the Offers.

The completed form(s) of acceptance and transfer should then be forwarded, together with the
relevant share certificate(s) and/or transfer receipt(s) and/or any other documents of title (and/or any
satisfactory indemnity or indemnities required in respect thereof) for not less than the number of
Shares in respect of which you intend to accept the Offers, by post or by hand to the Registrar,
Computershare Hong Kong Investor Services Limited, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, marked “GHH Offers” on the envelope, as soon as practicable after
receipt of the form(s) of acceptance and transfer but in any event, so as to reach the Registrar
by no later than 4:00 p.m. on Tuesday, Sth November, 2002 or such later time and/or date as may
be announced by the Offeror and which is in compliance with the Takeovers Code.
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ADVICE

The GHH Board comprises eight GHH Directors. Three of them are executive GHH Directors,
one is a non-executive GHH Director and four are independent non-executive GHH Directors. The
executive GHH Directors are not considered independent to opine on the terms of the Offers. The
non-executive GHH Director, Ms. Laura Lok Yee Chen, is a common director of both HLP and GHH
and hence she is not considered independent to opine on the terms of the Offers. In respect of the
independent non-executive GHH Directors, Mr. Hon Kwan Cheng and Mr. Shang Shing Yin are
common directors of HLP and GHH and hence they are also not considered independent to opine on
the terms of the Offers. Since Mr. Ronald Joseph Arculli holds shares in HLG, HLP and GHH, he is
also not considered independent to opine on the terms of the Offers. As a result, the GHH Board has
proposed that Mr. Robert Steer Huthart be the only member of the Independent Board Committee to
opine on the terms of the Offers and to make a recommendation to the Independent Shareholders in
connection with the Offers. Your attention is drawn to the letter from the Independent Board
Committee as set out on page 21 of this document which sets out its recommendation to the
Independent Shareholders regarding the Offers. The letter from Cazenove containing its advice and
recommendation to the Independent Board Committee in relation to the Offers is set out on pages 22
to 44 of this document.

ADDITIONAL INFORMATION

Your attention is drawn to the letter from Platinum, which follows this letter and contains details
of the Offers, information on the Offeror and the intention of the Offeror regarding the future of the
GHH Group.

Your attention is also drawn to the additional information as set out in the appendices to this
document.

By Order of the Board
Terry Sze Yuen Ng
Executive Director

10 —
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PLATINUM Securities Company Limited

1\3(

22/F Standard Chartered Bank Building

W

4 Des Voeux Road, Central

Hong Kong
Telephone (852) 2841 7000
Facsimile (852) 2522 2700

15th October, 2002

To the Independent Shareholders

Dear Sir or Madam,

UNCONDITIONAL CASH OFFERS BY
PLATINUM
ON BEHALF OF THE OFFEROR
TO ACQUIRE ALL THE ISSUED SHARES IN GHH
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY THE OFFEROR AND PARTIES ACTING IN CONCERT WITH IT)
AND
PROPOSED PRIVATISATION OF GHH

INTRODUCTION

On 28th August, 2002, HLG, HLP and GHH announced that, among others, HLG and HLP had
entered into the S&P Agreement in relation to the purchase by the HLP Group of the entire interest
of the HLG Group in GHH, being 460,575,581 A Shares and 417,686,735 B Shares, at agreed prices
of HK$1.84 per A Share and HK$0.184 per B Share. Completion took place on 9th October, 2002.

Following Completion, the Offeror and parties acting in concert with it are interested in
477,093,067 A Shares and 438,282,785 B Shares, representing approximately 76.8% and 73% of the
A Shares and the B Shares respectively in issue. In compliance with Rule 26.1 of the Takeovers Code,
Platinum, on behalf of the Offeror, is making mandatory unconditional cash offers to acquire all the

issued Shares not already owned or agreed to be acquired by the Offeror or parties acting in concert
with it.

The attention of the Independent Shareholders is drawn to the letter from the GHH Board on
pages 5 to 10 of this document. Independent Shareholders are also advised to read the letter from the
Independent Board Committee on page 21 of this document and the letter of advice from Cazenove,
the independent financial adviser to the Independent Board Committee, on pages 22 to 44 of this
document, which recommends acceptance of the Offers.

This letter sets out details of the terms of the Offers, together with information relating to the
Offeror and its intention regarding the future of the GHH Group.
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THE OFFERS

Pursuant to Rule 26.1 of the Takeovers Code, Platinum, on behalf of the Offeror, is making
mandatory unconditional cash offers, on the terms set out in this document and the accompanying
form(s) of acceptance and transfer, to acquire all the Shares in issue other than those already owned
or agreed to be acquired by the Offeror or parties acting in concert with it. The Offers comprise the
A Share Offer and the B Share Offer and are made on the following basis:

A Share Offer: offer price of HK$1.84 in cash for each A Share, which is
equivalent to the agreed value per A Share under the
Acquisitions; and

B Share Offer: offer price of HK$0.184 in cash for each B Share, which is
equivalent to the agreed value per B Share under the
Acquisitions.

Under the Takeovers Code, the Offeror is required to make the Offers to the Shareholders other
than those who are parties acting in concert with it. Cole, Platinum and Mr. Ronald Joseph Arculli,
a director of both GHH and HLP and is also a Shareholder, have been deemed by the SFC as parties
acting in concert with the Offeror. However, for the purposes of the compulsory acquisition provisions
under the Companies Ordinance, the Offeror will also offer to purchase the Shares held by such
concert parties after closing of the Offers at a price of HK$1.84 per A Share and a price of HK$0.184
per B Share, which are equivalent to the offer price for each A Share and the offer price for each B
Share respectively under the Offers. Their respective intentions as to whether or not they will sell their
Shares to the Offeror are not known at this stage. Such Shares will not be considered as disinterested

Shares counting towards the 90% acceptance level under Rule 2.11 of the Takeovers Code.

Other than the A Shares and the B Shares, GHH does not have any other outstanding equity
securities (including equity related convertible securities, warrants, options or subscription rights in
respect of any equity share capital (including non-transferable options)).

Further terms and conditions of the Offers, including the procedures for acceptance, are set out

in Appendix I to this document and in the accompanying form(s) of acceptance and transfer.
Total consideration and financial resources

In the event that each of the A Share Offer and the B Share Offer is accepted in full, the aggregate
amount payable by the Offeror under the A Share Offer and the B Share Offer would be approximately
HK$266 million and HKS$29.8 million respectively, being approximately HK$295.8 million in
aggregate. Platinum, the financial adviser to the Offeror, 1s satisfied that sufficient resources are
available to the Offeror to satisfy acceptances of the Offers in full. The Offers will be funded by the
internal resources of the HLP Group.

— 12 —
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Effect of accepting the Offers

By accepting the Offers, the Independent Shareholders will sell their Shares and all rights
attached to them to the Offeror at HK3$1.84 for each A Share and HK$0.184 for each B Share, including
the right to receive all dividends and distributions to be declared, made or paid on or after 9th October,
2002 except for the proposed final dividend of HK$0.01 per A Share and HK$0.001 per B Share of
GHH for the year ended 30th June, 2002 to be approved at its forthcoming annual general meeting
convened to be held on 25th November, 2002. Such final dividend, if approved, is expected to be paid
on 29th November, 2002.

Acceptance of the Offers will be irrevocable and not capable of being withdrawn, except as
permitted under the Takeovers Code.

Stamp duty

Seller’s ad valorem stamp duty at a rate of HK$1 for every HK$1,000 or part thereof of the
amount payable in respect of relevant acceptances will be payable by the accepting Independent
Shareholders and will be deducted from the amount payable to such accepting Independent
Shareholders on acceptance of the Offers and paid to the stamp duty office by the Offeror on behalf
of such accepting Independent Shareholders.

REASONS FOR THE OFFERS

Looking for opportunities to build up its land bank for future developments and acquiring
investment properties to enhance its investment property portfolio is part of the ordinary course of
business of the HLP Group. It is also a preference of property companies to acquire properties in close
proximity to their existing properties to facilitate efficient management and create synergy. It is,
therefore, logical and strategically important for the HLP Group to acquire the Grand Tower Hotel, the
Grand Plaza Hotel and the Grand Plaza Apartments, which are, respectively, already an integral part
of, and contiguous to, the Grand Tower Arcade and Kornhill Plaza owned and operated by the HLP
Group. The Acquisitions are, therefore, especially attractive and would enable the HLP Group to build
up its property portfolio and to enhance efficiency of management and economies of scale. The HLP
Directors believe the Acquisitions will have the benefit of adding approximately 702,620 square feet
of investment properties to the existing property portfolio of the HLP Group.

Though the resources used for the Acquisitions could alternatively be deployed for acquiring
other properties in Mongkok and Quarry Bay, properties available for sale in such developed areas are
very limited and the chances of acquiring comparable plots are very low. In addition, it may involve
the acquisition of old buildings and the vacating of existing residents which would be a lengthy and
cumbersome task, and hence, a costly process. Therefore, the Acquisitions are attractive to the HLP
Group as they enable the HLP Group to acquire the existing buildings of the GHH Group, en bloc,
which can be readily converted into revenue generating properties of the HLP Group. The timing
involved in the conversion of these two properties will be substantially less than that required for land
acquisition, demolition and construction. With minimal conversion work required and the only
approval required is for buildings work, they can expediently become investment properties
contributing to the revenue of the HLP Group.
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The plan is to convert the Grand Tower Hotel into offices with ancillary commercial facilities as
leasing of offices in that prime location and commercial centre is expected to be more profitable than
operating a hotel today. There are other office-buildings in Mongkok which may compete with the
converted Grand Tower Hotel. However, the Grand Tower Hotel is situated on one of busiest
commercial streets in Hong Kong, Nathan Road, and is conveniently located near the Mongkok Mass
Transit Railway Station. Its renovation will further set it apart from the office buildings nearby. Its
strategic location and the refurbished interior will provide it with much advantage over competition
in the area. Furthermore, HLP is currently already operating four office buildings, namely Ritz
Building, Park-In Commercial Centre, Hollywood Plaza and Argyle Centre Phase I in the same district
which should result in further synergy in property management. Based on the HLP property peortfolio
yielding between a range of 6% to 8%, the HLP Directors would endeavour to achieve a similar yield
for the converted property.

Meanwhile, the Grand Plaza Hotel will be converted into serviced apartments so that the entire
block becomes serviced apartments. The benefit of converting the Grand Plaza Hotel into serviced
apartments will largely come from significant enhancement of cost efficiency and effectiveness. The
size of the staff required to manage the serviced apartments is expected to be significantly smaller than
that for managing a hotel as the operation of a hotel would require staff to be on duty at all times. This
would not be required for serviced apartments. Furthermore, as there are not many recognised sizeable
serviced apartment blocks in close proximity to the Grand Plaza Hotel in Kornhill, competition is
limited. In addition, the range of possible tenants for serviced apartments is much wider than the hotel
market as Hong Kong residents or expatriates do not typically rent hotel rooms on a medium to long
term basis. However, people such as single professionals, married couples without children as well as
short-term visitors to Hong Kong may consider leasing serviced apartments. Since the serviced
apartment block in the Kornhill area is close to the Taikoo Mass Transit Railway Station, it provides
convenient transportation for the residents and attracts potential tenants. The existing serviced
apartments in Kornhill, the Grand Plaza Apartments, has achieved over 90% occupancy rate for the
last three financial years ended 30th June, 2002 and the average revenue generated therefrom per room
is higher than that generated from hotel rooms within the GHH Group. Given the high occupancy rate,
it is believed that serviced apartments in the Kornhill area are in demand.

With the two properties converted, the management of HLP expects better returns on investment
to be generated through enhanced economies of scale. There will be limited governmental approval
required in the conversion given that there is no change in the land use. The only approval required
is for buildings work which is a standard application for any conversion work. It is estimated that the
conversions of the Grand Tower Hotel and the Grand Plaza Hotel will require approximately HK$70
million and HK$10 million respectively. The HLP Directors are of the view that, by carrying out the
changes outlined above, HLP will be able to realise the maximum potential value from the properties
for the shareholders of HLP.

COMPULSORY ACQUISITION AND WITHDRAWAL OF LISTING OF GHH

If valid acceptances are received by the Offeror (and not, unless permitted by the Takeovers
Code, withdrawn) for each of the classes of A Shares and B Shares amounting to not less than 90%
in value of (i) the disinterested A Shares and the disinterested B Shares respectively in issue for which
the Offers are made; and (i1) the A Shares and the B Shares respectively in issue other than those
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already owned by the Offeror, it is the intention of the Offeror to avail itself of the compulsory
acquisition provisions under section 168 of the Companies Ordinance to acquire all the Shares.
Independent Shareholders should note the possibility that their shareholdings in GHH may in due
course be compulsorily acquired by the Offeror. Subsequent to such compulsory acquisition, GHH will
become a wholly-owned subsidiary of HLP, and an application will be made to the Stock Exchange
for the withdrawal of the listing of the Shares on the Stock Exchange.

In the event that the 90% acceptance levels referred to above are not achieved, GHH will seek
the approval of the Independent Shareholders for the withdrawal of listing of the Shares on the Stock
Exchange in accordance with Rule 2.2 of the Takeovers Code and Rule 6.12 of the Listing Rules.

Shareholders should note that if they elect not to accept the Offers and the listing of the
Shares on the Stock Exchange is subsequently withdrawn, Shareholders who elect not to accept
the Offer(s) would be left holding Shares in an unlisted company, in which circumstances there
may not be a market with liquidity for such Shares. In addition, under such circumstances, GHH
will cease to be subject to the Listing Rules and these Shareholders will become investors in a
less regulated company with less transparency, more limited financial reporting requirements
and with fewer opportunities to vote on significant acquisitions or realisations of significant
assets, than would be the case for a publicly traded company listed on the Stock Exchange.

Subject to GHH maintaining its listing and prescribed minimum public float on the Stock
Exchange, the Stock Exchange will closely monitor all future acquisitions or disposals of assets
by GHH. The Stock Exchange has the discretion to require GHH to issue a document to its
Shareholders irrespective of the size of any proposed transaction, particularly when such
proposed transaction represents a departure from the principal activities of GHH. The Stock
Exchange also has the power to aggregate a series of transactions and any such transactions may
result in GHH being treated as if it were a new listing applicant.

INFORMATION ON THE OFFEROR

The Offeror is a company incorporated in Hong Kong with limited liability. It has not carried on
any business activities since its incorporation other than those relating to the Acquisitions. The
Offeror is a wholly-owned subsidiary of HLP. The board of directors of the Offeror comprises Mr.
Ronnie Chichung Chan, Mr. Nelson Wai Leung Yuen, Mr. Wilfred Sai Leung Ho and Mr. Terry Sze
Yuen Ng.

Mr. Ronnie Chichung Chan, aged 52, joined the HLG Group in 1972, was appointed to the board
of HLP in 1986 and became its Chairman in 1991. He is also Chairman of HLG and GHH. Mr. Chan
serves on the Board of Directors of Standard Chartered PLC. He is a Vice-President of The Real Estate
Developers Association of Hong Kong, Chairman of Hong Kong - United States Business Council and
of Asia Business Council, a Vice Chairman of the Asia Society and Chairman of its Hong Kong Center
and a Governor of the East-West Center. Mr. Chan also serves on the governing or advisory bodies of
several universities and think-tanks in Hong Kong and beyond. He has a Master of Business
Administration degree from the University of Southern California, United States of America.
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Mr. Nelson Wai Leung Yuen, aged 51, has been with the HLG Group since 1978 when he joined
as its Financial Controller. When HLP became a member of HLG in 1980, he began to assume
operating responsibility in various areas of HLP’s activities. In 1986 he became an Executive Director
of HLP and was appointed Managing Director in 1992. Prior to joining the HLG Group, Mr. Yuen
practised public accounting for four years in England and in Hong Kong. He i1s a graduate of the
University of Manchester, the United Kingdom, a Fellow of The Institute of Chartered Accountants in
England and Wales and an Associate of the Hong Kong Society of Accountants. Mr. Yuen holds several
public and industry-related positions including being a Director and Member of the Executive
Committee of The Real Estate Developers Association of Hong Kong, a Member of the Hong Kong
Housing Society, and a Member of the Land Sub-committee of the Land and Building Advisory
Committee. Mr. Yuen is also the Managing Director of HLG and GHH.

Mr. Wilfred Sai Leung Ho, aged 64, joined HLG in 1977, and became an Executive Director in
1993. He was appointed as an Executive Director of HLP in August 2000. Mr. Ho has a Bachelor’s
degree in Architecture from the University of Hong Kong and is a Member of the Royal Institute of
British Architects, the Royal Australian Institute of Architects and The Hong Kong Institute of
Architects. He is a Registered Architect in the United Kingdom and Australia, and an Authorised
Person (List 1) in Hong Kong. Prior to joining the HLG Group, Mr. Ho was an architect with the Hong
Kong Government. Mr. Ho is also an Executive Director of HLG.

Mr. Terry Sze Yuen Ng, aged 42, has been with the HLG Group as an Executive Director since
2001. Prior to joining the HLG Group, Mr. Ng was the Executive Director and Chief Financial Officer
of Giordano International Limited, where he had worked since 1993. Mr. Ng has also worked in the
Finance Division and the Listing Division of The Stock Exchange of Hong Kong Limited for more
than five years. During his time there, Mr. Ng was seconded to the Listing Group of the London Stock
Exchange. Prior to that, he gained extensive experience in the auditing field at
PricewaterhouseCoopers. Mr. Ng is a member of CPA Australia and holds a Bachelor of Commerce
degree from the University of New South Wales, Australia, as well as a Master of Business
Administration degree from the Asia International Open University. Mr. Ng is also an Executive
Director of HLG and GHH.

INTENTION OF THE OFFEROR REGARDING THE GHH GROUP
Business

The Offeror considers that the most efficient business plan to realise the full potential of these

properties would be to carry out the following conversion work on the properties currently owned by
GHH:

1. Grand Tower Hotel

The fifth to twentieth floors of the hotel will be converted into offices with ancillary
commercial facilities as leasing of offices in that prime location and commercial centre would
be more profitable than the operation of a hotel.
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2. Grand Plaza Hotel

The existing 248 hotel rooms will be converted into serviced apartments so that the
management of the entire block of serviced apartments can achieve economies of scale.

These two properties were acquired by GHH in 1988. With the changes in the property market
over the past 14 years and the fact that it is time to review the scheduled maintenance plans for these
properties, the GHH Directors have indicated that an overall review to consider the future plans and
renovation of the properties would be appropriate and efficient. Such changes in the use of the
properties are accordingly a commercial decision in the ordinary course of business and the
Acquisitions would facilitate such a plan.

Upon Completion, the operations of the two properties would be consolidated under the
management of the HLP Group for efficiency reasons. With that, only the hotel management contract
for The Wesley and the service contract for The Bay Bridge will remain in GHH as active business
while the two converted properties would be managed and operated by HLP. With only these two
management and service contracts, and with The Wesley management contract estimated to have a
negative return, and the two converted properties generating passive income only, the HLP Directors
consider that GHH will not have adequate operations nor promising growth potential to warrant a
listing status. Such a listed company will be difficult to attract new investors or maintain the
investment interest of its existing minority Shareholders. Furthermore, the resources allocated to
maintain the listing would also not be cost-beneficial in the longer run. Therefore, the directors of the
Offeror intend to privatise GHH and withdraw the listing of the Shares on the Stock Exchange upon
completion of the Offers. Save as disclosed in this section headed “Intention of the Offeror regarding
the GHH Group”, the directors of the Offeror do not intend for any major changes to be introduced
in the business, including any redeployment of the fixed assets of the GHH Group. Due to the change
in usage of the Grand Tower Hotel and Grand Plaza Hotel into an office building and serviced
apartments respectively, the number of staff required to operate these properties after the conversion
will be reduced and about 300 staff of the GHH Group will be made redundant. The estimated amount
that will be paid to the redundant staff is approximately HK$72 million and has been fully provided
for.

GHH Directors

It is the intention of the Offeror that there will be no change in the composition of the GHH
Board as a result of the Offers. It is the intention of the Offeror that all existing executive GHH
Directors will remain on the GHH Board after the compulsory acquisition.

So long as the Shares remain listed on the Stock Exchange, the Offeror will ensure that a
sufficient number of independent directors will continue to be appointed to the GHH Board.

ACCEPTANCE AND SETTLEMENT
(a) Procedures for acceptance of the Offers

To accept the Offers, Independent Shareholders should complete the accompanying form(s) of
acceptance and transfer in accordance with the instructions printed thereon and the instructions form
part of the terms and conditions of the Offers.

—_ 17 —



LETTER FROM PLATINUM

The completed form(s) of acceptance and transfer should then be forwarded, together with the
relevant share certificate(s) and/or transfer receipt(s) and/or any other documents of title (and/or any
satisfactory indemnity or indemnities required in respect thereof), for not less than the number of
Shares in respect of which you intend to accept the Offers, by post or by hand, to the Registrar,
Computershare Hong Kong Investor Services Limited, at 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong, marked “GHH Offers” on the envelope, as soon as practicable
after receipt of the form(s) of acceptance and transfer but in any event, so as to reach the
Registrar by no later than 4:00 p.m. on Tuesday, Sth November, 2002 or such later time and/or
date as may be announced by the Offeror and which is in compliance with the Takeovers Code.

Overseas Shareholders

As the making of the Offers to overseas Shareholders may be affected by the laws of the relevant
jurisdictions, overseas Shareholders should inform themselves about and observe any applicable legal
requirements.

It is the responsibility of each overseas Shareholder who wishes to accept the Offers to satisfy
himself as to the full observance of the laws of the relevant jurisdiction, including the obtaining of
any governmental, exchange control or other consents which may be required and compliance with
other necessary formalities or legal requirements. Any such overseas Shareholder will be responsible
for any such issue, transfer or other taxes by whomsoever payable and the Offeror, GHH, Platinum and
any person acting on their behalf shall be entitled to be fully indemnified and held harmless by such

overseas Shareholder for any such issue, transfer or other taxes as such person may be required to pay.

The Offers are not being made and will not be made, directly or indirectly, in or into Canada or
by the use of mail of, or by any means or instrumentality of interstate or foreign commerce of, or by
any facilities of a national securities exchange of, Canada. This includes, but is not limited to post,
facsimile transmission, telex and telephone or electronic means. The Offers cannot be accepted by any
such use, means or instrumentality or facility from within Canada. Accordingly, copies of this
document and the accompanying form(s) of acceptance and transfer are not being, and must not be,
mailed or otherwise distributed or sent in, into or from Canada whether by the use of mail or any
means or instrumentality of interstate or foreign commerce of, or by any facility of a national
securities exchange of, Canada. Persons receiving such documents, including, without limitation,
custodians, nominees and trustees, must not distribute or send them in, into or from, Canada and so
doing may invalidate any purported acceptance of the Offers. Persons who wish to accept the Offers
should not use such mail or any such means or instrumentality or facility for any purpose, directly or
indirectly, related to acceptance of the Offers. Envelopes containing form(s) of acceptance and
transfer should not be postmarked in Canada or otherwise despatched from Canada and all accepting
Shareholders must provide addresses outside Canada for the remittance of any cash, or the return of
the relevant form(s) of acceptance and transfer and/or, transfer receipt(s) and/or other document(s) of
title and/or, any satisfactory indemnity or indemnities in respect thereof. Any accepting Shareholder
who is unable to give the representations and warranties set out in paragraph 7 of Appendix I to this
document may be deemed not to have accepted the Offers.
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The Offeror reserves the right to notify any matter in relation to the Offers to overseas
Shareholders by announcement in a newspaper which may not be circulated in the jurisdictions in
which the overseas Shareholders are residents. The notice will be deemed to have been sufficiently
given, despite any failure by an overseas Shareholder to receive or see that notice, if it is displayed

1)

(i1)

(iii)

at the registered office of GHH.

Shareholders, including, without limitation, custodians, nominees and trustees, who would, or
otherwise intend to, forward this document and/or, the accompanying form(s) of acceptance and
transfer to any jurisdiction outside of Hong Kong, should read the details in this regard which are
contained in paragraph 6 of Appendix I to this document before taking any action.

(b) Settlement of the Offers

Provided that the relevant form(s) of acceptance and transfer and share certificate(s) and/or
transfer receipt(s) and/or any other document(s) of title (and/or any satisfactory indemnity
or indemnities required in respect thereof) are in complete and good order and have been
received by the Registrar in respect of the Offers by not later than 4:00 p.m. on Tuesday,
5th November, 2002, a cheque for the amount due to each of the Independent Shareholders
accepting the Offers, less seller’s ad valorem stamp duty payable by each of them, will be
despatched to each of them within 10 days from the date on which all the relevant
documents necessary to render such acceptance complete and valid are received by the
Registrar.

Nominee registration

To ensure equality of treatment of all Shareholders, those registered Shareholders who hold
Shares as nominee for more than one beneficial owner should, as far as practicable, treat
the holding of each beneficial owner separately. In order for the beneficial owners of the
Shares whose investments are registered in nominee names to accept the Offers, it is

essential that they provide instructions to their nominees of their intentions with regard to
the Offers.

All share certificate(s), transfer receipt(s), document(s) of title (and/or any satisfactory
indemnity or indemnities required in respect thereof) and remittances sent by or to the
Shareholders through the post will be sent by or to them at their own risk.

All such documents and remittances will be sent to them at their respective addresses as
they appear in the register of members of the Company (or in the case of joint Shareholders
to the Shareholder whose name stands first in the register of members of the Company).

All such documents and remittances will be sent at the risk of the persons entitled thereto
and none of the Offeror, GHH, Platinum or any of their respective directors or any other
persons involved in the Offers will be responsible for any loss or delay in transmission or
any other liabilities that may arise as a result thereof.

The attention of the Shareholders not resident in Hong Kong is drawn to the section headed
“Overseas Shareholders” as set out in Appendix I to this document.
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TAXATION

Independent Shareholders are recommended to consult their own professional advisers if they are
in any doubt as to the taxation implications of accepting the Offers. It is emphasised that none of the
Offeror and Platinum or any of their respective directors or any persons involved in the Offers accepts
responsibility for any taxation effects on, or liabilities of, any persons as a result of their acceptance
of the Offers.

ADDITIONAL INFORMATION

Your attention is also drawn to the additional information as set out in Appendices I to V to this
document. Appendix I sets out further terms of the Offers. Appendix II sets out the financial
information on the GHH Group. Appendix III sets out the text of the letter, suammary of values and
valuation certificate received from Chesterton in connection with its valuations of the properties of
GHH as at 28th August, 2002. No tax liability will crystallise for the GHH Group on any disposal of
any of its investment properties which are the subject of the valuation by Chesterton set out in
Appendix III in the context of Rule 11.3 of the Takeovers Code. Appendix 1V sets out certain financial
information of The Wesley. Appendix V contains general information regarding GHH.

Yours faithfully,

For and on behalf of
Platinum Securities Company Limited
Jeny Lau
Managing Director
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LETTER FROM THE INDEPENDENT BOARD COMMITTEE

BRHEEESEBRL A
GRAND HOTEL HOLDINGS LIMITED

{incorporated in Hong Kong with limited liability)

15th October, 2002

To the Independent Shareholders

Dear Sir or Madam

THE UNCONDITIONAL CASH OFFERS

INTRODUCTION

I refer to the composite offer document dated 15th October, 2002 issued by GHH and the Offeror
(the “Document”), of which this letter forms part. Terms defined in the Document shall have the same
meanings in this letter unless the context otherwise requires.

Being the only GHH Director who is not interested in the Offers, I have been appointed as the
sole member of the Independent Board Committee to consider the terms of the Offers and to advise
you as to whether, in my opinion, the terms of the Offers are fair and reasonable so far as the
Independent Shareholders are concerned. Cazenove has been appointed as the independent financial
adviser to advise me in respect of the terms of the Offers and as to whether to recommend the
Independent Shareholders to accept the Offers. Details of its advice and the principal factors taken
into consideration in arriving at its advice are set out in its letter on pages 22 to 44 of the Document.

I also wish to draw your attention to: (i) the letter from the GHH Board; (ii) the letter from
Platinum; (iii) the letter from Cazenove; and (iv) the additional information set out in the appendices
to the Document.

RECOMMENDATION

Having considered the principal factors contained in the letter from Cazenove and the advice
given by Cazenove, I consider that the terms of the Offers are fair and reasonable and I recommend
the Independent Shareholders to accept the Offers. Independent Shareholders who wish to accept the
Offers should monitor the share price performance during the offer period. Should the market price
of the Shares exceed the offer price of HK$1.84 per A Share or HK$0.184 per B Share, those
Independent Shareholders who wish to accept the Offers should consider realising their investments
on the stock market. However, Independent Shareholders should be aware that the trading volume of

the Shares in the open market may or may not be sufficiently high to enable them to dispose of their
Shares.

Yours faithfully,

For and on behalf of
Independent Board Committee
Robert Steer Huthart
Independent non-executive Director
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The following is the full text of the letter from Cazenove setting out its advice to the Independent
Board Committee in relation to the Offers. Such advice should not be relied on as, a recommendation
to any Shareholder as to whether such Shareholder should accept the A Share Offer or the B Share
Offer (as the case may be) or act on any matter related thereto.

CAZENOVE

Cazenove Asia Limited

5001 One Exchange Square, 8 Connaught Place, Central, Hong Kong
15th October, 2002

To the Independent Board Committee of
Grand Hotel Holdings Limited

Dear Sirs,

UNCONDITIONAL CASH OFFERS BY
PLATINUM
ON BEHALF OF THE OFFEROR
TO ACQUIRE ALL THE ISSUED SHARES IN GHH
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY THE OFFEROR AND PARTIES ACTING IN CONCERT WITH IT)
' AND
PROPOSED PRIVATISATION OF GHH

We refer to our engagement to advise the Independent Board Committee with respect to the
Offers, details of which are contained in the composite offer document dated 15th October, 2002 (the
“Document”) to the shareholders of GHH of which this letter forms part. Cazenove has been retained
as an independent financial adviser by GHH to advise the Independent Board Committee as to whether
or not the terms of the Offers are fair and reasonable so far as the Independent Shareholders are
concerned. Cazenove is independent from and not connected with any of HLP and GHH and their
respective associates or parties acting in concert with them and is accordingly considered suitable to
give independent advice.

Capitalised terms used in this letter shall have the same meanings as defined elsewhere in the
Document unless the context otherwise requires.

In accordance with Rule 2.1 of the Takeovers Code, an Independent Board Committee with Mr.
Robert Steer Huthart as the sole member has been appointed to consider the terms of the Offers. Other
than Mr. Robert Steer Huthart, none of the GHH Directors are considered to be independent for the
purpose of giving any advice or recommendation to the Independent Shareholders in relation to the
Offers. For details, please refer to the introduction section in the “Letter from the GHH Board” in the
Document.
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In formulating our recommendation, we have discussed with (i) the respective management of
GHH and HLP, among other things, background of the Offers, the general future outlook for the hotel,
serviced apartments and office sectors in Hong Kong and the reasons behind the conversion plan for
both the Grand Tower Hotel and the Grand Plaza Hotel and (ii) Chesterton Petty Limited
(“Chesterton™), an independent property valuer, among other things, their valuation of the Grand Plaza
Hotel (including Club Grand and Grand Plaza Apartments) after taking into account the potential of
the conversion of the existing hotel guest rooms into serviced apartments and the hotel portion of the
Grand Tower Hotel on the basis that the whole development will be converted into a commercial/office
building. We have also relied on the GHH Directors to ensure that the information and facts supplied
to us by GHH are true, accurate and complete. We have also assumed that all information,
representations and opinions contained or referred to in the Document are true and accurate and the
opinions expressed by the experts contained or referred to in the Document are fair and reasonable and
accordingly, we have relied on them. We have been advised by the GHH Directors that no material
facts have been omitted and we are not aware of any facts or circumstances which would render the
information provided and the representations made to us untrue, inaccurate or misleading. We have no
reason to doubt the truth, accuracy and completeness of the information and representations provided
to us by the GHH Directors.

The GHH Directors have jointly and severally accepted full responsibility for the accuracy of the
information contained in the Document (other than those relating to the Offeror and its directors) and
have confirmed, having made all reasonable enquiries that to the best of their knowledge, opinions
expressed in the Document (other than those relating to the Offeror and its directors) have been arrived
at after due and careful consideration and there are no other facts not contained in the Document the
omission of which would make any statement in the Document misleading. The directors of the
Offeror have jointly and severally accepted full responsibility for the accuracy of the information
contained in the Document (other than those relating to GHH and the GHH Directors) and have
confirmed, having made all reasonable enquiries that to the best of their knowledge, opinions
expressed in the Document (other than those relating to GHH and GHH Directors) have been arrived
at after due and careful consideration and there are no other facts not contained in the Document the
omission of which would make any statement in the Document misleading. We are not responsible for,
and have not carried out any independent verification of, the facts, information and views supplied to
us. In addition, our opinion is necessarily based on market, economic and industry-specific conditions
as they exist on, and the facts, information and views made available to us by the GHH Directors, the
directors of the Offeror and Chesterton as at, the date of this letter. Furthermore, our opinion does not
address the merits of the underlying decision by the parties to engage in the transaction.

We have reviewed, among other things, GHH’s audited financial statements for the year ended
30th June, 2002 and its published annual reports for the two years ended 30th June, 2001 and an
independent valuation report of the Grand Plaza Hotel and the hotel portion of Grand Tower Hotel as
at 28th August, 2002 from Chesterton. We have reviewed the past performance of the Shares on the
Stock Exchange. We have also taken into account the statements of intention made by the directors
of the Offeror in connection with the Offers as disclosed in the joint press announcements dated 28th
and 29th August, 2002 respectively. Furthermore, we have also taken into account the statements
and/or information contained in the circulars of HLG and HLP respectively both dated 20th
September, 2002 relating to the Acquisitions, the Offers and the proposed privatisation of GHH. We
consider that we have reviewed sufficient information to reach an informed view and to justify relying
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on the accuracy of the information contained in the Document to provide a reasonable basis for our
advice. We have not, however, conducted any independent in-depth investigation into the business and
affairs or the future prospects of the GHH Group or the HLP Group. We have sought and received
confirmation from the respective directors of GHH and the Offeror that there have been no material
changes to the plans or intentions of GHH and the Offeror, to the terms and conditions of the Offers,
or to the reasons for making the Offers as set out in the Document. GHH has also confirmed that, save

for the Offers, it is not aware of any other prevailing competing offer for the Shares.

In assessing the terms of the Offers, we have not considered the tax affairs, or the implications
thereof, of the Offers on the Independent Shareholders. Accordingly, neither us nor any of our
directors or affiliates accepts responsibility for any tax or other effects on, or liabilities of, any person
or persons as a result of their acceptance or rejection of the Offers. Independent Shareholders, whether
in Hong Kong or in any other jurisdictions are recommended to consult their professional advisers if

they are in any doubt as to the taxation implications of accepting or rejecting the Offers.
PRINCIPAL FACTORS AND REASONS CONSIDERED

In arriving at our opinion, we have taken into consideration the following principal factors:

Background of the Offers

On 28th August, 2002, HLP and its wholly-owned subsidiary and HLG and its wholly-owned
subsidiary entered into the S&P Agreement pursuant to which, among other things, HLP agreed to
purchase, or procure to purchase, from HLG or its wholly-owned subsidiaries, their entire interests in
460,575,581 A Shares at approximately HK$847.5 million in aggregate and 417,686,735 B Shares at
approximately HK$76.9 million in aggregate. The total consideration for the Acquisitions, which
amounted to approximately HK$924 .4 million was calculated based on an agreed price of HK$1.84 per
A Share and HK$0.184 per B Share respectively. As HLG is the holding company of HLP, holding
approximately 61.6% of its issued share capital, the Acquisitions constituted connected transactions
for each of HLG and HLP under the Listing Rules and were subject to the approval of the independent
shareholders of each of HLG and HLP. The respective independent shareholders of HLG and HLP
approved the Acquisitions on 8th October, 2002.

Following Completion on 9th October, 2002, the Offeror and parties acting in concert with it are
interested in 477,093,067 A Shares and 438,282,785 B Shares, representing approximately 76.8% and
73% of the A Shares and the B Shares in issue respectively. In compliance with Rule 26.1 of the
Takeovers Code, Platinum, on behalf of the Offeror, is making mandatory unconditional cash offers
for all the issued Shares not already owned or agreed to be acquired by the Offeror or parties acting
in concert with it.
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Terms of the Offers

Pursuant to Rule 26.1 of the Takeovers Codes, Platinum, on behalf of the Offeror, is making
mandatory unconditional cash offers, on terms set out in this Document and the accompanying form(s)
of acceptance and transfer, for all the Shares in issue other than those already owned or agreed to be
acquired by the Offeror or parties acting in concert with it. The Offers comprise the A Share Offer and
the B Share Offer, which are made on the following basis:

A Share Offer: offer price of HK$1.84 in cash for each A Share (““A Share Offer
Price”), which is the same as the agreed value per A Share under the
Acquisitions; and

B Share Offer: offer price of HK$0.184 in cash for each B Share (“B Share Offer
Price”), which is the same as the agreed value per B Share under the
Acquisitions.

Under the Takeovers Code, the Offeror is required to make the Offers to the Shareholders except
Shareholders who are parties acting in concert with the Offeror. Cole, Platinum and a director of HLP
who is also a Shareholder have been deemed by the SFC as parties acting in concert with the Offeror.
Accordingly, the Offers do not extend to the Shares held by them. However, it is the intention of the
Offeror to purchase their Shares at the same prices offered for the Shares under the Offers after the
closing of the Offers.

As mentioned in the “Letter from the GHH Board” set out in the Document, other than the A
Shares and the B Shares, GHH does not have any other outstanding equity securities (including equity
related convertible securities, warrants, options or subscription rights in respect of any equity share

capital (including non-transferrable options)).

In the event that each of the Offers is accepted in full, the aggregate amount payable by the
Offeror under the A Share Offer and the B Share Offer would be approximately HK$266 million and
HK$29.8 million respectively, being approximately HK$295.8 million in aggregate.

We note that Platinum is satisfied that sufficient resources are available to the Offeror to satisfy
acceptances of the Offers in full. The Offers will be funded by the internal resources of the HLP
Group.

The respective offer prices for the A Shares and the B Shares were determined by reference to
the purchase prices of HK$1.84 per A Share and HK$0.184 per B Share under the Acquisitions. The
market capitalisation of GHH as at the Latest Practicable Date is approximately HK$1,242 million.
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|
1
i Considerations in relation to GHH

1. Business and financial performance of GHH

Summary of the properties that GHH owns and/or manages

Currently owned/

GHH currently owns and manages the Grand Tower Hotel, the Grand Plaza Hotel and Grand
Plaza Apartments, and also manages The Wesley and The Bay Bridge. Set out below is a summary of
certain relevant information regarding these properties.

Gross floor

s #H

Wanchai

*  With an option to renew for a further term of 75 years

for a term of 20 years commencing 4th February, 1992
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Managed on behalf of HLG, being the owner of The Bay Bridge

managed by the Lease No. area
Name of property Address GHH Group expires in of rooms (sq.m)
Grand Plaza Hotel and 2 Kornhill Road, owned 2059" Hotel rooms 35,275
Grand Plaza Apartments  Quarry Bay 248
Apartments
242
Grand Tower Hotel 627 Nathan Road, owned 2060 549 30,000
Mongkok
The Bay Bridge* 123 Castle Peak Road, managed 2047 438 20,096
Yau Kom Tau,
Tsuen Wan
The Wesley** 22 Hennessy Road, managed 2047 251 10,977

Pursuant to an agreement with Methodist Centre Limited, the GHH Group acquired the rights to manage the property
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Set out below is a summary of the turnover of the GHH Group and profit attributable to the
Shareholders for the three years ended 30th June, 2002. A summary of the audited consolidated
financial statements of the GHH Group for each of the three years ended 30th June, 2002 is set out
in Appendix II to the Document.

Summary of historic audited consolidated results of GHH

Year ended Year ended Year ended

30th June, 30th June, 2001/2000 30th June, 2002/2001
2000 2001 Change 2002 Change
HK$ 'million HK$ million % HKS$ 'million %

Turnover ‘
Hotel Operations 255.5 271.9 +6.4 224.4 -17.5
Interest Income 8.7 — n/a — n/a
Total Turnover 264.2 271.9 +2.9 224.4 -17.5
Profit attributable to Shareholders 21.3 33 +54.9 18.2 -44.8

|
|
|

Breakdown of the turnover for the hotel operations for the three years ended 30th June, 2002 are

shown as follow:

Year ended Year ended Year ended
30th June, 30th June, 2001/2000 30th June, 2002/2001
2000 2001 Change 2002 Change
HK3 million HK$ 'million % HK$ 'million %

Turnover from hotel operations

- Grand Tower Hotel 96.7 100.9 +4.3 80.0 -20.7
- Grand Plaza Hotel 74.3 77.3 +4.0 64.0 -17.2
- Grand Plaza Apartments 46.9 51.3 +9.4 44.4 -13.5
- The Wesley 37.6 424 +12.8 360 -15.41
Total Turnover from hotel operation 255.5 271.9 +6.4 224.4 -17.5

For the year ended 30th June, 2001, the GHH Group recorded a turnover of approximately
HK$271.9 million, all of which was derived from its hotel operations. This represents an increase of
approximately 6.4% from that of the previous year. Such increase was mainly attributable to higher
average room rates charged by the GHH Group. The average room rate for the GHH Group's properties
for the year ended 30th June, 2001 was approximately HK$470 per day, representing an increase of
approximately 21% from that of the previous year. With its operating expenses maintained at around
the same level as that of the previous year, the increase in turnover was translated into an increase in
the profit attributable to Shareholders for the year ended 30th June, 2001 to approximately HK$33

million, representing an increase of approximately 55% from that in the previous year. The average
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occupancy rate for the GHH Group’s properties for the year ended 30th June, 2001 was approximately
86% and this represented a decrease of approximately 5% from that of the previous year but was
higher than the industry average for the same period of approximately 82%.

For the year ended 30th June, 2002, the GHH Group’s turnover amounted to approximately
HK$224.4 million. This represents a decrease of approximately 17.5% from that of the previous year.
Despite the fact that GHH Group’s cost of sales remained largely unchanged from that of the previous
year and the GHH Group managed to reduce the administrative costs by approximately HK$1.4
million, the reduction in the GHH Group’s turnover caused the profit attributable to Shareholders to
drop by approximately HK$14.8 million, representing a reduction of approximately 45% from that of
the previous year. Such reduction in turnover was mainly attributable to the reduction in average room
rate charged by the GHH Group. The average room rate for the GHH Group’s properties for the year
ended 30th June, 2002 was approximately HK$390 per day, representing a decrease of approximately
17% from that of the previous year. Whereas, the average occupancy rate for the GHH Group’s
properties for the year ended 30th June, 2002 has increased by 5% from that of the previous year to
approximately 90%, which was again higher than the industry average for the same period of
approximately 81%. Accordingly, we concur with the GHH Directors’ view that the average occupancy
rate for the GHH Group’s properties was maintained at the expense of a lower average room rate.

(A) Review of the hotel operations

We have set out below the average occupancy rates and the average room rates for each of
the Grand Tower Hotel, the Grand Plaza Hotel, the Grand Plaza Apartment and The Wesley for
the three years ended 30th June, 2002:

Occupancy Rates

For the For the For the

year ended year ended year ended
30th June, 30th June, 2001/2000 30th June, 2002/2001
Name of property 2000 2001 Change 2002 Change
% % % % %
Grand Tower Hotel* 90 84 -7 89 +6
Grand Plaza Hotel* 90 83 -8 86 +4
Grand Plaza Apartments* 94 92 -2 91 -1
The Wesley* 93 88 -5 93 +6
Overall average 91 86 -5 90 +5

Grading for the above properties range between 3-4 stars category
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Average Room Rates

For the For the For the

year ended year ended year ended
30th June, 30th June, 2001/2000 30th June, 2002/2001
Name of property 2000 2001 Change 2002 Change
HK$ per day HKS$ per day % HKS$ per day %
Grand Tower Hotel 320 390 +22 310 -21
Grand Plaza Hotel 450 560 +24 470 -16
Grand Plaza Apartments 560 630 +13 550 -13
The Wesley 320 400 +25 330 -18
Overall average 390 470 ' +21 390 -17

According to the Hong Kong Tourism Board, the total number of travellers arriving in Hong
Kong has increased by approximately 14% for the first eight months of 2002 when compared to
the corresponding period in 2001. Despite this increasing trend in the number of travellers to
Hong Kong, there has been, as can be seen from the above table, only a very slight increase in
the overall average occupancy rates of the GHH Group’s properties from that of the previous
year. On the other hand, the overall average room rates of the GHH Group’s properties for the
corresponding period have decreased noticeably by approximately 17% which contributed to the
decline in the GHH Group’s turnover from hotel operations for the year ended 30th June, 2002.
After considering the past performance of the GHH Group and on the basis that the current
operating environment remains unchanged, we concur with the GHH Director’s view that the
future outlook for the hotel industry in Hong Kong in which the GHH Group operates will remain
challenging and occupancy levels can only be maintained at the expense of further reductions in

room rates.

The HLP Directors have stated that following Completion on 9th October, 2002, the Grand
Tower Hotel will be converted into offices with ancillary commercial facilities and the Grand

Plaza Hotel will be converted into serviced apartments, and the properties will be managed by
HLP.

As a result of this change in the nature of the activities of the Grand Plaza Hotel and the
Grand Tower Hotel, we do not consider the past financial performance of the operations of these
two properties relevant in arriving at our opinion in respect of the Offers. However, as GHH will
continue to manage The Wesley and The Bay Bridge, we consider it appropriate to review the

management contract/agreement for these two properties.
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(B) The Wesley

Set out below is an extract from the accounts of The Wesley for the three years ended 30th
June, 2002.

Year ended 30th June,

Audited Audited Unaudited
2000 2001 2002
HK$°000 HK$’000 HK3'000
Turnover 37,602 42,378 36,041
Cost of sales (33,169) (32,958) (32,654)
4,433 9,420 3,387

Loss for the year excluding taxation and
payment to Methodist Centre Limited (5,218) (170) (6,017)

The following table illustrates the financial impact of the guaranteed annual payments made
by the GHH Group to Methodist Centre Limited, owner of The Wesley, pursuant to the terms of
the management contract for The Wesley for each of three years ended 30th June, 2002:

Year ended 30th June,

2000 2001 2002
HK$'000 HK$'000 HK3°000
Loss for the year excluding taxation and
payment to Methodist Centre Limited (5,218) (170) (6,017)
Guaranteed minimum payments to
Methodist Centre Limited (8,000) (8,000) (9,250)~
Net financial effect of the management
contract of The Wesley (13,218) (8,170) (15,267)

The guaranteed annual minimum payment to Methodist Centre Limited was calculated on a pro-rata basis
and at the rate of HK$8 million per year for the period from Ist July, 2001 to 4th February, 2002 and at
the rate of HK$11 million per year for the period from 5th February, 2002 to 30th June, 2002.

According to the financial data for The Wesley as shown above, the net losses for the
management contract for The Wesley for the three years ended 30th June, 2002 were
approximately HK$13.2 million, HK$8.2 million and HK$15.3 million respectively. Even before
the payment of the guaranteed annual minimum payment to the owner of The Wesley of HK$8
million for each of the two years ended 30th June, 2001 and approximately HK$9.25 million for

— 30 —



LETTER FROM CAZENOVE

the year ended 30th June, 2002, the operation of The Wesley pursuant to the management
contract was at a loss for each of these three years. Also, we note that the net financial effect
of the management contract of The Wesley for the year ended 30th June, 2002 has deteriorated
substantially to a loss of approximately HK$15.3 million from a loss of approximately HK$8.2
million for the year ended 30th June, 2001.

According to the terms of the management contract for The Wesley, the guaranteed annual
minimum payment to the owner of The Wesley for each of the five years until February 2007 is
HK$11 million and for each of the remaining five years until February 2012 is HK$15 million.
As shown in the sub-section headed “Review of the hotel operations” above, the average
occupancy rates for The Wesley for the two years ended 30th June, 2002 were approximately
88% and 93% respectively and the average room rate for The Wesley for the year ended 30th
June, 2002 has fallen to HK$330 per day from HK$400 per day for the previous year,
» representing a decrease of approximately 18%. With such level of occupancy and room rates, we
: concur with the view of GHH’s management that unless there is a significant rise in room rates,

which is less likely in the foreseeable future on the basis that the current operating environment
remains unchanged, there is limited scope for any further increase in turnover from room sales.

We also note that the value of the management contract of The Wesley has been determined
: by the directors of HLG to be an obligation of HK$90 million. Such valuation, which has not
been independently verified, has been made with reference to the financial performance of The
Wesley for the three financial years ended 30th June, 2002 and to the obligation of the GHH
Group to pay the guaranteed annual minimum income to the owner of The Wesley. Based on our
discussions with the management of both HLP and GHH, the past financial performance of The
Wesley and the financial obligation of the GHH Group under the management contract, we are
of the view that the management’s assessment on the estimated value of the management contract
for The Wesley is fair.

g (C) The Bay Bridge

In 1998, the GHH Group entered into a service agreement with the HLG Group, the owner
of The Bay Bridge. According to the management of GHH, the GHH Group is remunerated for
its services in managing The Bay Bridge on a cost-sharing basis and the contract can be
terminated by either party upon three months’ written notice. In view of the fact that the GHH
Group will only recover its costs incurred in the provision of the services pursuant to such
service agreement, the impact on GHH’s consolidated profit and loss account and balance sheet
is immaterial pursuant to such agreement. Accordingly, we concur with the GHH Directors’ view
that this service agreement would not have any effect on the consolidated net asset value of the
GHH Group.

2. Future prospects of the GHH Group

The on-going business of the GHH Group after Completion will comprise the ownership of the
Grand Tower Hotel and the Grand Plaza Hotel, the hotel management contract for The Wesley and the
service contract for The Bay Bridge.



LETTER FROM CAZENOVE

With respect to the management contract of The Wesley, as noted above, this has resulted in a
loss in recent years and the GHH Directors do not expect this to have any positive financial
contribution to the GHH Group for the remaining term of the contract. The service contract for The
Bay Bridge is on a cost-sharing basis and therefore will not have any residual value.

The Grand Tower Hotel, which is located in the Mongkok area in Kowloon, will be converted
into Grade B offices (according to Chesterton). We understand from Chesterton that, despite a fall in
the level of rent payable for Grade A and B offices on Hong Kong Island over the past year of
approximately 25% to 33% (according to Rating and Valuation Department of Hong Kong), the rent
payable for similar grade offices in the Mongkok area has remained stable with single digit vacancy
rates. With limited new supply of office space in the Mongkok area expected by Chesterton through
to the end of 2003, the present outlook for rental values for Grade B offices in the Mongkok area is
stable. Given the low return from investing in GHH (approximately 1.5% based on the profit
attributable to the shareholders of GHH for the year ended 30th June, 2002 divided by the adjusted
net asset value of GHH of approximately HK$1,254.2 million (before any adjustment for the estimated
amount of HK$72 million payable by GHH in respect of certain staff redundancies, as described
below) which represents the audited consolidated net asset value of GHH as at 30th June, 2002, as
adjusted by reference to the latest valuations of the Grand Plaza Hotel and the hotel portion of Grand
Tower Hotel prepared by Chesterton and the value of the management agreement/contract of The
Wesley and The Bay Bridge determined by the directors of HLG and the HLP Directors (please refer
to Section 4 below headed “Valuation of GHH”)) as compared to the current rental yield on offices
in the Mongkok area of about 6% to 8% according to Chesterton and the challenging outlook for hotel
operations, we concur with the HLP Directors’ view that the conversion of the Grand Tower Hotel into
offices would enable the operation of this property on a more profitable basis than it continuing to
operate as a hotel.

It is the intention of the HLP Directors that the Grand Plaza Hotel, which is located on Hong
Kong Island, will be converted into high end serviced apartments. We understand from Chesterton
that, high end serviced apartment rentals on Hong Kong Island at the end of the first quarter of 2002
have declined by approximately 13% when compared to the corresponding period in the previous year.
Despite the decline in rentals for high end serviced apartments, the current yield on serviced
apartments on Hong Kong Island is about 5% to 7% according to Chesterton, which is higher than the
return from investing in GHH of approximately 1.5% as calculated above. Moreover, the conversion
of the Grand Plaza Hotel into high end serviced apartments (according to the HLP Directors and
Chesterton) would be beneficial to GHH mainly as a result of the cost efficiency achieved through the
reduction of staff required to manage the serviced apartments. Due to the change in usage of the Grand
Tower Hotel and Grand Plaza Hotel into office building and serviced apartments respectively, the
number of staff required for operating these properties after the conversion will be reduced and about
300 staff of the GHH Group will be made redundant. The estimated amount that will be paid to the
redundant staff is approximately HK$72 million and has been fully provided for. Furthermore, based
on the table, “Summary of historic audited consolidated results of GHH” under section 1 headed
“Business and financial performance of GHH” above, we note that the average per room revenue
generated from the Grand Plaza Apartments is higher than that generated from hotel rooms within the
GHH Group and that the Grand Plaza Apartments has achieved an average occupancy rate of over 90%
in the last financial year. Given the above and considering the challenging outlook for hotel
operations, we concur with the HLP Directors’ view that the conversion of the Grand Plaza Hotel into
serviced apartments would enable the operation of this property on a more profitable basis than
continuing to operate it as a hotel.
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We understand from GHH that, for as long as GHH remains separately listed, GHH, as the owner
of the Grand Tower Hotel and the Grand Plaza Hotel, will upon conversion of the usage of these
properties, enter into a service management agreement with HLP, pursuant to which GHH will receive
property investment income/lease income and HLP will be reimbursed for the cost incurred in respect
of the management services rendered for such properties on a cost-sharing basis in accordance with
Chapter 14 of the Listing Rules. Consequently, prior to the conversion of the usage of these properties
and the determination of the management cost, we are not in a position to assess the future profit
contribution from these two properties, which had been the major income contributors to GHH as The
Wesley had been and will continue to be loss making and The Bay Bridge had not and will not produce
any material income. However, as GHH will be substantially a property investment company going
forward, we consider that the net asset value, instead of a multiple of earnings, is the most appropriate

valuation methodology for valuing GHH as a going concern (please refer to section 4 below headed
“Valuation of GHH”).

3.  The Offer Price
(A) Historical share price performance relative to the Offer Price

In considering whether the A Share Offer Price and B Share Offer Price are fair and
reasonable, we have considered the A Share Offer Price and B Share Offer Price against the
closing prices of the A Shares and B Shares on the Stock Exchange from 4th January, 1999 to
27th August, 2002, being the period ended on the last trading day on which both the A Shares
and the B Shares were traded on the Stock Exchange prior to the issue of the announcement of
the Offers dated 28th August, 2002. The following charts show the closing prices of the A Shares

and the B Shares since 4th January, 1999 relative to the A Share Offer Price and the B Share Offer
Price respectively:

Daily closing prices of the A Shares relative to the A Share Offer Price
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Daily closing prices of the B Shares relative to the B Share Offer Price
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As shown in the above charts, both the A Share Offer Price (HK$1.84 per A Share) and the
B Share Offer Price (HK$0.184 per B Share) are well above the highest closing prices of the A
Shares (HK$1.35) and the B Shares (HK$0.143) between 4th January, 1999 and 27th August,

2002 and represent approximately 36% premium and approximately 29% premium to such
closing prices respectively.

The A Share Offer Price and the B Share Offer Price represent:

(a)

(b)

(c)

(d)

a premium of approximately 1.1% and 0% over the closing prices of the A Shares and

the B Shares respectively as quoted on the Stock Exchange as at the last trading day
prior to the Latest Practicable Date;

a premium of approximately 116.5% and 114.0% over the closing prices of the A
Shares and the B Shares respectively as quoted on the Stock Exchange on 27th August,

2002, being the last trading day before suspension of trading of the Shares on the
Stock Exchange on 28th August, 2002;

a premium of approximately 116.5% and 119.1% over the average closing prices of the
A Shares and the B Shares respectively as quoted on the Stock Exchange for the
consecutive 30 trading days ended on 27th August, 2002,

a premium of approximately 106.7% and 111.5% over the average closing prices of the
A Shares and the B Shares respectively as quoted on the Stock Exchange for the
consecutive 90 trading days ended on 27th August, 2002,
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(e) a premium of approximately 91.7% and 84.0% respectively over the highest closing
price of HK$0.96 per A Share and HK$0.1 per B Share as quoted on the Stock

Exchange during the six months preceding the date of the announcement of the Offers
on 28th August, 2002;

(f) a premium of approximately 135.9% and 152.1% respectively over the lowest closing
price of HK3$0.78 per A Share and HK$0.073 per B Share as quoted on the Stock

Exchange during the six months preceding the date of the announcement of the Offers
on 28th August, 2002;

Based on the above analysis, we consider that both the A Share Offer Price and the B Share

Offer Price represent a reasonable premium over the historical price performance of the A Shares
and the B Shares respectively.

(B) Historical share price performance relative to indices

We have also considered the performance of the A Shares and B Shares against the Hang
Seng Index, the Hang Seng Property Index and the HKSE All Ordinaries Hotels Index as further
reference. The following charts show that in the period from 4th January, 1999 to 27th August,
2002, being the last trading day on which both the A Shares and the B Shares were traded on the
Stock Exchange prior to the issue of the announcement of the Offers dated 28th August, 2002,
the A Shares and the B Shares generally under-performed the captioned indices.

Performance of the A Shares compared with the Hang Seng Index,
the Hang Seng Property Index and the HKSE All Ordinaries Hotels Index
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Note: All values have been rebased to 100 as at 4th January, 1999
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Performance of the B Shares compared with the Hang Seng Index,
the Hang Seng Property Index and the HKSE All Ordinaries Hotels Index
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(C) Liquidity

We have alsc considered the trading volume of the A Shares and the B Shares on the Stock
Exchange from 4th January, 1999 to 27th August, 2002. The following charts show the respective
trading volumes of the A Shares and the B Shares:
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Daily trading volume of B Shares
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The average daily trading volume of the A Shares on the Stock Exchange in the period from
4th January, 1999 to 27th August, 2002 was approximately 64,500 A Shares or approximately
0.010% of the total number of A Shares in issue and approximately 0.045% of the total number
of A Shares held by the public as at 27th August, 2002. The average daily trading volume of the
B Shares on the Stock Exchange from 4th January, 1999 to 27th August, 2002 was approximately
42,600 B Shares or approximately 0.007% of the total number of B Shares in issue and
approximately 0.026% of the total number of B Shares held by the public as at 27th August,
2002. From 4th January, 1999 to 27th August, 2002, the daily trading volume of the A Shares and
the B Shares on the Stock Exchange ranged from the lowest of no trading in the A Shares and
the B Shares to the highest of 1,550,000 A Shares on 26th February, 1999 and 3,980,000 B Shares
on 11th February, 2000 respectively. There has been a noticeable increase in the daily trading
volume of both the A Shares and the B Shares on the Stock Exchange following the
announcement of the Offers on 28th August, 2002. The average daily trading volume of the A
Shares and the B Shares on the Stock Exchange was approximately 1,581,000 A Shares and
1,161,000 B Shares respectively for the period from 30th August, 2002 and up to and including
the last trading day prior to the Latest Practicable Date.

From 4th January, 1999 to 27th August, 2002, there were 442 and 730 trading days for
which there was no trading at all for the A Shares and the B Shares respectively.

It can be seen from the above information that the liquidity levels for both the A Shares and
the B Shares were very low during the period from 4th January, 1999 to 27th August, 2002.
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Valuation of GHH
(A) GHH’s net asset value (“NAV”)

The Offers are made at a price equivalent to the adjusted NAV of GHH at approximately
HK$1,254.2 million, which is equivalent to approximately HK$1.84 per A Share and HK$0.184
per B Share. The adjusted NAV represents the audited consolidated NAV of HK$1,673.5 million,
as adjusted by reference to the latest valuations of the Grand Plaza Hotel and the hotel portion
of Grand Tower Hotel prepared by Chesterton as at 28th August, 2002 (upon conversion of usage
of these properties) and the value of the management agreement/contract of The Wesley and The
Bay Bridge determined by the directors of HLG and the HLP Directors. If based on GHH’s
audited consolidated NAYV as at 30th June, 2002, each of the A Share Offer Price and the B Share
Offer Price represents a discount of approximately 25.2% to the audited consolidated NAV of
HK$2.46 per A Share and HK$0.246 per B Share.

As discussed above under the sections 1(B) and 1(C) above, we note that the value of the
management contract of The Wesley has been determined by the directors of HLG to be an
obligation of HK$90 million, and that the GHH Directors consider that the service contract for
The Bay Bridge will not have any effect on the consolidated net asset value of the GHH Group.

Based on our discussions with Chesterton, we understand that the valuations of the Grand
Plaza Hotel and the hotel portion of Grand Tower Hotel were carried out in accordance with the
normal professional practice of valuers in Hong Kong, which have taken into account the
enhancement in value as a result of the potential change of usage. According to the property
valuation report set out in Appendix IIT to the Document, the Grand Plaza Hotel and the hotel
portion of Grand Tower Hotel have been valued by Chesterton at HK$1,220 million as at 28th
August, 2002 (upon conversion of usage). The Grand Plaza Hotel has been valued at HK$600
million (upon conversion of usage to service apartments) and the hotel portion of Grand Tower
Hotel has been valued at HK$620 million (upon conversion of usage to commercial properties)
by Chesterton as at 28th August, 2002.

According to Chesterton, the valuation of HK$600 million of the Grand Plaza Hotel
represents a value of approximately HK$1.22 million per room (upon conversion of usage and
including food and beverage and club facilities). After taking into account the gross floor area
of the hotel portion of Grand Tower Hotel of approximately 322,920 square feet, the valuation
of HK$620 million represents a value of approximately HK$1,920 per square foot (upon
conversion of usage).

—. 38



LETTER FROM CAZENOVE

The transaction prices for transactions in Hong Kong so far in 2002 for properties
comparable with the Grand Plaza Hotel and the hotel portion of Grand Tower Hotel (upon
conversion of usage) are as follows:

Hotel property transactions

Unit rate

Date of sale Location per room
(HKS$)

May 2002 Causeway Bay 1.58 million
May 2002 Causeway Bay 1.08 million

Source: Chesterton

Commercial property transactions

Unit rate per

Date of sale Location square foot

(HK3)
July 2002 Mongkok 1,771
July 2002 Mongkok 1,907
June 2002 Mongkok 2,100
May 2002 Mongkok 1,948
May 2002 Mongkok 1,728
May 2002 Mongkok 2,008
March 2002 Mongkok 2,933
Source: Chesterton

The valuation of approximately HK$1.22 million per room for the Grand Plaza Hotel (upon
conversion of usage) is within the above indicated valuation range of HK$1.08 million per room
and HK$1.58 million per room for the transaction prices of comparable hotel properties in Hong
Kong. The valuation of approximately HK$1,920 per square foot for the hotel portion of Grand
Tower Hotel (upon conversion of usage) also lies within the above indicated valuation range of
1,728 per square foot and 2,933 per square foot for the transaction prices of comparable
commercial properties in Hong Kong.

Accordingly, we consider that the basis for determining the adjusted NAV of GHH is fair.

(B) Comparable analysis

After Completion and the proposed conversion of the Grand Tower Hotel and the Grand
Plaza Hotel, the activities of the GHH Group will be the ownership of the Grand Tower Hotel
and the Grand Plaza Hotel and the management of The Wesley and The Bay Bridge. The GHH
Group will in effect become a property investment holding company.
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In Hong Kong, a commonly used market valuation benchmark for property investment
holding companies is the discount to NAV. In order to assess the fairness and reasonableness of
the A Share Offer Price and the B Share Offer Price, we have compared the closing prices of
certain listed property investment holding groups that we consider to be comparable to GHH
following Completion (the “Comparable Companies”) as at 28th August, 2002 being the date of
the announcement of the Offers with the NAV of the Comparable Companies as at the end of their
respective latest financial year. In selecting the Comparable Companies, we have considered,
among other things, the revenue composition (the contribution of rental/property investment
income to the revenue), the location of properties and market capitalisation, of each of the
Comparable Companies.

The following is a summary of the discount to NAV analysis for the Comparable
Companies:

Market
capitalisation Closing price
as at 28th August, as at 28th August, NAV Discount
2002 (the date of 2002 (the date of per share to NAV
Comparable Companies the announcement the announcement FY2001/ FY2001/
(Stock Exchange code) of the Offers) of the Offers) FY2002 FY2002
(HKS million) (HK3$) (HKS$)
Sino Land Company Limited (83) 9,965 2.575 7.09 63.7%
Hysan Development Company Limited (14) 7,235 7 21.50 67.4%
Chinese Estates Holdings Ltd (127) 1,906 0.80 6.50 87.7%
Kowloon Development Company Ltd (34) 1,742 3.60 6.50 44.6%
Liu Chong Hing Investment Ltd (194} 1,525 4.025 16.07 75.0%
Winsor Properties Holdings Ltd (1036) 695 2.675 8.02 66.6%
Tai Sang Land Development Ltd (89) 469 1.63 T.11 77.1%
Tern Properties Co Ltd (277) 411 1.335 2.30 42.0%
Average 65.5%
GHH - A Shares 528 0.85 2.46%/1.84** 65.4%*/53.8%**
- B Shares 52 0.086 0.246%/0.184** 65.0%*/53.3%**
580

* GHH’s NAV for the A Shares and the B Shares as at 30th June, 2002

** GHH's NAV for the A Shares and the B Shares as at 30th June, 2002 as adjusted by reference to the latest
valuations prepared by Chesterton and the value of the management agreement/contract of The Wesley and The
Bay Bridge determined by the directors of HLG and the HLP Directors (before any adjustment for any amount
payable by GHH in respect of certain staff redundancies)

Source: Bloomberg and annual reports of the Comparable Companies
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As shown above, the levels of discount to NAV at which the shares of the Comparable Companies
were traded as at the close of business on 28th August, 2002, being the date of the announcement of
the Offers, ranged from 42% to 87.7% with an average of approximately 65.5%. Based on the adjusted
NAV of GHH, the discounts to NAV at which the A Shares and the B Shares were traded at the close
of business on 28th August, 2002, were approximately 53.8% and 53.3% respectively and are at the
lower range of discounts to NAV of the closing prices of the shares of the Comparable Companies on
28th August, 2002. Based on GHH’s NAV as at 30th June, 2002, the discounts to NAV at which the
A Shares and the B Shares were traded at the close of business on 27th August, 2002 (the last trading
day prior to the announcement of the Offers), were approximately 65.4% and 65.0% respectively,
which are within the range of discounts to NAV of the closing prices of the shares of the Comparable
Companies on 28th August, 2002.

Based on the above analysis, we consider that both the A Share Offer Price and the B Share Offer
Price compare favourably with the range of discounts to NAV of the closing prices of the shares of
the Comparable Companies on 28th August, 2002.

Other considerations
1.  Compulsory acquisition and withdrawal of listing

If valid acceptances are received by the Offeror (and not, unless permitted by the Takeovers
Code, withdrawn) together with the number of A Shares and B Shares otherwise acquired by the
Offeror from Independent Shareholders from the date of the Document represents not less than 90%
in value of the disinterested A Shares and the disinterested B Shares respectively in issue for which
the Offers are made, it is the intention of the Offeror to avail itself of the compulsory acquisition
provisions under section 168 of, and the Ninth Schedule to, the Companies Ordinance to acquire all
the Shares not already acquired by it and parties acting in concert with it. Subsequent to such
compulsory acquisition and the purchase by the Offeror of the Shares held by Cole, Platinum and a
director of HLP, GHH will become a wholly-owned subsidiary of HLP, and an application will be made
to the Stock Exchange for the withdrawal of the listing of the Shares on the Stock Exchange.

In the event that the acceptances of the Offers together with the number of A Shares and B Shares
otherwise acquired by the Offeror from Independent Shareholders from the date of this Document do
not amount to 90% or more of the value of the disinterested A Shares and the disinterested B Shares
respectively in issue, GHH will seek the approval of the Independent Sharcholders for the withdrawal
of listing of the Shares on the Stock Exchange in accordance with Rule 2.2 of the Takeovers Code and
Rule 6.12 of the Listing Rules.

Shareholders should note that if they elect not to accept the Offers and the listing of the
Shares on the Stock Exchange is subsequently withdrawn, Shareholders who elect not to accept
the Offer(s) would be left holding Shares in an unlisted company, in which circumstances there
may not be a liquid market for such Shares.
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2. Directors and management

It is the intention of the Offeror that there will be no change in the composition of the board of
the directors of GHH as a result of the Offers. So long as the Shares remain listed on the Stock
Exchange, the Offeror will ensure that a sufficient number of independent directors will continue to
be appointed to the GHH Board. '

RECOMMENDATION

L Having considered the above, we draw your attention to the following key factors, which should
be read in conjunction with, and in the context of, the full text of this letter in arriving at our
recommendation:

—  After Completion, GHH will be substantially a property investment holding company which
owns the Grand Tower Hotel (which will be converted into offices) and the Grand Plaza
Hotel (which will be converted into serviced apartments).

—  We consider that the basis of determination of the adjusted NAV of GHH is fair.

—  The Offers are made at a price equivalent to the adjusted NAV of HK$1.84 per A Share and
HK$0.184 per B Share. If based on GHH’s audited consolidated NAV as at 30th June, 2002,
each of the A Share Offer Price and the B Share Offer Price represents a discount of
approximately 25.2% to the audited consolidated NAV of HK$2.46 per A Share and
HK$0.246 per B Share and this compares favourably with the range of discounts to NAV
of the closing prices of the shares of the Comparable Companies on 28th August, 2002.

—  The A Shares and the B Shares have never traded at or above the A Share Offer Price (being
HK$1.84 per A Share) and the B Share Offer Price (being HK$0.184 per B Share)
respectively since January 1998.

—  The A Share Offer Price and the B Share Offer Price represent a premium of approximately
91.7% and 84.0% respectively over the highest closing price of HK$0.96 per A Share and
HK$0.1 per B Share as quoted on the Stock Exchange during the six months preceding the
date of the announcement of the Offers on 28th August, 2002, and a premium of
approximately 106.7% and 111.5% respectively over the average closing prices of the A
Shares and the B Shares as quoted on the Stock Exchange for the 90 consecutive trading
days ended on 27th August, 2002.

—  The A Shares and the B Shares have under-performed the Hang Seng Index, the Hang Seng
Property Index and the HKSE All Ordinaries Hotels Index in the period from 4th January,
1999 to 27th August, 2002, the date before the announcement of the Offers.

— Liquidity for both the A Shares and the B Shares has been very low during the period from
4th January, 1999 to 27th August, 2002. During this period, there were 442 and 730 trading
days for which there was no trading at all for the A Shares and the B Shares respectively.

— 4)



LETTER FROM CAZENOVE

Based on the factors discussed above, and as of the date of this letter, we consider the terms of
the A Share Offer to be fair and reasonable so far as the independent holders of A Shares as a whole
are concerned and the terms of the B Share Offer to be fair and reasonable so far as the independent
holders of B Shares as a whole are concerned. Therefore, we advise the Independent Board
Committee to recommend the Independent Shareholders to accept the Offers.

Independent Shareholders of GHH who wish to accept the Offers should note that the Offers are
unconditional. By accepting the Offers, shareholders of GHH will be obliged to sell their Shares and
all rights attached to them, including the right to receive all dividends and distributions declared,
made or paid on or after 9th October, 2002, being the date of completion of the Acquisitions, free from
all liens, charges and encumbrances. Nonetheless, Shareholders whose names appeared on the share
register of GHH on 4th October, 2002 (being the record date for assuring the entitlement of the
proposed final dividends of HK$0.01 per A Share and HK$0.001 per B Share for the year ended 30th
June, 2002) will be entitled to receive the respective final dividend to be approved at the annual
general meeting of GHH convened to be held on 25th November, 2002 regardless of whether they
accept the Offers or not. The final dividends proposed by GHH for the financial year ended 30th June,
2002, if approved, are expected to be paid on 29th November, 2002.

Independent Shareholders who have a particular interest in GHH’s business which they believe
to be so distinct and not replicated elsewhere, may wish to retain their investment in GHH. However,
the attention of the Independent Shareholders is drawn to the fact that, if valid acceptances
received under the Offers, together with the number of A Shares and B Shares otherwise acquired
by the Offeror from Independent Shareholders from the date of the Document, represent not less
than 90% in value of the disinterested A Shares and the disinterested B Shares respectively in
issue for which the Offers are made, it is intended that the Offeror will avail itself of the
compulsory acquisition provisions under section 168 of, and the Ninth Schedule to, the
Companies Ordinance to acquire the outstanding Shares not already owned by it and parties
acting in concert with it. Independent Shareholders should note the possibility that their
shareholdings in GHH may in due course be compulsorily acquired by the Offeror. Subsequent
to such compulsory acquisition and the purchase by the Offeror of the Shares held by Cole,
Platinum and a director of HLP, GHH will become a wholly-owned subsidiary of HLP, and an
application will be made to the Stock Exchange for the withdrawal of the listing of the shares of
GHH on the Stock Exchange.

In the event that the acceptances of the Offers together with the number of A Shares and
B Shares otherwise acquired by the Offeror from Independent Shareholders from the date of the
Document do not amount to 90% or more of the value of the disinterested A Shares and the
disinterested B Shares respectively in issue, GHH will seek the approval of the independent
shareholders of GHH for the withdrawal of the listing of the shares of GHH on the Stock
Exchange in accordance with Rule 2.2 of the Takeovers Code and Rule 6.12 of the Listing Rules.

Independent Shareholders should also note that if the delisting approval is obtained, the
Independent Shareholders who have decided to retain their investment in GHH and whose
Shares are not otherwise acquired by the Offeror may hold an illiquid investment for which no
recognised market will exist. In addition, under such circamstances, GHH will cease to be subject
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to the Listing Rules and these shareholders of GHH will become investors in a less regulated
company with less transparency, more limited financial reporting requirements and with fewer
opportunities to vote on significant acquisitions or realisations of significant assets, than would
be the case for a publicly traded company listed on the Stock Exchange.

Subject to GHH maintaining its listing and prescribed minimum public float on the Stock
Exchange, the Stock Exchange will closely monitor all future acquisitions or disposals of assets
by GHH. The Stock Exchange has the discretion to require GHH to issue a circular to its
shareholders irrespective of the size of any proposed transaction, particularly when such
proposed transaction represents a departure from the principal activities of GHH. The Stock
Exchange also has the power to aggregate a series of transactions and any such transactions may
result in GHH being treated as it were a new listing applicant.

Independent Shareholders should read carefully the procedures for accepting the Offers as
detailed in the letter from Platinum set out on pages 11 to 20 of the Document.

Notwithstanding our view that the terms of the Offers are fair and reasonable, Independent
Shareholders of GHH are strongly advised that the decision to realise or to hold their investments in

GHH is subject to individual circumstances and investment objectives.

Yours faithfully,
for and on behalf of
Cazenove Asia Limited
May Tan Karman Hsu
Managing Director Director and Head of Corporate Finance
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APPENDIX I FURTHER TERMS OF THE OFFERS

1. FURTHER PROCEDURES FOR ACCEPTANCE

(a)

(b)

If the share certificate(s) and/or transfer receipt(s) and/or any other document(s) of title
(and/or any satisfactory indemnity or indemnities in respect thereof) in respect of your
Share(s) is/are in the name of a nominee company or some name other than your own, and
you wish to accept the Offers (either in full or part of your holding(s) of the Shares), you
must either:

(1) lodge your share certificate(s) and/or transfer receipt(s) and/or any other document(s)
of title (and/or any satisfactory indemnity or indemnities required in respect thereof)
with the nominee company or other nominee with instructions authorising it to accept
the Offers on your behalf and requesting it to deliver the duly completed form(s) of
acceptance and transfer, together with the relevant share certificate(s) and/or transfer
receipt(s) and/or any other document(s) of the title (and/or any satisfactory indemnity
or indemnities required in respect thereof), to the Registrar; or

(ii) arrange for the share certificate(s) to be registered in your name(s) by GHH through
the Registrar, and send the duly completed form(s) of acceptance and transfer,
together with the relevant share certificate(s) and/or transfer receipt(s) and/or any
other document(s) of title (and/or any satisfactory indemnity or indemnities required
in respect thereof), to the Registrar; or

(i11) if your Shares have been lodged with your broker/custodian bank through CCASS,
instruct your broker/custodian bank to authorise HKSCC Nominees Limited to accept
the Offers on your behalf on or before the deadline set out by HKSCC Nominees
Limited, which is normally one business day before the latest date for acceptance of
Offers by the Registrar and in this case, on Monday, 4th November, 2002. In order to
meet the deadline set by HKSCC Nominees Limited, you should check with your
broker/ custodian bank for the timing on processing of your instruction, and submit
your instruction to your broker/ custodian bank as required by them; or

(iv) 1if your Shares have been lodged with your Investor Participant Account with CCASS,
authorise your instruction via the CCASS Phone System not later than one business
day (in this case, Monday, 4th November, 2002) before the latest date for acceptance
of the Offers by the Registrar.

If the share certificate(s) and/or transfer receipt(s) and/or any other document(s) of title
(and/or any satisfactory indemnity or indemnities required in respect thereof) in respect of
your Share(s) is/ are not readily available and/or is/are lost and you wish to accept the
Offers in respect of your Shares, the form(s) of acceptance and transfer should nevertheless
be completed and delivered to the Registrar, together with a letter stating that you have lost
one or more of your share certificate(s) and/or transfer receipt(s) and/or other documents
of title (and/or any satisfactory indemnity or indemnities required in respect thereof) or that
it/they is/are not readily available. If you find such document(s) or if it/they become(s)
available, the relevant share certificate(s) and/or transfer receipt(s) and/or other
document(s) of title (and/or any satisfactory indemnity or indemnities required in respect
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(¢)

(d)

thereof) should be forwarded to the Registrar as soon as possible thereafter. If you have lost
your share certificate(s), you should also write to the Registrar for a letter of indemnity
which, when completed in accordance with the instructions given, should be returned to the
Registrar.

If you have lodged (a) transfer(s) of any of your Shares for registration in your name(s) but
have not yet received your share certificate(s) and you wish to accept the Offers in respect
of your Shares, you should nevertheless complete the form(s) of acceptance and transfer
and deliver it to the Registrar, together with the transfer receipt(s) duly signed by
yourself(ves). Such action will be deemed to be an irrevocable authority to the Offeror
and/or Platinum or their respective agent(s) to collect from GHH or the Registrar on your
behalf the relevant share certificate(s) when issued and to deliver such share certificate(s)
to the Registrar and to authorise and instruct the Registrar to hold such share certificate(s),
subject to the terms and conditions of the Offers as if it/they had been delivered to the
Registrar with the form(s) of acceptance and transfer.

An acceptance may not be counted towards fulfilling an acceptance condition unless:

(i) it is received by the Registrar on or before 5th November, 2002 and the Registrar has
recorded that the acceptance and any relevant documents required have been so
received; and

(ii) the form(s) of acceptance and transfer is/are duly completed and is/are:

— accompanied by share certificate(s) in respect of the Shares and, if those
certificates are not in your name, such other documents (e.g. a duly stamped
transfer of the Shares in blank or in your favour executed by the registered
holder) in order to establish your right to become the registered holder of the
Shares; or

— from a registered holder or his personal representatives (but only up to the
amount of the registered holding and only to the extent that the acceptance
relates to the Shares which are not taken into account under another sub-
paragraph of this paragraph (ii)); or

— certified by the Registrar or the Stock Exchange.

If the form(s) of acceptance and transfer is/are executed by a person other than the
registered holder, appropriate evidence of authority (e.g. grant of probate or certified copy
of a power of attorney) must be produced.
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(e) No acknowledgement of receipt of any form(s) of acceptance and transfer, share
certificate(s) and/or transfer receipt(s) and/or any other document(s) of title (and/or any
satisfactory indemnity or indemnities required in respect thereof) will be issued.

(f) The address of the Registrar is 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong.

2.  ACCEPTANCE PERIOD, REVISIONS AND EXTENSIONS

The period for acceptance of the Offers will close at 4:00 p.m. on Tuesday, 5th November, 2002,
being 21 days from the date of posting of this document. The Offeror does not intend to extend the
time for acceptance of the Offers beyond that date but reserves the right to do so. In the event that
the Offeror revises the terms of the Offers, all Shareholders, whether or not they have already accepted
the Offers, will be entitled to the revised terms. Unless the period for acceptance of the Offers is
revised or extended, the Offers will remain open for acceptance until 4:00 p.m. on Tuesday, 5th
November, 2002. If the Offers are revised, the revised Offers must be kept open for at least 14 days
following the date on which the revised Offers document is posted.

3. NO RIGHT OF WITHDRAWAL

Acceptances of the Offers will be irrevocable and cannot be withdrawn, except in the
circumstances set out in Rule 19.2 of the Takeovers Code (which is to the effect that if the Offeror
is unable to comply with any of the requirements of making announcements under Rule 19 of the
Takeovers Code relating to the Offers, the Executive may require that acceptors be granted a right of
withdrawal, on terms acceptable to the Executive).

4. ANNOUNCEMENTS

(a) If and when relevant, the Offeror will immediately inform the Executive and the Stock
Exchange that the Offers have been revised or extended by 6:00 p.m. on the date the Offers
are due to close on Sth November, 2002 and shall publish (i) a teletext announcement
through the Stock Exchange by 7:00 p.m. on 5th November, 2002 and (ii) an announcement
in accordance with paragraph (c) below on the next business day after the closing date of
the Offers which is 6th November, 2002 to that effect. The announcement will state the
number of Shares which the Offeror or any person acting in concert with it has or controls,
the number of Shares for which acceptances of the Offers have been received, and the
number of Shares otherwise acquired by the Offeror and any person acting in concert with
it during the offer period between 15th October, 2002 and 5th November, 2002. The
statement will also specify the percentages of share capital of GHH, and the percentages of
voting rights, represented by these numbers of Shares.

(b) In calculating the number of Shares represented by acceptances, there may be included or
excluded for announcement purposes acceptances not in order in all respects or which are
subject to verification.
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(c)

As required under the Takeovers Code and the Listing Rules, all announcements in relation
to the Offers, in respect of which the Executive and the Stock Exchange have confirmed
that they have no further comments thereon, must be published as a paid announcement in
at least one leading English language newspaper and one leading Chinese language
newspaper, being in each case a newspaper which is published daily and circulated
generally in Hong Kong and specified in the list of newspapers issued and published in the
Gazette for the purpose of section 71A of the Companies Ordinance (Chapter 32 of the
Laws of Hong Kong).

5. GENERAL

(a)

(b)

(c)

(d)

(e)

(f)

All communications, notices, form(s) of acceptance and transfer and/or share certificate(s),
transfer receipt(s), and/or other document(s) of title (and/or any satisfactory indemnity or
indemnities required in respect thereof) and remittances to be delivered by or sent to or
from the accepting Shareholders will be delivered by or sent to or from them, or their
designated agents, at their own risks, and neither GHH, the Offeror, Platinum nor the
Registrar accept(s) any liability for any loss in postage or any other liabilities that may
arise as a result thereof.

The provisions set out in the accompanying form(s) of acceptance and transfer form part of
the terms of the Offers.

The accidental omission to despatch this document and/or the form(s) of acceptance and
transfer or any of them to any person to whom the relevant Offers are made will not
invalidate the Offers in any way.

The Offers are and all acceptances will be governed by and construed in accordance with
the laws of Hong Kong.

Due execution of a form of acceptance and transfer will constitute an authorisation to the
Offeror, any directors of the Offeror, Platinum or such person or persons as the Offeror may
direct to complete and execute any document on behalf of the persons or persons accepting
the Offers and to do any other act that may be necessary or expedient for the purposes of
vesting in the Offeror, Platinum or such person or persons as the Offeror may direct, the
Shares which are the subject to such acceptance(s). ‘

Acceptance of the Offers by any Shareholder will be deemed to constitute a warranty by
such Shareholder to the Offeror that the Shares acquired under the Offers are sold free from
all third party rights, liens, charges, claims, equities and encumbrances and together with
all rights attaching thereto, including the right to receive all dividends and/or other
distributions to be declared, made or paid on such Shares on or after 9th October, 2002
except for the proposed final dividend of HK$0.01 per A Share and HK$0.001 per B Share
of GHH for the year ended 30th June, 2002 to be approved at its forthcoming annual ‘general
meeting convened to be held on 25th November, 2002. Such final dividend, if approved, is
expected to be paid on 29th November, 2002.
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(g) Settlement of the consideration to which the accepting Shareholders are entitled under the
Offers will be implemented in full in accordance with the terms of the Offers without regard
to any lien, right of set-off, counterclaim or other analogous right to which the Offeror may
otherwise be, or claim to be, entitled against such accepting Shareholders.

(h) Seller’s ad valorem stamp duty arising in connection with acceptance of the Offers at the
rate of HK$1.00 for every HK$1,000.00 or part thereof of the consideration payable in
respect of the relevant acceptance of the Offers will be payable by the accepting
Shareholders, which will be deducted from the cash amount due to such Shareholders
pursuant to the Offers and paid to the stamp duty office by the Offeror on behalf of such
accepting Shareholders. The Offeror will pay its share of ad valorem stamp duty in its
capacity as purchaser arising in connection with acceptance of the Offers.

6. OVERSEAS SHAREHOLDERS

The making of the Offers to overseas Shareholders may be prohibited or affected by the laws of
the relevant jurisdictions. Overseas Shareholders should inform themselves about and observe any
applicable legal requirements. It is the responsibility of each overseas Shareholder wishing to accept
the Offers to satisfy himself or herself as to the full observance of the laws of the relevant jurisdiction
in connection therewith, including the obtaining of any governmental, exchange control or other
consents which may be required and the compliance with other necessary formalities or legal
requirements. Any such overseas Shareholder will be responsible for any such issue, transfer or other
taxes by whomsoever payable and the Offeror, GHH, Platinum and any person acting on their behalf
shall be entitled to be fully indemnified and held harmless by such overseas Shareholder for any such
issue, transfer or other taxes as such person may be required to pay. Acceptances of the Offers by any
such person will constitute a warranty by such person that such person is permitted under all
applicable laws to receive and accept the Offers, and any revision thereof, and such acceptance shall
be valid and binding in accordance with all applicable laws.

The Offers, are not being made and will not be made, directly or indirectly, in or into Canada
or by the use of mail of, or by any means or instrumentality of interstate or foreign commerce of, or
by any facilities of a national securities exchange of, Canada. This includes, but is not limited to post,
facsimile transmission, telex and telephone or electronic means. The Offers cannot be accepted by any
such use, means or instrumentality or facility from within Canada. Accordingly, copies of this
document and the accompanying form(s) of acceptance and transfer are not being, and must not be,
mailed or otherwise distributed or sent in, into or from Canada whether by the use of mail or any
means or instrumentality of interstate or foreign commerce of, or by any facility of a national
securities exchange of, Canada. Persons receiving such documents, including, without limitation,
custodians, nominees and trustees, must not distribute or send them in, into or from, Canada and so
doing may invalidate any purported acceptance of the Offers. Persons who wish to accept the Offers
should not use such mail or any such means or instrumentality or facility for any purpose, directly or
indirectly, related to acceptance of the Offers. Envelopes containing form(s) of acceptance and
transfer should not be postmarked in Canada or otherwise despatched from Canada and all accepting

Shareholders must provide addresses outside Canada for the remittance of any cash, or the return of
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the relevant form(s) of acceptance and transfer, and/or other document(s) of title and/or, any
indemnity or indemnities in respect thereof. Any accepting Shareholder who is unable to give the
representations and warranties set out in paragraph 7 of this Appendix I may be deemed not to have
accepted the Offers.

Subject to the other provisions of this Appendix I, an Independent Shareholder will be deemed
not to have accepted the Offers if:

—  he puts “NO” in Box 2 of the relevant form(s) of acceptance and transfer and thereby does
not give the representations and warranties set out in paragraph 7 below; or

—  he completes the relevant form(s) of acceptance and transfer with an address in Canada or
has a registered address in Canada and, in either case, he does not insert in the relevant
form(s) of acceptance and transfer the name and address of a personal agent outside Canada
to whom he wishes the consideration to which he is entitled under the Offers to be sent; or

— he inserts in the relevant form(s) of acceptance and transfer the name and address of a
person or agent in Canada to whom he wishes the consideration to which he is entitled
under the Offers to be sent; or

— the relevant form(s) of acceptance and transfer received from him are received in an
envelope postmarked in, or which otherwise appears to the Offeror or its agents to have
been sent from Canada.

The Offeror reserves the right in its sole discretion to investigate, in relation to any acceptance
whether the representations and warranties set out in paragraph 7 of this Appendix 1 could have been
truthfully given by the relevant Independent Shareholder and, if such investigation is made and as a
result the Offeror determines (for any reason in its sole discretion) that such representations and
warranties could not have been so given, such acceptance may be rejected as invalid.

Notwithstanding the foregoing provisions, the Offeror reserves the right, in its sole discretion
and subject to applicable law, to treat as valid an acceptance received from (a) person(s) who is, are,
unable to give the representations and warranties set out in paragraph 7 below.

Neither the Offeror or Platinum or any person acting on behalf of any of them shall have any
liability to any persons for any loss or alleged loss arising from the price, timing or manner of any
sale made pursuant to the authority set out above or otherwise in connection therewith.

These provisions and any other terms of the Offers relating to overseas Shareholders may be
waived, varied or modified as regards specific Shareholders or on a general basis by the Offeror in
its absolute discretion and subject to applicable laws. Subject thereto, the provisions of this paragraph
6 on overseas Shareholders of this Appendix I supersede any terms of the Offers inconsistent with
them. References in this paragraph 6 to a Shareholder or to an overseas Shareholder shall include
references to the person or persons executing the relevant form(s) of acceptance and transfer and, if
more than one person executes the relevant form(s) of acceptance, the provisions of this paragraph 6
shall apply to them jointly and severally.
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7. FORMS OF ACCEPTANCE

Each Shareholder by whom, or on whose behalf, the relevant form(s) of acceptance and transfer
is, or are, executed irrevocably undertakes, represents, warrants and agrees to and with the Offeror,
GHH and Platinum so as to bind him, or her or his or her personal representative, heirs, successors

and assigns, to the following effect:

— that the execution of the relevant form(s) of acceptance and transfer whether or not any
boxes are completed shall constitute:

an acceptance of the Offers; and

an undertaking to execute any further documents, take any further action and give any
further assurances which may be required in connection with the foregoing including,
without limitation, to secure the transfer of the Shares in respect of which he, or, she
has accepted or is deemed to have accepted the Offers to the Offeror and the benefit
of all dividends and distributions paid, made or declared on or after 9th October, 2002
except for the proposed final dividend of GHH for the year ended 30th June, 2002 to
be approved at its forthcoming annual general meeting convened to be held on 25th
November, 2002,

in each case subject to the terms and conditions set out or referred to in this document and
in the relevant form(s) of acceptance and transfer and that, subject only to the rights of
withdrawal set out or referred to in this Appendix I, each such acceptance shall be
irrevocable;

— that, unless “NO” is inserted in Box 2 of the relevant form(s) of acceptance and transfer:

such Shareholder has not received or sent copies of this document or the form(s) of
acceptance and transfer in, into or from Canada;

such Shareholder has not utilised in connection with the Offers, directly or indirectly,
the mails of, or any means or instrumentality, including, without limitation, facsimile
transmission, telex and telephone or electronic means, of interstate or foreign
commerce of, or any facilities of a national securities exchange of, Canada;

such Shareholder was outside Canada when the form(s) of acceptance and transfer
was, or were delivered and at the time of accepting the Offers;

is not an agent or fiduciary acting on a non-discretionary basis for a principal, unless
such agent or fiduciary is an authorised employee of such principal who is outside
Canada at the time of accepting the Offers and when the form(s) of acceptance and
transfer is, or are, delivered or such principal has given any instructions with respect
to the Offers from outside Canada; and
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L] if such accepting Shareholder is an overseas Shareholder, he or she has observed the
laws of all relevant territories, obtained any requisite governmental, exchange control
or other consents, complied with all requisite formalities or legal requirements and
paid any issue, transfer or other taxes or other required payments due from him or her
in connection with such acceptance in any territory, that he or she has not taken or
omitted to take any action which will or may result in the Offeror, GHH, Platinum or
any other person acting in breach of the legal or regulatory requirements of any
territory in connection with the Offers or his, her, acceptance thereof, and is permitted
under all applicable laws to receive and accept the Offers, and any revision thereof,

and that such acceptance is valid and binding in accordance with all applicable laws;

— that such Shareholder, will deliver or procure the delivery to the Registrar of his or her
share certificate(s) and, or, transfer receipt(s) and, or other document(s) of title and, or, any
satisfactory indemnity or indemnities in respect thereof in respect of all Shares held by him
or her in respect of which the Offers have been accepted or is deemed to have been accepted
and not validly withdrawn, or an indemnity acceptable to the Offeror in lieu thereof, as soon

as possible and in any event within six months of the opening date of the Offers;

— that the execution of the form(s) of acceptance and transfer and delivery of the form(s) of

acceptance and transfer to the Registrar constitutes a separate and irrevocable authority and
request to the Offeror to procure the despatch by post of a cheque in respect of any cash
payment in connection with the Offers, at the risk of such Shareholder, to the person or
agent whose name and address outside Canada is set out in the relevant form(s) of
acceptance and transfer or, if none is set out, to the first-named or the sole registered holder
of the relevant Shares at his or her registered address outside Canada;

— that the terms and conditions of the Offers contained in this document shall be incorporated
in and form part of the form(s) of acceptance and transfer, which shall be read and
construed accordingly;

— that he will do all such acts and things as shall be necessary or expedient to vest in the
i Offeror, or its nominees or such other person as it may decide, the Shares to which such
acceptance relates; and '

— that he submits, in relation to all matters arising out of the Offers and the form(s) of

acceptance and transfer, to the jurisdiction of the courts of Hong Kong.

Acceptance of the Offers by any nominee will be deemed to constitute a warranty by such
nominee to the Offeror that the number of Shares indicated in the form(s) of acceptance and transfer

) in the aggregate number of Shares held by such nominee for such beneficial owners who are accepting
the Offers.
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8. THE OFFERS

(a) The Offers are made on 15th October, 2002 and are capable of acceptance from and after
4 that date. The Offers are being made by the issue and despatch of this document and by
means of an announcement dated 15th October, 2002 in English in the South China Morning
Post and in Chinese in the Hong Kong Economic Times.

(b) References to the Offers in this document and in the accompanying form(s) of acceptance
and transfer shall include any extension and/or revision thereof.

(¢) The English text of this document and the form(s) of acceptance and transfer shall prevail

over the Chinese text for the purpose of interpretation.

(d) The Offers are made in accordance with the Takeovers Code.
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1. SHARE CAPITAL

As at the Latest Practicable Date, the authorized and issued share capital of GHH were as
follows:

Authorised HKS$

700,000,000 A Shares 70,000,000

1,000,000,000 B Shares 10,000,000

Issued and fully paid

621,631,226 A Shares 62,163,123
600,000,000 B Shares 6,000,000

All A Shares in issue rank pari passu in all respects including all rights as to capital, dividends
and voting.

All B Shares in issue rank pari passu in all respects including all rights as to capital, dividends
and voting. Each B Share shall carry one vote and rank for future distributions at the rate of one-tenth

of all distributions to be made in respect of each A Share.

During the period between 30th June, 2002, being the date to which the latest audited
consolidated financial statements of the GHH Group were made up, and the Latest Practicable Date,
there was no alteration to the authorized and the issued share capital of GHH.

Other than the A Shares and the B Shares, GHH does not have any other outstanding equity
securities (including equity related convertible securities, warrants, options or subscription rights in

respect of any equity share capital (including non-transferable options)).
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FINANCIAL INFORMATION ON THE GHH GROUP

2. SUMMARY OF FINANCIAL INFORMATION

(a)

The following profit and loss accounts of the GHH Group for each of the three years ended
30th June, 2002 are extracted from the annual reports of GHH:

Results
(Expressed in Hong Kong dollars)

Turnover

Cost of sales

Gross profit
Other revenue

Administrative expenses

Profit from operations

Share of results of jointly controlled
entities

Profit before taxation

Taxation

Net profit attributable to shareholders

Dividends

Earnings per share
‘A’ share

‘B’ share

Dividends per share
‘A’ share

‘B’ share
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For the year ended 30th June,

2002 2001 2000
$Million $Million $Million
224.4 271.9 264.2
(200.2) (199.1) (205.2)
24.2 72.8 59.0

12.9 19.9 11.7
(17.5) (18.9) (19.7)
19.6 73.8 51.0

(0.6) 0.1) 0.4

19.0 73.7 51.4

(0.8) (40.7) (30.1)

18.2 33.0 21.3

17.0 21.8 143

2.67 cents 4.84 cents 3.12 cents
0.27 cents 0.48 cents 0.31 cents
2.5 cents 3.2 cents 2.1 cents
0.25 cents 0.32 cents 0.21 cents
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(b) The following information is extracted from the audited accounts of the GHH Group for the
year ended 30th June, 2002:

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2002
(Expressed in Hong Kong dollars)

2002 2001

Note $Million $Million

Turnover 2 224.4 271.9

Cost of sales (200.2) (199.1)

Gross profit 24.2 72.8

Other revenue 3 12.9 19.9

Administrative expenses (17.5) (18.9)

Profit from operations 3 19.6 73.8

Share of results of jointly controlled entities (0.6) 0.1

Profit before taxation 19.0 73.7

: Taxation 5(a) (0.8) (40.7)

‘ Net profit attributable to shareholders 6 18.2 33.0

Dividends 7 17.0 21.8
Earnings per share 8

’ ‘A’ share 2.67¢ 4.84¢

i ‘B’ share 0.27¢ 0.48¢
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BALANCE SHEETS
AT 30 JUNE 2002
(Expressed in Hong Kong dollars)

GHH Group GHH
2002 2001 2002 2001
Note $Million  $Million  $Million  $Million

ASSETS
Non-current assets
Fixed assets 9 1,588.9 1,593.2 — —
Interest in subsidiaries 10 — —_— 1,639.5 1,602.6
Interest in jointly controlled
entity 11 2.9 8.5 0.1 0.1

1,591.8 1,601.7 1,639.6 1,602.7

Current assets

Inventories 33 3.6 — —

Debtors, deposits and
prepayments 12 10.7 10.3 0.1 0.1
Cash and deposits with banks 114.8 118.8 1.3 —
128.8 132.7 1.4 0.1

Current liabilities

Bank overdrafts 1.3 2.5 — —
Creditors and accrued expenses 13 29.0 28.5 1.0 1.3
Deposits received 7.8 9.1 — —
Taxation S5(b) 8.4 19.5 0.1 0.1
46.5 59.6 1.1 1.4

Net current assets/(liabilities) 82.3 73.1 0.3 (1.3)
Total assets less current liabilities 1,674.1 1,674.8 1,639.9 1,601.4

Non-current liabilities
Deferred taxation 14 0.6 0.6 — —_

NET ASSETS 1(p) 1,673.5 1,674.2 1,635.9 1,601.4

CAPITAL AND RESERVES

Share capital 15 68.2 68.2 68.2 68.2
Reserves 16 1,605.3 1,606.0 1,571.7 1,533.2
Shareholders’ funds 1,673.5 1,674.2 1,639.9 1,601.4
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2002
(Expressed in Hong Kong dollars)

2002
Note SMillion  $Million

Net cash inflow from operating
activities 17(a) 332

Returns on investments and
servicing of finance

Interest received 2.9
Dividends received from jointly

controlled entity 5.0
Dividends paid (21.8)

Net cash outflow from returns on
investments and servicing of

finance (13.9)
Taxation
Hong Kong profits tax paid (11.9)

Investing activities
Purchase of fixed assets (10.2)
Disposal of fixed assets —

Net cash outflow from investing
activities (10.2)

Decrease in cash and cash
equivalents (2.8)

Cash and cash equivalents at
1 July 116.3

Cash and cash equivalents at
30 June 17(b) 113.5
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2001

SMillion  $Million
66.9

9.3

_a1
(8.4)
(89.2)

(11.8)

0.1
_auy
(42.4)
158.7

116.3
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CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 JUNE 2002
(Expressed in Hong Kong dollars)

2002 2001

$Million $Million

Net profit for the year 18.2 33.0
Goodwill written off released from capital reserves 2.9 —
Total recognised gains 211 33.0
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NOTES ON THE ACCOUNTS
(Expressed in Hong Kong dollars)

1

PRINCIPAL ACCOUNTING POLICIES

(a) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements of Standard
Accounting Practice ("SSAP”) and Interpretations issued by the Hong Kong Society of Accountants,
accounting principles generally accepted in Hong Kong and the requirements of the Hong Kong Companies
Ordinance. These accounts also comply with the relevant disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited. A summary of principal accounting
policies adopted by the GHH Group is set out below.

(b)  Basis of preparation of the accounts

The measurement basis used in the preparation of the accounts is historical cost.

(c) Basis of consolidation

The consolidated accounts incorporate the accounts of GHH and its subsidiaries made up to 30 June
each year. The results of subsidiaries acquired or disposed of during the year are dealt with in the
consolidated income statement from the effective dates of acquisition or to the effective dates of disposal

respectively. All material intercompany balances and transactions are eliminated on consolidation.

(d)  Subsidiaries

A subsidiary is a company in which GHH, directly or indirectly, holds more than half of the issued
share capital, or controls more than half of the voting power, or controls the composition of the board of
directors.

In GHH’s balance sheet, investments in subsidiaries are stated at cost less any impairment losses.
The results of subsidiaries are recognised by GHH to the extent of dividends received and receivable at the
balance sheet date.

(e) Jointly controlled entities

A jointly controlled entity is an entity which operates under a contractual arrangement between the
GHH Group or GHH and other parties, where the contractual arrangement establishes that the GHH Group
or GHH and one or more of the other parties share joint control over the economic activity of the entity.

The GHH Group’s interests in jointly controlled entities are accounted for in the consolidated
accounts under the equity method and are initially recorded at cost and adjusted thereafter for the
post-acquisition change in the GHH Group’s share of net assets of the jointly controlled entities, The
consolidated income statement reflects the GHH Group’s share of the post-acquisition results of operations
of the jointly controlled entities for the year.

In GHH’s balance sheet, interests in jointly controlled entities are stated at cost less any impairment
losses. The results of jointly controlled entities are recognised by GHH to the extent of dividends received
and receivable at the balance sheet date.
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() Goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or shortfall
respectively of the cost of the acquisition over the GHH Group’s share of the fair value of the identifiable

assets and liabilities acquired.

Prior to 1 July 2001, goodwill arising on acquisitions of subsidiaries and jointly controlled entities
was written off directly to capital reserves in the year in which it arose. Negative goodwill was credited

to capital reserve on consolidation.

With effect from 1 July 2001, the GHH Group adopted SSAP 30 “Business Combinations”, and
goodwill arising on new acquisitions is recognised as an asset and amortised to the consolidated income
statement on a straight line basis over its estimated useful life. Goodwill is stated at cost less accumulated
amortisation and any impairment losses. To the extent that negative goodwill relates to an expectation of
future losses and expenses that are identified in the plan of acquisition, it is recognised in the consolidated
income statement when future losses and expenses are recognised. Any remaining negative goodwill not
exceeding the fair value of non-monetary assets acquired is recognised in the consolidated income
statement over the weighted average useful life of the non-monetary assets. Negative goodwill in excess of
the fair values of those non-monetary assets acquired is recognised in the consolidated income statement
immediately. Any negative goodwill not yet recognised in the consolidated income statement is presented

as a deduction from the assets in the same balance sheet classification as goodwill.

On disposal of a subsidiary or jointly controlled entity, the attributable amount of goodwill or

negative goodwill is included in the calculation of the profit or loss on disposal.

The GHH Group has taken advantage of the transitional provisions in SSAP 30 and has made no
retrospective adjustment to goodwill or negative goodwill that arose from acquisitions prior to 1 July 2001,

which were previously taken to reserves.

(2) Fixed assets

1. Fixed assets are stated at cost less accumulated depreciation and any impairment losses.

2. Where the GHH Group leases out fixed assets under operating leases, the assets are included
in the consolidated balance sheet according to their nature and, where applicable, are
depreciated in accordance with the depreciation policies, as set out in accounting policy 1(h)
below. Rental receivable arising from operating leases is recognised in accordance with

accounting policy 1(1) below.

(h) Depreciation

1. Hotel properties

No depreciation is provided in respect of hotel properties with an unexpired lease term of over

20 years. It is the GHH Group’s policy to maintain the hotel properties in such condition that their
value is not diminished by the passage of time and the related expenditure is charged to the income

statement in the year in which it is incurred so that any element of depreciation would be immaterial.
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2. Other property and fixed assets

Depreciation on other property and fixed assets is provided so as to write off their costs on
a straight line basis over their estimated useful lives as follows:

Other property 20 years
Leasehold improvements, furniture and fixtures 10 years
Motor vehicles and equipment S years
Other operating equipment 3 years

(i) Impairment of assets

An assessment is carried out at each balance sheet date to determine whether there is any indication
that assets are impaired. If any such indication exists, the recoverable amount of the asset, being the greater
of its net selling price or value in use, is estimated. The carrying amount of the asset is reduced to its
recoverable amount where appropriate. Such impairment loss is recognised in the income statement unless
the asset is carried at revalued amount, in which case it is treated as a revaluation decrease.

) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is computed on a first-in

first-out basis. Net realisable value is determined by reference to management estimates based on prevailing
market conditions.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in
the period in which the related revenue is recognised. The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised as an expense in the period the write-down or
loss occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net
realisable value, is recognised as a reduction in the amount of inventories recognised as an expense in the
period in which the reversal occurs.

(k) Revenue recognition

Provided it is probable that the economic benefits will flow to the GHH Group and the revenue and

costs, if applicable, can be measured reliably, revenue is recognised in the income statement as follows:

1. Hotel revenue

Revenue from hotel operations is recognised when services are rendered.

H 2. Interest income

Interest on bank deposits is accrued on a time-apportioned basis on the principal outstanding
and at the rate applicable.

3. Dividends

Dividends are recognised when the right to receive payment is established.
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) Operating leases

Rental receivable and payable under operating leases is accounted for on a straight line basis over
the terms of the respective leases. Contingent rent receivable is recognised as income in the income
statement in the accounting period in which it is earned. Contingent rent payable is charged to the income

statement in the accounting period in which it is incurred.

(m) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation effect arising from
all material timing differences between the accounting and tax treatment of income and expenditure, which
are expected with reasonable probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured beyond reasonable
doubt.

(n) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the rates of
exchange prevailing at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the market rates of exchange ruling at the balance sheet
date. Exchange gains and losses are dealt with in the income statement.

(o) Related parties

Parties are considered to be related to the GHH Group if the GHH Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the party in making financial and
operating decisions, or vice versa, or where the GHH Group and the party are subject to common control
or common significant influence. Related parties may be individuals or other entities.

(p) Proposed dividend

In accordance with the revised SSAP 9 “Events after the balance sheet date”, dividend declared or

proposed after balance sheet date are not recognised as a liability at balance sheet date. This change in

accounting policy has been applied retrospectively so that the proposed final dividend for the year ended
30 June 2001 of $11.6 million (2000: $7.5 million) previously recorded as a current liability as at 30 June
2001 has been restated, resulting an increase in net assets from $1,662.6 million to $1,674.2 million (2000:
from $1,651.4 million to $1,658.9 million) of the GHH Group and from $1,589.8 million to $1,601.4
million (2000: from $1,554.4 million to $1,561.9 million) of GHH at 30 June 2001. Retained profits at 30

June 2001 and 2000 have also been restated, details of which are disclosed in note 16 to the accounts.

2 TURNOVER AND SEGMENT INFORMATION

The principal activities of GHH are investment holding and, through its subsidiaries, hotel owning and
management.

Turnover represents revenue from hotel operations. As the majority of the activities of the GHH Group
during the year were hotel operations and were carried out in Hong Kong, an analysis of the GHH Group’s

turnover and profit by business and geographical segment is not presented.

— 63 —



APPENDIX II FINANCIAL INFORMATION ON THE GHH GROUP

3 PROFIT FROM OPERATIONS

Profit from operations is arrived at after charging:
Staff costs
Cost of inventories
Depreciation
Auditors’ remuneration

Lease payments in respect of land and building under
operating lease

and after crediting:
Other revenue — Interest income

— Management fee income

4 EMOLUMENTS OF DIRECTORS AND SENIOR MANAGEMENT

GHH Group
2002 2001
SMillion IMillion
128.0 135.0
11.6 16.1
14.4 15.1
1.0 1.2
9.2 8.0
2.8 9.2
10.1 10.7
12.9 19.9

Directors’ emoluments disclosed pursuant to Sections 161 and 161A of the Hong Kong Companies

Ordinance are as follows:

Fees
Independent Non-Executive Directors

Other directors

Directors are not salaried employees of GHH, but receive directors’ fees.

2002
SMillion

0.1
0.1

0.2

GHH Group
2001
$Million
0.1
0.1
0.2

The number of directors whose emoluments fell within the following band is as follows:

Nil — $1,000,000
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The emoluments of the five highest paid individuals in the GHH Group, none of whom was a director in
either 2002 or 2001, are as follows:

GHH Group

2002 2001

$Million $Million

Salaries, allowances and benefits in kind 5.4 5.3

Group’s contributions to retirement scheme 0.5 0.4

Discretionary bonuses 0.1 0.1

6.0 5.8

The emoluments of the five highest paid individuals fell within the following bands:

Number of individuals

2002 2001
Nil — $1,000,000 3 3
$1,500,001 — $2,000,000 2 2
S 5
5 TAXATION
GHH Group

2002 2001
$Million $Million

(a) Taxation in the consolidated income statement represents:
Provision for Hong Kong profits tax at 16% for the year 0.9 8.0
Estimated (over)/underprovision in respect of prior years 0.1) 32.8
Deferred taxation (Note 14) — (0.1)
0.8 40.7
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GHH Group GHH
2002 2001 2002 2001
$Million $Million $Million IMillion
(b)  Taxation in the balance sheets
represents:
Provision for Hong Kong profits
tax for the year 0.9 8.0 — 0.1
Estimated provision for Hong
Kong profits tax relating to
prior years 7.5 11.5 0.1 —
8.4 19.5 0.1 0.1

(¢)  The GHH Group is currently in discussion with the Inland Revenue Department regarding a dispute
over the deductibility of certain interest payments in previous years’ tax computations. As at the
balance sheet date, the outcome of the said dispute remained undetermined and substantial tax

provision has previously been made in the accounts on the grounds of prudence.

6 NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Net profit attributable to shareholders includes a profit of $60.3 million (2001: $57.2 million) which has
been dealt with in the accounts of GHH.

7 DIVIDENDS

2002 2001
SMillion 3Million
Interim dividend paid
‘A’ shares: 1.5 cents (2001: 1.5 cents) per share 9.3 9.3
‘B’ shares: 0.15 cent (2001: 0.15 cent) per share 0.9 0.9
Proposed final dividend
‘A’ shares: 1 cent (2001: 1.7 cents) per share 6.2 10.6
‘B’ shares: 0.1 cent (2001: 0.17 cent) per share 0.6 1.0

17.0 21.8

The final dividend proposed after the balance sheet date has not been recognised as a liability at the balance

sheet date.
8 EARNINGS PER SHARE

The calculation of earnings per share is based on the net profit attributable to shareholders of $18.2 million
(2001: $33.0 million) and 621.6 million ‘A’ shares and 600.0 million ‘B’ shares in issue during the year.
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9 FIXED ASSETS - GHH GROUP

Leasehold land and buildings

Hotel Other Other
properties property fixed assets Total
Million SMillion SMillion $Million

Cost:

At 1 July 2001 1,475.8 160.3 265.0 1,901.1

Additions — — 10.2 10.2

Disposals — — (3.0) (3.0)

At 30 June 2002 1,475.8 160.3 272.2 1,908.3
Accumulated depreciation:

At 1 July 2001 — 75.7 232.2 307.9

Charge for the year — 8.0 6.4 14.4

Written back on disposals —_ _ 2.9) (2.9)

At 30 June 2002 — 83.7 2357 319.4
Net book value:

At 30 June 2002 1,475.8 76.6 36.5 1,588.9

At 30 June 2001 1,475.8 84.6 32.8 1,593.2

All leasehold land is held on long leases in Hong Kong. Other property represents an interest in The Wesley

which is held under an agreement with Methodist Centre Limited, and is being depreciated over the term of 20

years to 2012,

The GHH Group leases out certain of its hotel properties and other property under operating leases. Leases

typically run for an initial period of one month to one year, with some having the option to renew, at which time

all terms are renegotiated. Lease payments are usually adjusted regularly to reflect market rentals and none of the

leases includes contingent rentals.

At 30 June, total future minimum lease payments receivable under non-cancellable operating leases were

as follows:

Within 1 year

After 1 year but within 5 years
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10 INTEREST IN SUBSIDIARIES

GHH
2002 2001
$Million $Million
Unlisted shares, at cost 357.5 357.5
Amounts due from subsidiaries 1,622.5 1,640.6
Amounts due to subsidiaries (340.5) (395.5)
1,639.5 1,602.6
Details of principal subsidiaries are set out in note 25.
11 INTEREST IN JOINTLY CONTROLLED ENTITY
GHH Group GHH
2002 2001 2002 2001
$Million $Million $Million $Million
Unlisted shares, at cost — — 0.1 0.1
Share of net assets 2.9 8.5 — —
2.9 8.5 0.1 0.1

Details of jointly controlled entity are set out in note 26.

12 DEBTORS, DEPOSITS AND PREPAYMENTS

Within 1 month
t 1 - 3 months

Over 3 months

Included in debtors, deposits and prepayments are trade debtors with the following ageing analysis:

GHH Group
2002 2001
3Million $Million
6.3 6.2
3.2 2.7
0.1 —
9.6 8.9

; The GHH Group maintains a defined credit policy. An ageing analysis of trade debtors is prepared on a
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13 CREDITORS AND ACCRUED EXPENSES

Inciuded in creditors and accrued expenses are trade creditors with the following ageing analysis:

GHH Group
2002 2001
$Million IMillion
Within 1 month 6.6 8.1
! 14 DEFERRED TAXATION
‘ GHH Group
2002 2001
SMillion SMillion
Movements on deferred taxation comprise:
Balance at 1 July 0.6 0.7
Transfer to the consolidated income statement (Note 5(a)) — (0.1)
Balance at 30 June 0.6 0.6

Deferred taxation represents depreciation allowances in excess of related depreciation. The deferred tax
asset being the future benefit of tax losses is $23.5 million (2001: $23.1 million) has not been recognised as its

realisation is not assured beyond reasonable doubt.

15 SHARE CAPITAL

2002 2001
oA $Million $Million
: Authorised
700,000,000 ‘A’ shares of $0.1 each 70.0 70.0
1,000,000,000 ‘B’ shares of $0.01 each 10.0 10.0
80.0 80.0
1
Issued and fully paid
5 621,631,226 A’ shares of $0.1 each 622 62.2
; 600,000,000 ‘B’ shares of $0.01 each 6.0 6.0
! 68.2 68.2
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16 RESERVES
GHH Group GHH
2002 2001 2002 2001
$Mililion SMillion $Million $Million
Share premium 942.7 942.7 942.7 942.7
Capital reserves
At 1 July 13.0 13.0 — —
Goodwill written off 2.9 — — —
At 30 June 15.9 13.0 — —
Revenue reserves
Retained profits
At 1 July (as previously reported) 635.7 624.5 575.9 540.5
Prior year adjustment in respect of
proposed final dividend (note I(p)) 11.6 7.5 11.6 7.5
At 1 July (as restated) 647.3 632.0 587.5 548.0
Net profit for the year 18.2 33.0 60.3 57.2
Final dividend in respect of
previous year (note 1(p)) (11.6) (7.3) (11.6) (7.5)
Interim dividend in respect of
current year (10.2) (10.2) (10.2) (10.2)
At 30 June 643.7 647.3 626.0 587.5
General reserve 3.0 3.0 3.0 3.0
646.7 650.3 629.0 590.5
1,605.3 1,606.0 1,571.7 1,533.2
\ GHH Group
N 2002 2001
: $Million $Million
; Statement of revenue reserves:
GHH Group companies (as restated for 2001) 643.8 641.8
Jointly controlled entities 2.9 8.5

646.7 650.3

The aggregate amount of GHH's reserves available for distribution to shareholders at 30 June 2002 was
$629.0 million (2001: $590.5 million).

— 70 —



APPENDIX II FINANCIAL INFORMATION ON THE GHH GROUP

17 NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a) Reconciliation of profit from operations to net cash inflow from operating activities

2002 2001
$Million 3Million

Profit from operations 19.6 73.8
Interest income (2.8) (9.2)
Depreciation 14.4 15.1
Goodwill written off 2.9 —
Loss on disposal of fixed assets 0.1 0.1
Decrease in inventories 0.3 —
(Increase)/Decrease in debtors, deposits and prepayments (0.5) 2.8
Increase/(Decrease) in creditors and accrued expenses 0.5 (15.2)
Decrease in deposits received (1.3 0.5)
Net cash inflow from operating activities 332 66.9

(b)  Analysis of the balances of cash and cash equivalents as shown in the consolidated balance
sheet

2002 2001
SMillion 3IMillion
Cash and deposits with banks maturing within three
months of the balance sheet date 114.8 118.8
Bank overdrafts repayable within three months from the
date of advance (1.3) (2.5)

113.5 116.3

18 RETIREMENT SCHEME AND COSTS

As subsidiaries of HLG, the GHH Group participate in the defined contribution provident fund scheme
operated by the HLG. The assets of this scheme are held separately from those of the participating companies, in
an independent fund administered by trustees and managed by a professional fund manager. Contributions are
made by both the employer and employees at a certain percentage of the employees’ basic salaries, the percentage
varying with their length of service. The GHH Group’s contributions amounted to $7.6 million for the year ended
30 June 2002 (2001: $8.1 million).

When an employee leaves the scheme prior to his or her interest in the employer’s contributions being fully
vested, forfeited contributions are credited to reserves of the fund. Depending on the level of reserves, the trustees
may credit dividends to members’ accounts out of the reserves of the fund. The GHH Group’s contributions may
be reduced by the forfeited contributions; however, no such reduction of the GHH Group’s contributions was made
during the year. Since the reserves of the scheme, of which the GHH Group is a participating member, do not
distinguish the respective attributable shares of individual participating member companies, no figure for

available forfeited contributions for the GHH Group alone can be ascertained.
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A master trust Mandatory Provident Fund Scheme (the “MPF Scheme”) has been set up and is operated by
an independent service provider. Mandatory contributions are made by both the employer and the employees at
5% of the employees’ monthly relevant income, up to a limit of $20,000. GHH Group’s contributions will be fully
and immediately vested in the employees’ accounts as their accrued benefits in the scheme. Total MPF
contributions made by the GHH Group for the year amounted to $0.2 million (2001: $0.1 million).

As the GHH Group’s provident fund scheme is an MPF-exempt Occupational Retirement Scheme (the
“ORSO Scheme”), eligibility for membership of the ORSO and MPF schemes is identical. New employees are
offered a one-off option to join either the ORSO or the MPF scheme.

19 COMMITMENTS

The GHH Group leases a property under a non-cancellable operating lease expiring within ten years.
Contingent rental payable is calculated with reference to the revenue from the property. At 30 June, total future

minimum lease payments to be made under this operating lease were as follows:

GHH Group
2002 2001
$Million $Million
Within 1 year 11.0 9.2
After 1 year but within 5 years 45.6 44.0
After 5 years 69.0 31.6

125.6 134.8

20 RELATED PARTY TRANSACTIONS

During the year, the GHH Group paid $1.4 million (2001: $3.7 million) to a fellow subsidiary for the GHH
Group’s share of administrative services provided by the fellow subsidiary. The amount payable is mutually agreed
by both parties after taking into account of the volume of activities shared by the GHH Group.

During the year, the GHH Group received $1.2 million (2001: $1.2 million) from a fellow subsidiary for
the fellow subsidiary’s share of administrative services provided by the GHH Group. The amount payable is

mutually agreed by both parties after taking into account of the volume of activities shared by the fellow
subsidiary.

During the year, Grand Hote! Group Limited, a wholly-owned subsidiary of GHH received a fixed sum fee
of $0.9 million (2001: $0.9 million) from a fellow subsidiary, Kornhill Recreation Club Limited for the provision

of administrative services to Kornhill Recreation Club.

During the year, the GHH Group received management fees totalling $10.1 million (2001: $10.7 million)
from a jointly controlled entity. The amount receivable by the GHH Group is based on a fixed sum or at a
percentage of gross revenue.

21 POST BALANCE SHEET EVENT

At the date of approval of these accounts, a public announcement was made concerning the proposed
disposal by the ultimate holding company of its entire interests in GHH to HLP.
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22 ULTIMATE HOLDING COMPANY

The ultimate holding company of GHH is HLG, a company incorporated in Hong Kong.

23 COMPARATIVE FIGURES

For the current year, interest income is excluded as part of the turnover and is presented as other revenue

for better presentation of the GHH Group’s results and comparative figures have been restated accordingly.

Certain comparative figures have also been adjusted as a result of the changes in accounting policy for proposed

dividend, details of which are set out in note 1(p).

24 APPROVAL OF ACCOUNTS

The accounts were approved and authorised for issue by the Board of Directors on 28 August 2002.

25 PRINCIPAL SUBSIDIARIES
P At 30 June 2002
Issued Place of
Share Capital % Held by % Held by Incorporation
(HKS$) GHH Group GHH Activity and Operations
Grand Group Limited 2 100 100 Holding of Hong Kong
restaurant
licence
| Grand Hotel Group 10,200 100 100 Hotel operating Hong Kong
e ' Limited* and management
Grand Hotel 2 100 100 Financial Hong Kong
Treasury Limited* services
Grand Suite Tower 200 100 100 Operations of Hong Kong
Limited* service
S apartments
Intink Investment 2 100 100 Holding of Hong Kong
Limited restaurant
| licence
Modalton Limited* 2 100 — Property leasing  Hong Kong
' Tegraton Limited* 2 100 — Property leasing  Hong Kong

* Audited by KPMG

The above list gives the principal subsidiaries of the GHH Group which in the opinion of the directors,

principally affect the profit and assets of the GHH Group.
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26 JOINTLY CONTROLLED ENTITY

At 30 June 2002

Issued : Place of
Share Capital % Held by % Held by Incorporation
(HK$) GHH Group GHH Activity and Operations
Arges Limited 4 50 50 Restaurant Hong Kong

operations

3. INDEBTEDNESS

As at the close of business on 31st August, 2002, being the latest practicable date for the purpose
of this indebtedness statement prior to the printing of this document, the GHH Group did not have any
bank overdrafts or loans, or other similar indebtedness, mortgages, charges, or guarantees or other
material contingent liabilities.

4. MATERIAL CHANGES

0 As at the Latest Practicable Date, the GHH Directors are not aware of any material changes in

the financial or trading position of the GHH Group since 30th June, 2002, being the date to which the
latest audited consolidated financial statements of the GHH Group were made up. Saved as mentioned
under the paragraph headed “Intention of the Offeror regarding the GHH Group” in the Letter from
Platinum, as at the Latest Practicable Date, the GHH Directors are not aware of any material changes
in the prospects of the GHH Group since 30th June, 2002.
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The following is the text of the letter, summary of values and valuation certificates, prepared for
the purpose of incorporation in this document received from Chesterton in connection with its
valuation as at 28th August, 2002 of the properties of GHH.

Chesterton

PETTY
il

International Property Consultants

Chesterton Petty Ltd
16/F., CITIC Tower

1 Tim Mei Avenue
Central

Hong Kong

20th September, 2002

The Directors

Hang Lung Group Limited

28th Floor

Standard Chartered Bank Building
4 Des Voeux Road Central

Hong Kong

The Directors

Hang Lung Properties Limited
28th Floor

Standard Chartered Bank Building
4 Des Voeux Road Central

Hong Kong

The Directors

Grand Hotel Holdings Limited
28th Floor

Standard Chartered Bank Building
4 Des Voeux Road Central

Hong Kong

Dear Sirs,

(1) GRAND PLAZA HOTEL (INCLUDING CLUB GRAND AND GRAND PLAZA
APARTMENTS), 2 KORNHILL ROAD, QUARRY BAY, HONG KONG

(2) HOTEL PORTION OF GRAND TOWER HOTEL, 627 NATHAN ROAD,
MONG KOK, KOWLOON
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In accordance with your instructions for us to value the captioned properties taking into account
the respective conversion proposals thereof, we confirm that we have carried out inspection, made
relevant enquiries and searches and obtained such further information as we consider necessary for the
purpose of providing you with our opinion of the open market values of these properties as at 28th
August, 2002 in accordance with the basis of valuation as specified hereinafter.

Our valuation is our opinion of the open market value which we would define as intended to
mean “the best price at which the sale of an interest in a property would have been completed
unconditionally for cash consideration on the date of valuation assuming:

(a) a willing seller;

(b) that, prior to the date of valuation, there had been a reasonable period (having regard to the
nature of the property and the state of the market) for the proper marketing of the interest,
for the agreement of price and terms and for the completion of the sale;

(c) that the state of the market, level of values and other circumstances were, on any earlier
assumed date of exchange of contracts, the same as on the date of valuation;

(d) that no account is taken of any additional bid by a prospective purchaser with a special
interest; and

(e) that both parties to the transaction had acted knowledgeably, prudently and without
compulsion”.

QOur valuation has been made on the assumption that the owners sell the properties on the open
market without the benefit of any deferred term contract, leaseback, joint venture, management
agreement or any similar arrangement which would serve to increase the value of these properties. In
addition, no account has been taken of any option or right of pre-emption concerning or affecting the
sale of these properties and no forced sale situation in any manner is assumed in our valuation.

Our valuation of property no. 1 is prepared on an as-is basis (i.e. being in its existing physical
state) but taking into account the potential of the conversion of the existing hotel guest rooms into
serviced apartments. Allowance has been made for the cost and time required for the conversion.
Reference is made to the past trading accounts of the property on its current uses.

Our valuation of property no. 2 is prepared on an as-is basis (i.e. being in its existing physical
state) but taking into account the potential of converting the whole development into a
commercial/office building in accordance with the supplied proposal with due allowance made for the
cost and time required. Reference is made to the sales evidence as available on the market.

We have not been provided with any title document relating to the properties but we have caused
searches to be made at the Land Registry. We have not, however, searched the original documents to
verify ownership or to verify any amendment which does not appear on the copies handed to us.
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We have relied to a very considerable extent on information given by you and have accepted
advice given to us on such matters as planning approvals or statutory notices, easements, tenure,
trading accounts, particulars of the conversion proposals, costs of conversion, floor areas and all other
relevant matters. Dimensions, measurements and areas included in the valuation certificate are based

on information contained in the documents provided to us and are therefore only approximations.

We have inspected the exterior of the properties and where possible, we have also inspected the
interior of the premises. However, no structural survey has been made, but in the course of our
inspection, we did not note any serious defect. We are not, however, able to report that these properties
are free from rot, infestation or any other structural defect. No tests were carried out to any of the

services.

No allowance has been made in our valuation for any charge, mortgage or amount owing on any
property nor for any expense or taxation which may be incurred in effecting a sale. It is assumed that
all properties are free from encumbrances, restrictions and outgoings of an onerous nature which could
affect their values.

We enclose herewith a summary of values and our valuation certificate.

Yours faithfully,

For and on behalf of
Chesterton Petty Limited
Charles C K Chan
MSc FRICS FHKIS MCIArb RPS(GP)
Executive Director
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SUMMARY OF VALUES

Open market value

in existing state

taking into account

the proposed

conversion as at

Property 28th August, 2002

1. Grand Plaza Hotel HK$ 600,000,000
(including Club Grand and Grand Plaza Apartments),
2 Kornhill Road,
Quarry Bay,

Hong Kong

2. Hotel portion of Grand Tower Hotel, HK$ 620,000,000
627 Nathan Road,
Mongkok,
Kowloon

Total: HK$1,220,000,000
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Property

Grand Plaza Hotel
(including Club
Grand and Grand
Plaza Apartments),
2 Kornhill Road,
Quarry Bay,

Hong Kong

47,000/700,000th
equal and
undivided shares of
and in the
Remaining Portion
of Inland

Lot No. 8566

Notes:

VALUATION CERTIFICATE

Particulars of

Description and tenure occupancy
Grand Plaza Hotel is a hotel built over a The hotel is
commercial and carparking podium known as currently
Kornhill Plaza. The development was completed operated by
in 1987. the owner.

The property mainly comprises a hotel entrance
hall and carparking/loading and unloading area on
the 2nd Floor level and a restaurant on the 3rd
Floor level of the commercial/carparking podium,
a recreational club (known as Club Grand) on the
9th Floor, the back-of-house area on the 10th
Floor, the hotel accommodation on the 11th to
22nd Floors and scattered portions of the Roof.

The hotel accommodation on the 11th to 22nd
Floors provides a total of 490 guest rooms. 242
guest rooms on the 16th to 22nd Floors have been
converted into serviced apartments and the
remaining 248 guest rooms are used as hotel
rooms.

The Club Grand provides a variety of sports
facilities including swimming pool, squash courts,
sports halls and health centre.

The total gross floor area of the property extends
to 35,275 sq m (379,700 sq ft) or thereabouts.

The existing 248 hotel rooms are proposed to be
converted into serviced apartments.

Inland Lot No. 8566 is held from the Government
under Conditions of Exchange No. 11728 for a
term of 75 years commencing from 27th April,
1984 renewable for a further-term of 75 years at
an annual Government rent of HK$1,000.

Open market value
in existing state
taking into account
the proposed
conversion as at
28th August, 2002

HK$600,000,000

(1) The registered owner of the property is TEGRATON LIMITED, a wholly-owned subsidiary of Grand Hotel
Holdings Limited.

2) The property is subject to a Deed Poll, a Deed of Mutual Covenant, two Modification Letters and a Management
Undertaking (by Mass Transit Railway Corporation with the Government).

(3)  Inpreparing our valuation, we have taken into account the potential of the property in converting the existing hotel
guest rooms into serviced apartments with due allowance made for the conversion cost and time required.

4) In accordance with the information provided to us, the estimated cost and time required for the conversion are
about HK$10,000,000 and six months respectively and no planning or building works approvals from the
government are required.

(5) We have prepared our valuation in accordance with Guidance Notes on the Valuation of Property Assets published
by the BHong Kong Institute of Surveyors.

— 79 —



APPENDIX III

PROPERTY VALUATION

Property

2. Hotel portion of
Grand Tower Hotel,
627 Nathan Road,
Mongkok

Kowloon

350,000/500,000th
shares of and in
Kowloon Inland
Lot No. 10246

Notes:

Description and tenure

Grand Tower Hotel is a 23-storey hotel/
commercial building (including two Basement

levels) containing a hotel of 549 guest rooms with -

ancillary restaurant and back-of-house facilities
and a commercial podium of shops and
restaurants. The development was completed in
1987.

The property comprises the hotel portion of the
development which mainly includes a hotel
entrance hall and carparking/loading and
unloading area on the Ground Floor,
mechanical/carparking spaces on the 4th Floor,
restaurants/lobby on the 5th and 6th Floors, guest
rooms on the 7th to 20th Floors and back-of-
house facilities on the 2nd Basement.

The gross floor area of the property extends to
30,000 sq m (322,920 sq ft) or thereabouts.

The property is proposed to be converted into a
23-storey commercial/office building comprising
an office tower over a commercial/carparking
podium. Carparking spaces are provided.on the
2nd Basement and the 4th Floor of the podium.

Kowloon Inland Lot No. 10246 is held from the
Government under Conditions of Regrant No.
10561 for a term of 150 years commencing from

27th June, 1910 at an annual Government rent of
HK$2,204.

Particulars of
occupancy

The hotel is
currently
operated by
the owner.

Open market value
in existing state
taking into account
the proposed
conversion as at
28th August, 2002

HK$620,000,000

(1)  The registered owner of the property is MODALTON LIMITED, a wholly-owned subsidiary of Grand Hotel
Holdings Limited.

(2)  The property is subject to a Deed of Mutual Covenant and Management Agreement.

(3)  Our valuation is prepared on the basis that the whole development will be converted into a commercial/office-

building in accordance with the supplied conversion proposal with due allowance made for the conversion cost

required.

and time required.

by the Hong Kong Institute of Surveyors.
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(4)  In accordance with the information provided to us, the estimated cost and time required for the conversion are
about HK$70,000,000 and nine months respectively and building works approvals from the government are

(5)  We have prepared our valuation in accordance with Guidance Notes on the Valuation of Property Assets published



APPENDIX IV FINANCIAL INFORMATION OF THE WESLEY

Extracts from the audited accounts of The Wesley for the years ended 30th June, 1999, 2000
and 2001 and additional financial information in respect of the gunaranteed annual payments
by the GHH Group

The table below sets out a summary of the audited profit and loss accounts of The Wesley for
each of the years ended 30th June, 1999, 2000 and 2001.

Year ended 30th June,

1999 2000 2001

HK$’000 HK$’000 HK$’000

Turnover 37,037 37,602 42,378

Cost of sales (33,924) (33,169) (32,958)

3,113 4,433 9,420

Other revenue 2,357 2,416 2,522

Administrative costs (12,284) (12,067) (12,112)
Loss for the year excluding taxation and

payment to Methodist Centre Limited (6,814) (5,218) (170)

Under the terms of the management contract with Methodist Centre Limited in respect of The
Wesley, guaranteed annual payments were made by the GHH Group each year. Such payments were
recorded in the accounts of the GHH Group rather than the accounts of The Wesley. Had these
payments been recorded in the accounts of The Wesley for the years ended 30th June, 1999, 2000 and
2001 the impact on its accounts would be:

Year ended 30th June,

1999 2000 2001
HK$’000 HK$’000 HK$°'000
Loss for the year excluding taxation and
payment to Methodist Centre Limited (6,814) (5,218) (170)
Guaranteed minimum payments to
Methodist Centre Limited (8,000) (8,000) (8,000)
Net effect of management contract
of The Wesley (14,814) (13,218) (8,170)
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1.  RESPONSIBILITY STATEMENT

This document includes particulars given in compliance with the Takeovers Code for the purpose
of giving information with regard to the GHH Group and the Offers. The GHH Directors jointly and
severally accept full responsibility for the accuracy of the information contained in this document
(other than those relating to the Offeror and its directors) and confirm, having made all reasonable
enquiries, that to the best of their knowledge, opinions expressed in this document have been arrived
at after due and careful consideration and there are no other facts not contained in this document the
omission of which would make any statement herein misleading.

The information contained herein relating to the Offeror has been supplied by the directors of the
Offeror, who jointly and severally accept full responsibility for the accuracy of the information
contained in this document (other than those relating to GHH and the GHH Directors) and confirm,
having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this
document (other than those relating to GHH and the GHH Directors) have been arrived at after due
and careful consideration and there are no other facts not contained in this document the omission of
which would make any statement contained herein misleading.

2. DISCLOSURE OF INTERESTS
(a) Interests in securities of GHH and its associated corporations

As at the Latest Practicable Date, the interests of the GHH Directors in the securities of
GHH or any associated corporations (within the meaning of the SDI Ordinance) which were
required to be notified to GHH and the Stock Exchange pursuant to section 28 of the SDI
Ordinance (including interests which any such Director was deemed or taken to have under
section 31 of, or Part I of the Schedule to, the SDI Ordinance) or pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies contained in the Listing Rules or
which were required, pursuant to section 29 of the SDI Ordinance, to be entered in the register
kept by GHH referred to therein were as follows:

GHH (Note 1)

Approximate
Name of Personal Family Corporate Other shareholding
GHH Director interests interests interests interests percentage
Ronald Joseph Arculli 3,021 N/A 168,858 N/A 0.028%
A Shares A Shares
(Note 2)
3,515 N/A 196,470 N/A 0.033%
B Shares ¢ B Shares
(Note 2)

Notes:

1. The nominal value of the A Shares and the B Shares in the share capital of GHH is HK$0.10 each and HK$0.01
each respectively.

2. 168,858 A Shares and 196,470 B Shares in the share capital of GHH are held by Citadel Investments Limited which
is owned as to 100% by Mr. Ronald Joseph Arculli.
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HLG (Note 1)

Approximate
Name of Personal Family Corporate Other shareholding
GHH Director interests interests interests interests percentage
Ronald Joseph Arculli 581,775 N/A 508,200 N/A 0.08%
shares shares
(Note 2)

Notes:

1. The nominal value of shares in the share capital of HLG is HK$1.00 each.

2. 508,200 shares in the share capital of HLG are held by Citadel Investments Limited which is owned as to 100%
by Mr. Ronald Joseph Arculli.

HLP (Note 1)

Approximate
Name of Personal Family Corporate Other shareholding
GHH Director interests interests interests interests percentage
Ronald Joseph Arculli 14,737 N/A 709,609 N/A 0.025%
shares shares
(Note 2)
Notes:
1. The nominal value of the shares in the ordinary share capital of HLP is HK$1.00 each.
2. 709,609 shares in the ordinary share capital of HLP are held by Citadel Investments Limited which is owned as

to 100% by Mr. Ronald Joseph Arculli.
Options of HLG held by GHH Directors

The following GHH Directors had interests in respect of options to subscribe for shares in
HLG granted under the share option scheme of HLG:

Number of shares
of HLG represented

Name Date of Grant Exercise Price by options
HK$

Nelson Wai Leung Yuen 24th February, 2000 6.12 2,500,000

(Note a)

Terry Sze Yuen Ng 1st November, 2001 5.87 1,250,000

(Note b)
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Notes:

(a)  The share option was granted to the named director on 24th February, 2000 under the share option scheme
of HLG at an exercise price of HK$6.12 per share, exercisable in 3 tranches, i.e. 20% from 24th February,
2001, 30% from 24th February, 2002 and 50% from 24th February, 2003, all expiring on 23rd February,
2010.

(b)  The share option was granted on 1st November, 2001 under the share option scheme of HLG at an exercise
price of HK$5.87 per share, exercisable in 3 tranches, i.e. 20% from 1st November, 2002, 30% from st
November, 2003 and 50% from 1st November, 2004, all expiring on 31st October, 2011.

Save as disclosed above, as at the Latest Practicable Date, none of the GHH Directors nor
i their respective associates had any interest in, or rights to subscribe for, any share in or debenture
of GHH or any of its associated corporations as recorded by the register of GHH pursuant to the
SDI Ordinance or which are required pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies to be notified to GHH and the Stock Exchange.

As at the Latest Practicable Date, the Offeror owned 460,575,581 A Shares and 417,686,735

B Shares. Cole, the controlling shareholder of HLG, which in turn is the ultimate holding

company of the Offeror, holds Shares directly and is also deemed interested in the Shares held

| by the Offeror in GHH. Mr. Ronald Joseph Arculli, a HLP Director, is interested in GHH as

! disclosed above and Platinum, the financial adviser of the Offeror owned 580,000 A Shares. Save

for the aforesaid, as at the Latest Practicable Date, none of the Offeror, the directors of the

J Offeror and any party acting in concert with any of them (or any of the directors of any of them)

‘ or any pension fund established for the benefit of the employees of GHH Group owned or
controlled any Shares.

‘ As at the Latest Practicable Date, none of GHH and its subsidiaries had any beneficial
i interest in any Shares, and none of them has dealt for value in any Shares in the period from 28th
i February, 2002 to the Latest Practicable Date.

As at the Latest Practicable Date, no person had any arrangement of the kind referred to in
Note 8 to Rule 22 of the Takeovers Code with the Offeror or with any person who is acting in
concert with the Offeror or GHH or with any person who is an associate of GHH by virtue of
i classes (1), (2), (3) and (4) of the definition of associate in the Takeovers Code.

As at the Latest Practicable Date, no Shares are managed on a discretionary basis by fund
managers (other than exempt fund managers) connected with GHH. For the avoidance of doubt,
Cole which is interested in Shares as disclosed in paragraph 3 below, is the trustee for certain
trusts which is also holding shares in HLG and HLP. An associate of Mr. Gerald Lokchung Chan,
a non-executive director of HLG, is a member of a wide class of discretionary objects of one of
the trusts.

Save for the interest of Platinum in the 580,000 A Shares disclosed above, as at the Latest
Practicable Date, none of Platinum and Cazenove had any beneficial interest in any Shares and
none of them has dealt for value in any such securities in the period from 28th February, 2002
to the Latest Practicable Date.
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(b) Interests in the securities of GHH of those Shareholders who have irrevocably
undertaken not to accept the Offers (including any revised offers)

As at the Latest Practicable Date, none of the Shareholders have irrevocably undertaken not
to accept the Offers (including any revised offers).

(c) Interests in the Offeror

As at the Latest Practicable Date, none of the companies in the GHH Group and their
respective directors (including their respective spouses, children under the age of 18, related
trusts and companies controlled by them) owned or had any interest in the shares in the Offeror,
and none of them has dealt for value in any shares in the Offeror in the period from 28th
February, 2002 to the Latest Practicable Date.

As at the Latest Practicable Date, none of Platinum and Cazenove had any beneficial
interest in any shares in the Offeror, and none of them has dealt for value in any shares in the
Offeror in the period from 28th February, 2002 to the Latest Practicable Date.

} (d) Interests in contracts or arrangements

None of the GHH Directors is materially interested in any contract or arrangement
subsisting at the date of this document which has been entered into by the Offeror or which is
significant in relation to the business of the GHH Group taken as a whole.

As at the Latest Practicable Date, no material contracts had been entered into by the Offeror
in which any GHH Director has a material personal interest.

As at the Latest Practicable Date, there was no agreement or arrangement between the
Offeror, the GHH Directors and any other person which was conditional on or dependent upon

the outcome of the Offers or otherwise connected with the Offers.

As at the Latest Practicable Date, there was no agreement, arrangement or understanding

(including any compensation arrangement) exists between the Offeror or any person acting in
concert with it and any of the GHH Directors, recent GHH Directors, Shareholders or recent
Shareholders having any connection with or dependent upon the Offers.

(e) Interests in service contracts

: None of the GHH Directors has entered, or is proposing to enter, into a service contract with
iy GHH or any of its subsidiaries or associated companies which is not expiring or determinable by
the GHH Group within twelve months without payment of compensation (other than statutory
compensation), or which has been entered into or amended within six months before the date of
the First Announcement.

No benefit (other than statutory compensation) has been or will be given to any GHH
Director as compensation for loss of office in any member of the GHH Group or otherwise in
connection with the Offers.
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(f) Interests in assets of the GHH Group

Since 30th June, 2002, the date to which the latest published audited consolidated financial
statements of the GHH Group were made up, none of the GHH Directors has, or has had, any
direct or indirect interest in any assets which have been acquired, disposed of by or leased to or
which are proposed to be acquired, disposed of by or leased to, any member of the GHH Group.

(g) General

(i) Other than Cole (as explained in paragraph (a) above in this Appendix), as at the
Latest Practicable Date, no Shares were managed on a discretionary basis by any fund
managers (other than exempt fund manager) connected with GHH, nor did any such

fund managers deal in any Shares in the period from 28th February, 2002 to the Latest
Practicable Date.

(ii) As at the Latest Practicable Date, no person had any arrangement of the kind referred
to in note § to Rule 22 of the Takeovers Code with the Offeror or with any party acting
in concert with it,

(i11) Save as disclosed in the letter from the GHH Board and the letter from Platinum in
this document and in this Appendix, as at the Latest Practicable Date, no person who
is considered to be an associate of GHH has any interest or has dealt for value in the
Shares in the period from 28th February, 2002 to the Latest Practicable Date.

3. SUBSTANTIAL SHAREHOLDERS

As at the Latest Practicable Date, the following parties were interested in 10% or more of the
issued share capital of GHH as recorded in the registers of interests required to be kept by GHH under
section 16(1) of the SDI Ordinance:

Number of Number of
Name of Shareholders of GHH A Shares B Shares
Cole (Note 1) 476,341,188 438,082,800
HLG (Note 2) 460,575,581 417,686,735
HLP (Note 3) 460,575,581 417,686,735
Newhart Investments Limited (Note 4) 460,575,581 417,686,735
Rilarch Investments Limited (Note 5) 332,047,066 417,686,735
The Offeror 332,047,066 417,686,735
Happy Town Company Limited (Note 6) 121,328,515 —
Hang Far Company Limited 121,328,515 —

Notes:

1. Cole holds 15,765,607 A Shares and 20,396,065 B Shares directly and was also deemed to be interested in the
460,575,581 A Shares and the 417,686,735 B Shares in which HLG is interested, totalling 476,341,188 A Shares
and the 438,082,800 B Shares as set out in this table.
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2. HLG is deemed interested in the interests of its subsidiary, HLP in GHH.

3. HLP is deemed interested in the interest of its subsidiary, Newhart Investments Limited in GHH.

4. Newhart Investments Limited is deemed interested in the interest of its subsidiaries, Rilarch Investments Limited
and Happy Town Company Limited, in GHH.

5. Rilarch Investments Limited is deemed interested in the interest of its subsidiary, the Offeror, in GHH.
6. Happy Town Company Limited is deemed interested in the interest of its subsidiary, Hang Far Company Limited,
in GHH.

Save as disclosed above, as at the Latest Practicable Date, no other parties were recorded as
having an interest of 10% or more of the issued share capital of GHH in the register of interests
required or kept by GHH under section 16(1) of the SDI Ordinance.

4. SHAREHOLDINGS AND DEALINGS

The Offeror acquired 332,047,066 A Shares and 417,686,735 B Shares at a price of HK$1.84 per
A Share and HK$0.184 per B Share pursuant to the S&P Agreement. Completion took place on 9th
October, 2002.

Save as disclosed above, there were no dealings in the Shares by the GHH Directors, the directors
of the Offeror, the Offeror and parties acting in concert with it from 28th February, 2002 (being six
months prior to the date of the First Announcement, being 28th August, 2002) up to the Latest
Practicable Date.

5. MARKET PRICES

The table below shows the closing prices of the Shares as recorded on the Stock Exchange on
(i) the last day on which dealings took place in each of the six months immediately preceding the date
of the First Announcement; (ii) 28th August, 2002 and 29th August, 2002, being the days trading in
the Shares was suspended pending the issue of the Announcements; and (iii) the Latest Practicable
Date.

Closing price Closing price

Date of an A Share of a B Share

(HKS$) (HK$)
28th February, 2002 0.79 0.081
28th March, 2002 0.805 0.080
30th April, 2002 0.83 0.078
31st May, 2002 0.92 0.090
28th June, 2002 0.93 0.089
31st July, 2002 0.88 0.086
28th August, 2002 0.85 0.086
29th August, 2002 0.85 0.086
Latest Practicable Date 1.82 0.184
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The highest and lowest closing prices of the Shares as recorded on the Stock Exchange during
the period between 28th February, 2002, being the date six months prior to the days trading in the
Shares was suspended pending the issue of the Announcements, and ending on the Latest Practicable
Date were HK$1.82 on 11th October, 2002 and HK$0.78 on 4th to 8th and 11th to 13th March, 2002
respectively for A Shares and HK$0.184 on 11th October, 2002 and HK$0.073 on 11th and 12th April,
2002 respectively for B Shares.

6. QUALIFICATIONS OF EXPERTS

The following are the qualifications of the experts who have given opinions or advice which are
contained in this document:

Name Qualification

Platinum Investment adviser registered under the Securities Ordinance (Chapter
333 of the Laws of Hong Kong)

Cazenove Investment adviser registered under the Securities Ordinance (Chapter
333 of the Laws of Hong Kong)

Chesterton Registered Professional Surveyors

7. CONSENTS

Platinum, Cazenove and Chesteron have given and have not withdrawn their respective written
consents to the issue of this document, with the inclusion herein of their letters and references to their
names, in the form and context in which they respectively appear.

8. LITIGATION

No member of the GHH Group is at present engaged in any litigation or claim of material
importance and no litigation or claim of material importance is known to the GHH Directors to be
pending or threatened against any member of the GHH Group.

9. MATERIAL CONTRACTS

There have been no material contracts (not being contracts entered into in the ordinary course
of business) entered into by members of the GHH Group after the date two years before the date of
the First Announcement and up to the Latest Practicable Date.

10. GENERAL

(a) The company secretary of GHH is Mr. Robin Sik Wing Ching and he is a Fellow of The
Association of Chartered Certified Accountants and the Institute of Chartered Secretaries
and Administrators.
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(b)

(c)

(d)

(e)

0

(g)

(h)

The registered office of GHH is situated at 28th Floor, Standard Chartered Bank Building,
4 Des Voeux Road Central, Hong Kong.

The share registrar of GHH is Computershare Hong Kong Investor Services Limited, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong.

The registered address of the Offeror is at 26th Floor, Standard Chartered Bank Building,
4 Des Voeux Road Central, Hong Kong.

The registered office of Platinum is at 22nd Floor, Standard Chartered Bank Building, 4 Des
Voeux Road Central, Hong Kong.

The registered office of Cazenove is at 5001, One Exchange Square, 8 Connaught Place,
Central, Hong Kong.

As at the Latest Practicable Date, there was no agreement, arrangement or understanding
(including compensation arrangement) exists between the Offeror and any other person for
the transfer of the beneficial interests in Shares acquired by the Offeror under the Offers.

In the event of inconsistency, the English text of this circular shall prevail over the Chinese

text.

11. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection during normal business hours
at the office of GHH at 28th Floor, Standard Chartered Bank Building, 4 Des Voeux Road Central,
Hong Kong while the Offers remain open:

(a)

(b)

(c)

(d)

(e)

()

the memorandum and articles of association of GHH;

the memorandum and articles of association of the Offeror;

the letter of advice from Cazenove, the text of which is set out on pages 22 to 44 of this

document;

the audited financial statements of the GHH Group for the two years ended 30th June, 2002;

the written consents referred to under the section headed “Consents” in this Appendix; and

the letter, summary of values and valuation certificate all dated 20th September, 2002

prepared by Chesterton, the text of which are set out in Appendix III to this document.
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GRAND HOTEL HOLDINGS LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of the Company will be held at 28th Floor,
Standard Chartered Bank Building, 4 Des Voeux Road Central, Hong Kong on Monday, 25th
November, 2002 at 10:00 a.m. for the following purposes:

1.

To receive and consider the Financial Statements and Reports of the Directors and Auditors for
the year ended 30th June, 2002.

To declare final dividend.
To re-elect directors and authorise the Board of Directors to fix directors’ fees.
To re-appoint auditors and authorise the directors to fix their remuneration.

Any other business.

By Order of the Board
Robin S W Ching
Secretary

Hong Kong, 8th October, 2002

Registered Office:

28th Floor

4 Des Voeux Road Central
Hong Kong

Notes:

A member entitled to attend and vote at the Meeting is entitled to appoint one or more proxies
to attend and, on a poll, vote instead of him; a proxy need not be a member. All proxies must
be deposited at the registered office of the Company, 28th Floor, 4 Des Voeux Road Central,
Hong Kong, not less than 48 hours before the time fixed for holding the Meeting or any
adjournment thereof.

The proposed final dividend, if approved by the shareholders at the Annual General Meeting on
25th November, 2002, will be paid on 29th November, 2002 to shareholders whose names appear
on the Registers of Members on 4th October, 2002.
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Our Ref: SO-228-2002/GHHL
15th October, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEXx")
13th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Grand Hotel Holdings Limited
otice of Annual Genera etin

We hereby submit to you the enclosed soft copy of the above document for publication on the
HKEx website. The document does not require clearance by the Exchange under the Main
Board Listing Rules. The document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Rebecca Hu on 28790364.

Yours faithfully,

For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

!

Robin Ching
Secretary

Encl.

RsC/el

c.c. IFN Financial Press Ltd. - Attn. Ms. Jessie Wong (Fax. No.25228922)

COPY




Our Ref: SO-230-2002/GHHL

15th October, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
13th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Grand Hotel Holdings Limited
Annual Report

We hereby submit to you the enclosed soft copy of the above document for publication on the
HKEx website. The document does not require clearance by the Exchange under the Main
Board Listing Rules. The document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Rebecca Hu on 28790364,

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

L

Robin Ching
Secretary

Encl.

RsClel

COPY




GRAND HOTEL HOLDINGS LIMITED
EMEEREERLT

Our Ref: SO-231-2002/GHHL
15th October, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong S

By fax (2877-6987) & by mail

Dear Sirs,

Re: Joint Announcement re Despatch of the Composite Document

We hereby submit to you the enclosed soft copy of the above document for publication on the
HKEx website. The document was cleared by Mr. Joseph Wan of the Exchange on 15th
October, 2002 at 7.15 p.m. The document.may be published immediately upon receipt.

Should you have any queries, please contact Ms. Sandra Leung on 28790281.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

b"%

Robin Ching
Secretary

RsC/th
c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)
28/F Standard Chartered Bank Building

4 Des Voeux Road Central, Hong Kong
Facsimile (852) 2868 6086 amember of Hang Lung Group 55
T Ty B

Telephone (852) 2879 0111
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S HANG LUNG PROPERTIES

Our Ref: SO-233-2002/HLP

16th October, 2002

The Listing Division

The Stock Exchange of Hong Kong Limited
12/F., One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Attention: Mr. Joseph Wan

Dear Sirs,

Joint Announcement re: Despatch of the Composite Document
- Hang Lung Properties Limited
- Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form and seven copies of the joint
announcement in respect of the above 2 companies, in English and Chinese version, appeared
today in South China Moming Post and Hong Kong Economic Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG PROPERTIES LIMITED

L
Robin S.W. Ching
Secretary
Encl.
/th

BPBRBEPODRETRT

HANG LUNG PROPERTIES LIMITED 28/F Standard Chartered Bank Bldg. EEMERBRD
B - + 790111 @BE-28686760

4 Des Voeux Road Central, Hong Kong Tel:28790111 Fax:28686760 *<

o i

c 2



Not for release, publication or disiribution in or into Cunada.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy
or completeness and expressiv disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.

- EEWEERL T 1  HKBEEERAER AT
HANG LUNG PROPERTIES LIMITED GRAND HOTEL HOLDINGS LIMITED

(incorporated in Hong Kong with limired liability) (incorporated in Hong Kong with limited liability)

JOINT ANNOUNCEMENT

UNCONDITIONAL CASH OFFERS BY PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF AP STAR LIMITED (“OFFEROR”),
A WHOLLY-OWNED SUBSIDIARY OF
HANG LUNG PROPERTIES LIMITED
TO ACQUIRE ALL THE ISSUED SHARES IN
GRAND HOTEL HOLDINGS LIMITED
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED BY
THE OFFEROR AND PARTIES ACTING IN CONCERT WITH IT) AND
PROPOSED PRIVATISATION OF GHH

Financial Adviser to Hang Lung Properties Limited

PLATINUM

Securities

DESPATCH OF THE COMPOSITE DOCUMENT

The Composite Document containing, among other things, the terms and conditions of the Otfers with Lhe accompanying form(s)
of acceptance and transfer has been despatched to the Shareholders on 15th October, 2002.

The Offers are not being made. and will not be made directly or indirectly in or into Canada.

The Offers are. by means of this announcement, extended to all persons to whom the Composite Document may not be
despatched and who hold Shares in GHH to which the Offers relate.

Reference is made to the joint announcements dated 28th and 29th August, 2002 (the “Joint Announcements™ made by Hang
Lung Group Limited ("HLG"), Hang Lung Properties Limited ("HLP™} and Grand Hotel Holdings Limited (*"GHH™). Terms used
herein, unless otherwise defined, have the same meanings as in the Joint Announcements.

A composite offer document (the “Composile Document™), issued by GHH and the Offeror. containing, among other things,
the terms and conditions of the Offers with the accompanying form(s) of acceptance and transfer. the opinion of the independent
board committee of GHH and the letter of advice from Cazenove Asia Limited to the independent board committee of GHH in relation
to the Offers has been despatched to the Shareholders on [5th October, 2002.

The Offers are not being made, and will not be made direetly or indirectly in or into Canada, or by the use of mail or by
any means or instrumentality of interstate or foreign commerce of, or any facilities of a national securities exchange of. Canada, This
includes. but is not limited to post, facsimile transmission, telex and telephone or electronic means. The Offers will not be capable
of acceptance by any such use, means, instrumentality or facilities from within Canada. Any person (including, without limitation.
nominees. trustees or custodians) who are overseas persons or who would. or otherwise intend to. forward this announcement to any
jurisdiction outside Hong Kong should seek appropriate udvice before taking any action.

This announcement is not being, and will not be published or otherwise distributed or sent in or into Canada and persons
reading this announcement, including custodians. nominees and trustees. must not distribute or send this announcement, the
Composite Document or the accompanying form(s) ol acceplance and transfer in. into or from Canada and doing so may invalidate
any related purported acceptance of the Offers.

The Offers, which are made by means of the Composite Document and this announcement. is capable of acceptance from 15th
October, 2002 in accordance with the details set out or referred to in the Composite Document. The Offers are. by means of this
announcement, extended to all persons to whom the Composite Document may not be despatched and who hold Shares in GHH to
which the Offers relate. Such persons are informed that printed copies of the Composite Document and the accompanying form(s)
of acceptance and transfer are available for collection [rom the registered office of Grand Hotel Holdings Limited at 28th Floor,
Standard Chartered Bank Building, 4 Des Voeux Road Centrai. Hong Kong and from Platinum Securities Company Limited at 22nd
Floor, Standard Chartered Bank Building, 4 Des Voeux Road Central. Hong Kong from 15th October, 2002 until the closing of the
Offers.

The Offers, which are unconditional. opened on 15th Oclober, 2002 and will remain open for acceplance until 4:00 p.m. on
Tuesday, Sth November, 2002. While the Offeror has no intention of revising or extending the Offers beyond this date. it reserves
the right to do so. The Offeror aiso reserves the right to extend the Offers in order to allow it to achieve the level of acceptlance
necessary to enable it to avail itself of the compulsory acquisition provisions under the Companies Ordinance. Pursuant to the
Takeovers Code. the Offers may not remain open for acceplance for more than four months from 15th October, 2002 (being the date
of posting the Composite Document) unless the Offeror has by that time become entitled to exercise such powers of compulsory
acquisition. As stated in the section headed “Compulsory acquisition and withdrawal of listing of GHH” in the letter from Platinum
contained in the Composite Document. the Offeror intends to exercise its rights of compulsory acquisition.

Independent Shareholders are advised to read the Composite Document and the letter of advice from Cazenove Asia
Limited, the independent financial adviser to the independent board committee of GHH, contained therein before deciding
whether or not to accept the Offers.

By Order of the Board By Order of the Board
Hang Lung Properties Limited Grand Hotel Holdings Limited
Terry Sze Yuen Ng Terry Sze Yuen Ng
Executive Director Executive Director

Hong Kong, 15th October, 2002

The directors of HLP jointlv and severally accepr full responsibility for the accuracy of the information contained in this
announcement (other than thar relating to GHH) and confirm, having made all reasonable enquiries, that to the best of their
knowledge, opinions expressed in this announcement (other than those relating to GHH) have been arrived at after due and careful
consideration and there are no other facts (other than those relating 1o GHH) not contained in this announcement, the omission of
.which would make any statement in this announcement misleading.

The directors of GHH jointly and severally accept full responsibility for the accuracy of the information contained in this
announcement (other than that relating to HLP} and confirm, having made all reasonable enquiries, that to the best of their
knowledge, opinions expressed in this announcement (vther than those relating to HLP) have been arrived at after due and careful
consideration and there are no other facts (other than those relating to HLP) not contained in this announcement, the omission of
which would make any statement in this announcement misleading.




Monthly Return On Movement of Listed Equity Securities

For the month ended 31st October, 2002 -

To : Thelisting Division of The Stock Exchange of Hong Kong 1imited
—£&+The Research & Planning Departiment of The Stock Exchange of Hong Kong Limited

From : GRAND HOTEL HOLDINGS LIMITED

FORM 1]

(Name of Company)

Esther S.M. Li

Tel No.:

(Name of Responsible Official)

Date : lst November, 2002

2879-0365

(A) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)

3. Other classes of shares : please specify

1. Ordinary shares : v 2. Preference shares :

4, Warrants : please specify :

(B) Movement in Authorised Share Capital;

No. of ordinary sharcs/
Rrcfererocetmresk x

Par Value

Authorised Share Capital

of preceding month: "B" share 600,000,000

Increase/(Decrease) Nil
duning the month

"A" share 621,631,226

Balance at close "B" share 600,000,000
of the month : === ===

EURERR XX R KxesK HKS HKS3)
Balance at close "A" share 700,000,000 $0.10 $70,000,000
$80,000,000
Increase/(Decrease) )
(EGM approval date): Nil
)
"a" share 700,000,000 $0.10 §70,000,000
Balance at close "B" share 1,000,000,000 $C.01 $10,000,000
of themonth  ====== ==
(C) Movement in Issucd Share Capital:
No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"A" share 621,631,226
Balance at close N/A N/L




{D) Details of Movement :
* please delete and insert ‘N/A” wherever inapplicable

—
TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN |INNO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options /
Type
1.
Exercise price:
HKS3
2

Exercise price:

HKS /
WARRANTS* Nominal Value Exercised Nominal Value
Date of Expiry (HKS) (HKS) (HKS)
1. /

Subscription price:

HKS N/a

2.

Subscription price:

HKS

CONVERTIBLES® 4 Comverted

Class Units (Units) Units

Conventible price:
HKS

OTHER ISSUES OF
SHARES*

Rights Issue
Placing
Bonus Issue
Scrip Divide
Repurchasg/of share
edempyion of share
Consideration issue

lease specify)

Price :

Price:
Price:

Issue and allotment Date :
Issuc and altoiment Date:
[ssue and allotment Date:
Issue and allotment Date :
Canccllation Date :
Redemption Datc :
Issue and allotment Date :
Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares
increascd/(decreased) during the month;

Nate:

Authorised Signatory:

Name ° Esther S.M. Li

Title :

Assistant Company

Secretary

All information contained in this form may be reproduced and provided to other information venders or users of market

data at the sole discretion of the Stock Exchinge without prior notification to the company/issuer.

..2/2




GRAND HOTEL HOLDINGS LIMITED
BRREESREBSRLT

Our Ref: SO-266-2002/GHHL
5th November, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Joint Announcement re Extension of Offer Period

We hereby submit to you the enclosed soft copy of the above document for publication on
the HKEx website. The document was cleared by Mr. Joseph Wan of the Exchange on 5th
November, 2002 at 6:10 p.m. The document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Sandra Leung on 28790281.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

Robin Ching
Secretary

RsC/th

c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)

28/F Standard Chartered Bank Building
4 Des Voeux Road Central, Hong Kong
Facsimile (852) 2868 6086 a member of Hang Lung Group

. &
Telephone (852) 2879 0111 EREBHHEA XY
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HANG LUNG PROPERTIES

Our Ref: SO-267-2002/HLP
6th November, 2002

The Listing Division

The Stock Exchange of Hong Kong Limited
12/F., One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Attention: Mr. Joseph Wan

Dear Sirs,

Joint Announcement

re: Level of Acceptances of the Offers and Extension of Offers Period
- Hang Lung Properties Limited

- Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form and seven copies of the joint
announcement in respect of the above 2 companies, in English and Chinese version, appeared

today in South China Moming Post and Hong Kong Economic Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG PROPERTIES LIMITED

Robin S.W. Ching
Secretary

Encl.
/th

HANG LUNG PROPERTIES LIMITED 28/F Standard Chartered Bank Bldg. EENEERALS EBPREEFETORBITRT
4 Des Voeux Road Central, Hong Kong Tel:28790111 Fax:28686760 KB+ NAE BE 28790111 @EHEH: 28686760



The Stock Exchunge of Hong Kong Limited fukes no responyibility jor the contents of this announcement. makes no representation as 10 il accuracy of
completeness qnd expressiy disclaims any lability whatsoever Jor any loss howsoever arising from or in reliance upon the whole or any part of the contents

ol this wnnouncement.

Al BEreESEA S
HANG LUNG PROPERTIES LIMITED

(incorporated in Hong Kong with {imited liability)

REEEEBERARQTA
GRAND HOTEL HOLDINGS LIMITED

{incorporated in Hong Kong with {imited liability)

UNCONDITIONAL CASH OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF AP STAR LIMITED

A WHOLLY OWNED

UBSIDIARY OF HANG LUNG PROPERTIES LIMITED

TO ACQUIRE ALL THE ISSUED SHARES
IN GRAND HOTEL HOLDINGS LIMITED
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY AP STAR LIMITED AND PARTIES ACTING IN CONCERT WITH IT)

Financial Adviser to Hang Lung Properties Limited

PLATINUM

Securities

LEVEL OF ACCEPTANCES OF THE OFFERS
AND EXTENSION OF OFFERS PERIOD

and 137.878.394 B Shares in agg
B Shares respectively in issoc).

further extended by the Otferor).

subs

Offeror under the Companics Ordinance.

of s anonncement,

As at 4.00 pan. on Sth November, 20020 the Offeror has received valid acceptances ot the Offers in respect of 132.269.699 A Shares
cgatetrepresenting approximitely 91.5% and 85.3% of the disinterested A Shures and the disinterested

Itis the intention of the Offeror to exercise its rights when it is entitled to do so under the provisions of the Companices Ordinance o
compulsorily acquire all those A Shares and B Shures not held by the Ofleror, and then proceed o withdraw the listing ot the Shares
from the Stock Exchange. To attow {urther time for the Sharcholders to accept the Offers
extended and the Offers will remain open for acceptance until 4.00 p.m. on Tuesday, 19th November, 2002 (unless otherwise

Sharcholders are reminded that if they eleet not to accept the Offerts) and the listings of the Shares on the Stock Exchange are
cpuently withdrawn, Sharcholders who elect not to accept the Offerts) would be left holding Shares in an unlisted company,
in which circumstances there may not be a market with lquidity for such Shares.

Shareholders are further reminded that following the withdrawal of listings of the Shares. there will be no recognised market on
which the Shares can be traded, although the remaining Shareholders may have the statutory right to put the Shares to the

Faking into acconnt such Shires regarding which acceptances of the Offers have been tendered. approximately 98 % and 96% of the
totiad number off A Shares and B Shares respeciively inssue are held by the Offerar and pactics acting in concert with it as at the date

the time for accepting the Offers has been

INTRODUCTION

On 15th October. 20020 Platinum made the unconditional cash
ofters on hehaif of the Offeror to acquire all the issucd Shares in
GHF fother than those already owned or agreed to be acquired by the
Offeror and parties acting in concert with i pursuant 1o the
camposite oller document of the same date 1ssued jointly by HEP and
GHH rihe “Composite Document™).

Terms detined i the Composite Document have (he sime
meanings when used in this announcement unless otherwise provided
herem.

LEVEL OF ACCEPTANCES

As at .00 pon.on Sth November, 20020 the Offeror hus received
valid acceptances of the Offers in respect of 132.209.099 A Shares
and 137878394 B Shares in aggregate frepresenting approximately
Y15 Goand 833 9 of the disinterested A Shuares and the disinterested
B Shares respectively in issue).

EXTENSION OF THE OFFERS

In order to wllow Sharcholders who may wish 1o accept the Offers
further time to do so. the Offeror hus extended the time for
acceptance ol the Offers. The Offers will remain open for
acceptance until 4.00 p.m. on Tuesday, 19th November, 2002
{unless otherwise further extended by the Offerory. A Turther
anpouncement will he published on the teletext through the Stock
Exchange by 7 pan. on 19th November. 2002 und in the newspupers
on Wednesday, 20th November. 2002 as 1o whether the Offers have
closed or been further extended together with the results of the Offers
and when the Qfferor exercises its right of compulsory acquisition of
the Shares upder the -Companics Ordinance.

All the other terms ot the Offers as set out in the Composite
Document and in the formis) of acceptance and transfer apply (o the
Offers as extended.

For enguirics on the Otfers, please contact Mr. Keith Lou or Ms,
Julisu Fong of Platinum Scecurities Company Limited. the financial
adviser to HLP. at 2841-7000.

COMPULSORY ACQUISITION AND WITHDRAWAL OF
LISTING

As mentioned in the Composite Document, it is the intention ol
the Offeror to exercise its rights when it is entitled to do so under the
provisions of the Companics Ordinance to compulsorily acquire all
those & Shares and B Shares not held hy the Offeror. and then
proceed o withdraw the listing of the Shares {from (he Stock
Exchange. In the event the 90% acceptance levels required under the
Companies Ordinance 10 exercige the right of compulsory acquisition
thereunder are not achieved. GHH intends to seek the approval ol the

Independent Sharcholders for the withdrawal of the listing ol the
Shares on the Stock Exchange in accordance with Rule 2.2 of the
Tukeovers Code and Rule 6,12 of the Listing Rules.

shareholders are reminded that if they elect not to accept the
Offer(s) and the listings of the Shares on the Stoek Exchange are
subsequently withdrawn, Shareholders who elect not to accept the
Oftfer(s) would be left holding Shares in an unlisted company, in
which circumstances there may not be a market with liquidity for
such Shares. .

Sharcholders are further reminded that following the
withdrawal of listings of the Shares, there will be no recognised
market on which the Shares can be traded, although the
remaining Shareholders may have the statutory right to put the
Shares to the Offeror under the Companies Ordinance.

INTERESTS OF THE OFFEROR

Without taking into account Shares in respect of  which
acceptances of the Offers have been tendered. the Offeror together
wilh the parties acting in concert with it owns 477.093.067 A Shares
and 438,282,785 B Shares. representing approximately 76.8% and

3% of the A Sharcs and the B Shares respectively in issue.
Accordingly. 1t 4:00 p.m. on Sth November. 2002, including such
Shares in respect of which acceptunces have been tendered, the
Offeror together with parties acting in concert with it hold
H609.362.766 A Shares and 576,161,179 B Shares (whether pursuunt to
the Otfers or otherwise) representing approximately 98% and 96% of
the A Shares und the B Shares respectively in issue.

By Order of the Board
Hang Lung Properties Limited
Terry Sze Yuen Ng
Exccutive Director
Haung Kong, Sth November. 2002

By Order of the Board
Grand Hotel Holdings Limited
Terry Sze Yuen Ng
Executive Direcror

The divectors of HLP jointly and severally accept full responsibility jor the
accuracy of the information contained in this announcement (other than ihose
relating 10 GHHY and confirm. having made all reasonable enquiries, that to
the best of their knowledge, opinions expressed in this announcement (other
than those relating (o GHI) have been arrived ai after due and careful
consideration and there are no other fucts (other than those relating 10 GHH)
wot contained in thiy announcement, the omission of which would make any
statement (e this announcement misleading

The directors af GHH jointly und severallv accepi full responsibility for the
avenracy of the tnformation contained in this announcement (other than those
velwiing to HLP) and confirm. having made all reasonable enguiries, that to
the best of thetr knowledge, opinions expressed in this announcement {other
than those relating to HLP) have been arrived at afier dne and careful
cansideration and there are no other fucts (other than those relating 1o HLP)
ot containted inothis annonacement, the omission of which would make any
stch statement in this announcement mnisleading.




GRAND HOTEL HOLDINGS LIMITED
EMEEEERRQA

Our Ref: SO-281-2002/GHHL
19th November, 2002

E-Business & Information Services

Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Dear Sirs,

Re: Joint Announcement re:

We hereby submit to you the enclosed soft copy of the above document for publication on
the HKEx website. The document was cleared by Mr. Joseph Wan of the Exchange on 19th
November, 2002 at 5:45 p.m. The document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Esther Li on 28790365.

Yours faithfully,
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

¢

Robin Ching
Secretary

RsC/rh

c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)

28/F Standard Chartered Bank Building

4 Des Voeux Road Central, Hong Kong
Facsimile (852) 2868 6086 a member of Harig Lung Group (_,g/,?
Telephone (852) 2879 0111 _ e -
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HANG LUNG PROPERTIES

‘Our Ref: SO-283-2002/HLP

20th November, 2002

The Listing Division

The Stock Exchange of Hong Kong Limited
12/F., One International Finance Centre

1 Harbour View Street, Central

Hong Kong

Attention: Mr, Joseph Wan

Dear Sirs,

Joint Announcement

re: Level of Acceptances of the Offers and Further Extension of the Offers
Hang Lung Properties Limited
Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form and seven copies of the joint
announcement in respect of the above 2 companies, in English and Chinese version, appeared
today in The Standard and Hong Kong Economic Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG PROPERTIES LIMITED

Robin S.W. Ching
Secretary

Encl.
RSWC/EL/th

HANG LUNG PROPERTIES LIMITED 28/F Standard Chartered Bank Bldg. ERBBHETRAT FEPESHEPOEBITRT
4 Des Voeux Road Central, Hong Kong Tel:28790111 Fax:28686760 XEZ+NEB BFE 28790111 @HE 28686760



The Stock Exchange of Hong Kong Limited takes no responsibility for the contemts of this announcement, makes nc representation as to its accuracy or completeness and expressly
disclaims any liability whaisoever for any loss howsoever arising from or in reliance upon the vwhole or any part of the conrents of this announcement.

i EEMERRAQA
HANG LUNG PROPERTIES LIMITED

(incorporated in Hong Kong with limited liability)

KRB EEREEERAA
GRAND HOTEL HOLDINGS LIMITED

(incorporated in Hong Kong with limited liability)

UNCONDITIONAL CASH OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF AP STAR LIMITED
A WHOLLY OWNED SUBSIDIARY OF HANG LUNG PROPERTIES LIMITED
TO ACQUIRE ALL THE 1SSUED SHARES
IN GRAND HOTEL HOLDINGS LIMITED
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY AP STAR LIMITED AND PARTIES ACTING IN CONCERT WITH IT)

Financial Adviser to Hang Lung Properties Limited

PLATINUM

Securities

LEVEL OF ACCEPTANCES OF THE OFFERS
AND FURTHER EXTENSION OF THE OFFERS

As at 4:00 p.m. on 19th November. 2002, the Offeror has received valid acceptances of the Offers in respect of 135,213,458 A Shares and 144,182,629
B Shares in aggregate (representing approximately 93.5% of the disinterested A Shares and 89.2% of the disinterested B Shares respectively in issue).

Taking into account the acceptances referred to above, as at the date of this announcement, the Offeror and parties acting in concert with it hold
approximately 98.5% of the total number of A Shares and 97.1% of the total number of B Shares respectively in issue.

It is the intention of the Offeror to exercise its rights when it is entitled to do so under the provisions of the Companies Ordinance to compulsorily
acquire all those A Shares and B Shares not held by the Offeror, and then proceed to withdraw the listing of the Shares from the Stock Exchange. To
allow additional time for the Shareholders 10 accept the Offers. the time for accepting the Offers has been further extended and the Offers will
remain open for acceptance until 4:00 p.m. on Tuesday, 3rd December, 2002 (unless otherwise further extended by the Offeror).

Shareholders are reminded that if they elect not to accept the Offer(s) and the listings of the Shares on the Stock Exchange are subsequently
withdrawn, Shareholders who elect not to accept the Offer(s) would be left holding Shares in an unlisted company, in which circumstances there
may not be a market with liquidity for such Shares,

Shareholders are further reminded that following the withdrawal of listings of the Shares, there will be no recognised market on which the
Shares can be traded, although the remaining Shareholders may have the statutory right to put the Shares to the Offeror under the Companies

Ordinance.

INTRODUCTION

On 15th October, 2002, Platinum made the unconditional cash offers on
behalf of the Offeror to acquire all the issued Shares in GHH (other than
those already owned or agreed to be acquired by the Offeror and parties
acting in concert with it) pursuant to the composite offer document of the
same date issued jointly by HLP and GHH (the “Composite Document™).

* Terms defined in the Composite Document have the same meanings when
used in this announcement unless otherwise provided herein.

LEVEL OF ACCEPTANCES

As at 4:00 p.m. on 19th November, 2002. the Offeror has received valid
acceptances of the Offers in respect of 135213458 A Shares and
144,182,629 B Shares in aggregate (representing approximately 93.5% of the
disinterested A Shares and 89.2% of the disinterested B Shares respectively
in issue),

FURTHER EXTENSION OF THE OFFERS

In order to allow Shareholders who may wish to accept the Offers
additional time to do so. the Offeror has further extended the time for
acceptance of the Offers. The Offers will remain open for acceptance vntil
4:00 p.m. on Tuesday., 3rd December. 2002 (unless otherwise further
extended by the Offeror). A further announcement will be published on the
teletext through the Stock Exchange by 7 p.m. on 3rd December. 2002 and in
the newspapers on Wednesday, 4th December. 2002 as to whether the Offers
have closed or been further extended together with the results of the Offers
and whether the Offeror has become entitled to exercise its right of
compulsory acquisition of the Shares under the Companies Ordinance.

All the other terms of the Offers as set out in the Composite Document
and in the form(s) of acceptance and transfer apply to the Offers as extended.

For enquiries on the Offers, please contact Mr. Keith Lou or Ms. Julisa
Fong of Platinum Securities Company Limited, the financial adviser to HLP,
at 2841-7000.

COMPULSORY ACQUISITION AND WITHDRAWAL OF LISTING

As mentioned in the Composite Document, it is the intention of the
Offeror to exercise its rights when it is entitled to do so under the provisions
of the Companies Ordinance to compulsorily acquire all those A Shares and
B Shares not held by the Offeror. and then proceed to withdraw the listing of
the Shares from the Stock Exchange. In the event the 90% acceptance levels
required under the Companies Ordinance to exercise the right of compulsory
acquisition thereunder are not achieved, GHH intends to seek the approval of
the Independent Shareholders for the withdrawal of the listing of the Shares
on the Stock Exchange in accordance with Rule 2.2 of the Takeovers Code
and Rule 6.12 of the Listing Rules.

Shareholders are reminded that if they elect not to accept the
Offer(s) and the listings of the Shares on the Stock Exchange are
subseguently withdrawn, Shareholders who elect not to accept the
Offer(s) would be left holding Shares in an unlisted company, in which
circomstances there may not be 2 market with liquidity for such Shares.

Shareholders are further reminded that following the withdrawal of
listings of the Shares, there will be no recognised market on which the
Shares can be traded, although the remaining Sharehelders may have the
statutory right to put the Shares to the Offeror under the Companies
Ordinance.

INTERESTS OF THE OFFEROR

Without taking into account the Shares in respect of which acceptances
of the Offers have been tendered, the Offeror together with the parties acting
in concert with it owns 477,093,067 A Shares and 438.282.785 B Shares.
representing approximately 76.8% of the A Shares and 73% of the B Shares
respectively in issue. Accordingly, as at 4:00 p.m. on 19th November. 2002,
including the Shares in respect of which acceptances of the Offers have been
tendered, the Offeror together with parties acting in concert with it hold
612.306.525 A Shares and 582.465,414 B Shares (whether pursuant to the
Offers or otherwise) representing approximately 98.5% of the A Shares and
97.1% of the B Shares respectively in issue.

By Order of the Board
Hang Lung Properties Limited
Terry Sze Yuen Ng
Execurive Director

By Order of the Board
Grand Hotel Holdings Limited
Terry Sze Yuen Ng
Executive Director

Hong Kong, 19th November, 2002

The directors of HLP jeintiv and severally accept full responsibility for the accitracy of the
information contained in this annourncement (other than those relating to GHH) and
confirm, having made all reasonable enquiries, thai 10 the best of their knowledge, opinions
expressed in this announcement (other than those relating to GHH} have been arrived ar
after due and careful consideration and there are no other facis (other than those relating
10 GHH) not comained in this announcement. the omission of which would make any
statement in this announcement misleading.

The directors of GHH jointly and severally accept full responsibility for the accuracy of the
information contained in this announcement (other than those relating to HLF) and
confirm, having made afl reasonable enquiries, that 10 the best of their knowledge, opinions
expressed in this announcement (other than those relating to HLP) have been arrived ai
after due and careful consideration and there are no other facts (other than those relatin
10 HLP) not contained in this announcement, the omission of which would make any suc
statement in this announcement misleading.
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Annual Return
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Companies Registry
=T R 1 Company Number /> & #& 5%

758

Company Name 4\ & 47

GRAND HOTEL HOLDINGS LIMITED
HHEESEEERLF

Business Name @ 4%

Nil

Type of Company 2 T8 4E 3
[—__] Private . A Others X fis

Address of Registered Office & 4% = & #i fF

28th Floor, 4 Des Voeux Road Central, Hong Kong

Date of Return # =5 B 1
Date of AGM or Date of written resolution passed

which is in lieu of AGM
ZEHHES AEAGHERLUARBAEAENEERENEH

25 11 2002

DD B MM B YYYY &

[:] Anniversary Date of Incorporation i S&EHAEEH H

6 Mortgages and Charges # i R # 0

Total Amount outstanding at the date of this Return on all mortgages and charges which should be registered with the
Registrar of Companies

BEFEHEREHYH > —VARLCAEMERREXLNZBAFINRERRE

(Nil)

Presentor's Name and Address For Official Use

BREANE L KM HOIEE SR

Grand Hotel Holdings Limited

28th Floor, 4 Des Voeux Road Central, Hong Kong 20711 /2002 FFS2a307

Tel. No.: 28790111 Sh. Form kil

Doc. No.: GRANDO0077

Deadline: 06/01/2003 RoULy
&7 $140.00
TATAL{CHE ) $140.00

' lo. 1/97 (Amendment No. 1/2000) SESEsEsIsasEaas
: ({E3T #5155 1/20005%)

4
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,/‘

Date of Return A& B % H # Annual Return (AR1) Company Number 7+ 5 & %
25 11 2002 ERECES 758
0D MM B YYYY &
Page2 - &
7 Share Capital g ZA (As atthe date of this Return #HE A=k 5 #)
Authorised .
Share Capital lssugﬂ;?;%?pltal
EEEBRE
Total No. of Shares | Total Nominal Value Tg;aslsaarlgsugs\aagge
Class of Shares Nominal Value Issued of Shares Issued (excluding premium)
& 1 38 51 MHEE EBITRRD EBmTRON B 51T B A
BE REE B % B 3 A
(THEREFE&RE)
A HKD 70,000,000.00 621,631,226 62,163,122.60 62,163,122.60
B HKD 10,000,000.00 600,000,000 6,000,000.00 6,000,000.00
Total HKD80,000,000.00 621,631,226 A HKD68,163,122.60 HKD68,163,122.60
8 600,000,000 B

8

Enter below any changes to the structure of the company's share capital since the date of the last Return.
MAERFANEEE L - OREREBLUXIRBEY FETOHRSTHE -

Class of Shares B {348 B! Change #E)ER

N/A

Past and Present Members B RBEENRK S

For company with a share capital #H & &89 /2 5

1 D There have been no changes since the Annual Return for
HEX FERERBRUR  HREULREMBE -
OR &

z

A full list of members is enclosed (use Schedule 1).
AR ENHFERE (ERAWEE—) -
For company without a share capital # 3 &8 2 7

3 D The number of members at the date of this Return is
REBROPNREBEHRER A -




Date of Return A s 3#% H &

25 11 2002

oD H MM B YYYY £

9 Secretary W&

Annual Return (AR1)
FIEREER

Company Number 4 & 45 58

758

Paged BE=H

N
ame # 4 CHING RobinSik Wing & =&
Sumame & & Other names £ =
Alias (ifany) B1%& (04 &3 ) Previous Names #i B & &
Add
ress i 1006, Block 1, Heng Fa Chuen, Hong Kong

Identification & {3 ¥ E8R

a Hong Kong Identity Card
or Company Number

EESNERBRLOARS

b Overseas Passport
=T

10 Directors ¥ =

A875236(5)

N/A

I.D. Card Number B 35 215

Company Number 2 5 & 48

N/A

N/A

Number 5218

Issuing Countty R E %

N
1 Name £ ARCUILII RonaldJoseph E & E
Sumname T E Other names % ¥
N/A N/A
Alias (ifany) BI% (f0HAIEE) Previous Names 71l f #£ %
Address 5 4 26G Shouson Hill Road, Hong Kong

Identification & 4y &85
a Hong Kong ldentity Card
or Company Number

EESDERNBRLARR

b Overseas Passport
wBHHER

Capacity & o

Director # = D

XA168716(3)

N/A

I.D. Card Number S {3 E 5 S

Company Number 4} 7] &5 %2

N/A

N/A

Number 5} 1E

Issuing Country T HE F

Alternate Directorto SR E X




Date of Return & & %% 8 & Annual Return (AR1) Company Number 4 5 4 8

25 11 2002 A EREmE 758

DD H MM B YYYY &
Page4 #MWHE

10 Directors EZE (contd #®LE)

Nam
2 e #H CHAN Ronnie Chichung [ &5
Sumame B E Other names 44 =
N/A N/A
Alias (ifany) 715 ( 2075 8955 ) Previous Names 11 3 & %
Add
ress ik 5A No. 14 Mt. Kellett, Hong Kong

Identification & {3 B FH

a Hong Kong Identity Card

or Company Number E290283(8) N/A

FESHERBRLITESR 1.D. Card Number B BB HRE Company Number 723 7] %5 5%
b O P rt

vl N/A N/A

Number 5218 lssuing Country F #E X
Capacity & @ Director # = D Alternate Directorto R E X
Nam
3 MNeme % CHEN LauraLok Yee B %14
Sumame # K Other names % =
N/A N/A
Alias (ifany) Bl (IFEHEE) Previcus Names R®iFE % &

Add
ress 4t 5C, Sea Cliff Mansions, 19C Repulse Bay Road, Hong Kong

Identification & {3 & 8E

a Hong Kong identity Card

or Company Number E238921(9) N/A
EHRBHBRBERLTER 1.D. Card Number Z {3 B HR1E Company Number 74 5] 5 3
b O P
ﬁV;; §‘§?'§ assport N/A N/A
Number 5% issuing Country % & & %

Capacity &1 Director &= D Alternate Directorto R E X




Date of Return A 35k 5 11 Annual Return (AR1) Company Number 4 T f5 5%

25 11 2002 FIFEHHR 758

DD H MM B YYYY £
Page5 ERE

11 Registers Address where the company's registers are kept (if not the same address as in Section 4)
B AAHESCMEmA (NYFEFERFRBIENERPERA)

Register & ¢ Address 4t

Members 17th Floor, Hopewell Centre, 183 Queen's Road East, Hong
Kong

12 Period Covered by Accounts Enclosed B EEE T EEN HHEEBEREAH
(Except for Private Companies Limited by Shares ¥, A B H R A BB L)

01 07 2001 g 30 06 2002

DD H MM B YYYY &£ DD H MM 3 YYYY &£

13 Certificate EHHHE

(a) | certify that the information given in this Return (including 3 pages of Continuation Sheets and
2 pages of Schedules) is true to the best of my knowledge and belief.
BEAFFARERMERE BLBVUELRFHRENNER (BHE REEER iR
i) EREH -

* Only relevant to private companies. Delete if not applicable.

TEHMALEEW WAEMA FHE -

~

Signed £ & E s e S

(Name # %) ( Robin Sik Wing CHING ) Date HH : 25th November, 2002
Director #E & ~ Secretary #4. &




Companies Registry

o AR1
Annual Return

EEE S

Continuation Sheet B (Sheet 1 of 3)

Capacity & 1% Director E =

- #FEB E1H (#3H)
Date of Return A H 35 0 i Company Number 2% 5] # 5%
25 11 2002 758
DD B MM H YYYY &
Details of Direct fi i BEEHEE (RBE10EH)
N
ame & CHENG HonKwan & %
Surname &% & Othernames £ =E
N/A N/A
Alias (ifany) F1% (HEBEE) Previous Names & B # &

Add

ress A 20 Broom Road, 2nd Floor, Hong Kong
Identification & {7 38 &8
a Hong Kong ldentity Card

or Company Number Al81391(1) N/A

FESODBRERLATER I.D. Card Number B {3 58 %% 1% Company Number 4} &} #5 58
b Sﬁv;r;;;; Passport N/A N/A

Number 52 1E Issuing Country # HE %
Capacity & # Director # = EI Alternate Directorto &R ®E=
Name
me &% HUTHART Robert Steer E f&
Surname #® & Othernames &=
N/A N/A
Alias (ifany) 744 (0B HIEE) Previous Names &0 & % &

Add

fess XA 21 Tung Tau Wan Road, Stanley, Hong Kong
Identification & {5 5§ B8
a Hong Kong ldentity Card

or Company Number XA594502 N/A

THEDERBRLATARER 1.D. Card Number 2 {3 B8 E Company Number 7 & 45 28
b %v;r;g?ﬁs Passport N/A N/A

Number R Issuing Country B R E F

D Alternate Directorto B & =




o AR1
Annual Return

I HREER

Companies Registry Continuation Sheet B (Sheet 2 of 3)
N H OFE Ot OB HMEB #2H (#3EH)
Date of Return & H#H % H # Company Number 4 7 & 5%
25 11 2002 758
DD H MM B YYYY &
Details of Directors (Section 10 of main form) HEEZ® (&K E 101F)
1 N
ame & NG Terry Sze Yuen £ +3JT
Sumame # K Other names & £
N/A N/A
Alias (fany) 3% (WMHFHEE) Previous Names ®ifE & &

Add
ress JRA Duplex Flat B, 17th &18th Floors Block II, Wing On Towers, Nos. 7 & 9 Boyce

Road, Hong Kong

|dentification Z {3385

a Hong Kong Identity Card

or Company Number D635218(A) N/A

FEEHEESNBRERLATER I.D. Card Number B {3385 E Company Number 2 F &
b Overseas Passport

5 o) 3 P N/A N/A

Number 5% 5 Issuing Country 2 & B &K
Capacity & 1% Director # = D Alternate Directorto R E =
2 Name .
e YIN Shang Shing B @M=
Sumame & K Other names % ¥
N/A N/A
Alias (ifany) 31% (IHHE) Previous Names &i B #% £

Add .
ress AL 10th Floor, Grand Plaza Apartments, Kornhill Road, Quarry Bay, Hong Kong

Identification & {3 &R

a Hong Kong identity Card

or Company Number A079714(9) N/A
THEESOLERTROGER I.D. Card Number & 4 EHHRE Company Number 4 T & ¥t
b ©O P rt
ﬁv;rfﬁf?f'; s8R N/A N/A
Number 3% 5% Issuing Country & R Z

Capacity & Director # ¥ |:] Alternate Directorto BHREE




on AR1
Annual Return
SRR

Companies Registry Continuation Sheet B (Sheet 3 of 3)

~ B H O B MEB E3H (#£3H)
Date of Return A& H 3§ % £ Company Number 4 5] & 9%

25 11 2002 758
DD H MM B YYYY &
Details of Directors (Section 10 of main form) FZEH % (=K E 10 H)
1 Name .
£E YUEN NelsonWaileung E #&EE
Sumame # K Other names %% %
N/A N/A
Alias (fany) 34 (WMEHE) Previous Names Hi A5 7t &

Address it #f

House G, Jade Crest, 35G Shouson Hill Road, Hong Kong

Identification & {3394

a Hong Kong ldentity Card

or Company Number E376028(A) N/A

FTHEIDERERLTER I.D. Card Number 5 {7 & 3% 15 Company Number 22 5] & 5%
b Overseas Passport

o N/A N/A

Number 5% & Issuing Country H H B F
Capacity = % Director #¥ D Alternate Directorto SR EE
2 Name % £
Sumame % K Othernames & F
Alias (ifany) 31%& (W0FBIEE ) Previous Names gFiF & &

Address H# 4t

dentification & {3 5288

a Hong Kong Identity Card
or Company Number

FEFDRARBRLOTESR I.D. Card Number £ &5 E Company Number 4 5] & &%

b Overseas Passport
BHER

Number 3?18 IssuingCountry HHEF
Capacity & o D Director = D Alternate Directorto #H{E =




o AR1
Annual Return
[ H =

Schedule 1 (Page 1 of 2)

Companies Registry

o 85 &F ft R e— B1H (£2KH)
Dateof Return FHIHEFH Company Number 42\ 5] & 5%
25 11 2002 758
DD H MM B YYYY &£

Details of Members m &%

(See Section 7 of the main form for details of any change to the structure of the Company's Share Capital since the date of the last
Return)

(MREL-NFRROMAURLTRLIEBNTORBEFR FSHEBE 7TH)

Share Class B 13351 A
Shares &2
Name Address Current Holding Transferred #3 Remarks
# % b HE (Note 1) (Note2 F2) i@ &
EREFE Number Date
E1 % B HH#

Please see attached CD.

Total
HE

Notes = :

1. The total shares in the 'Current Holding' for each class of share must agree with the total for that class in Section 7 of the
Return.

SEIEOGY BERSEERE ARV FEOHBE TEREYSENAREEN -

The number of shares transferred since the last Return should be shown for each existing or ex-member.
ERAGLRAEIRARNNEIRER L RPHIURFTAEIVERELEE -




n AR1
Annual Return
A 2R 3%

Companies Registry Schedule 1 (Page 2 of 2)
n B OE O OB tg— B2H (#(2H)
Date of Return 7 g1 3% 3% H &1 Company Number 4\ 5] & %%
25 11 2002 758
DD B MM 5 YYYY &

Details of Members & B &g

(See Section 7 of the main form for details of any change to the structure of the Company’s Share Capital since the date of the last
Return)

FEREL-NFHERO0HAURLTAREEBNITARYER HFE2HEBRE TR)

Share Class g {545 3! B
Shares B o
Name Address Current Holding Transferred & 3% Remarks
# 2 b 4 (Note 1) (Note 2 3 2) R E
REEEE Number Date
(E 1) B E H

Please see attached CD.

Total
e

Notes &%

1. The total shares in the 'Current Holding' for each class of share must agree with the total for that class in Section 7 of the
Return.
SBEIEGY "ARSER BERLAHEPHRRE THARYRNNBEBER -

2. The number of shares transferred since the last Return should be shown for each existing or ex-member.
BRI LRAEREBRNTNEIRBEB L RERUXRFTEZTNROEE -



GRAND HOTEL HOLDINGS LIMITED

LIST OF SUBSIDIARIES

At 30th June, 2002

Company

Active Global Investments Limited
Floret Investments Limited
Grand Group Limited

Grand Hotel Group Limited

Grand Hotel Treasury Limited
Grand Hotel Treasury Services Limited
Grand Suite Tower Limited

Hurton Investments Limited
Inlink Investment Limited

Kronik Holdings Limited

Modalton Limited

Myrica Investments Limited
return [nvestments Limited

apiracy International Inc.

Tasco Investments Limited

Tegraton Limited

Tiona Holdings Limited

Issued Share

Capital (HKS)

[SR]

O N 09 00 N 00 ) 00

% Held by % Held by
The Group The Company  Activity
100 100 Dormant
100 100 Investment holding

100 100 Holding of restaurant
licence

100 100 Hotel operating and
management

100 100 Financial services

100 100 Dormant

100 100 Operations of service
apartments

100 - Investment holding

100 100 Holding of restaurant
licence

100 100 Investment holding

100 - Property leasing

100 - Investment

100 100 Dormant

100 - Investment holding

100 100 Investment holding

100 - Property leasing

100 - Investment holding

GRAND HOTEL HOLDINGS LIMITED

JOINTLY CONTROLLED ENTITY

At 30th June, 2002

Company

Arges Limited

Issued Share
Capital (HKS)

% Held by % Held by
The Group The Company  Activity

Place of
Incorporation
and Operations

Hong Kong
British Virgin Islands
Hong Kong

Hong Kong

Hong Kong
Hong Kong
Hong Kong

British Virgin Islands
Hong Kong

British Virgin Islands
Hong Kong
British Virgin Islands
Hong Kong
British Virgin Islands
British Virgin Islands
Hong Kong
British Virgin [slands

Place of
Incorporation
and Operations

50 50 Restaurant operations Hong Kong
For and on behalf of
GRAND HOTEL HOLDINGS LIMITED

H/—’ﬁ

LA L Y T Y P T P TR

vesnescscrns

Secretary



FORM 1

Monthly Return On Movement of Listed Equity Securities

0
For the month ended 30th November, 2002 ISR
VAN
To: Ihp_licn'ng Dinsion of The Stock F?yr-h'mgn of Hnng F’nng 1 imited e r
—£&+The Research & Planning Department of The Stock Exchange of Hong Kong Limited
From GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Official)
Date : 2nd December, 2002
(A) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)
1. Ordinary shares : ' 2. Preference shares
3. Other classes of shares : please specify
4. Warrants : please specify :
(B) Movement in Authorised Share Capital:
No. of ordinary shares/
Rrofere Rocotmreskx Par Value Authorised Share Capital
ER® XK FCE R SIHXOSK —(HK$) (HKS$)
Balance at close share 700,000,000 50.10 $70,000,000
of preceding month 'B" share 1,000,000,000 $0.01 10,000,000
$80,000,000
Increase/(Decrease) i
(EGM approval date): Nil
) _
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 $C.0L $10,000,000

of themonth = =======

(C) Movement in Issued Share Capital:

No. of No. of Preference No. of other
Ordinarv shares shares classes of shares
"a'" share 621,631,226
Balance at close N/A N/&

of preceding month: "B" share 600,000,000

Increase/(Decreasc) Nil
during the month

"A" share 621,631,226

Balance at close "B" share 600,000,000
of the month : ==== == s======== =====

12



(D) Dectails of Movement :
* please delete and insert ‘N/A’ wherever inapplicable

Type

/

1

Exercise price:
HKS

2

Exercise price:

HK3 /
WARRANTS* Nonunal Value Excreised Nominal Value
Date of Expiry (HK$) (HKE) (HKS)
1. /

Subscription price:

HXS N/A

2.

Subscription price:

HKS

CONVERTIBLES” ( Comverted

Class Units / {(Units) Units

Conventible price:
HKS

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN JIN NO. OF NE
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |THEREF
MONTH MONTH
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options

OTHER ISSUES OF
SHARES*

Rights Issue
Placing
Bonus Issue
Scrip Divide
Repurchasg/of share
Redempyion of share
Consideration issue
Othérs

lease specifyv)

Price:

Price:
Price:

Issue and allotment Date :
Issuc and allotment Date:
Issue and allotment Date:
Issue and allounent Date :
Cancellation Date

Redemption Datc :

Issue and allounent Date :
Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares

increased/(decreased) during the month:

Authorised Signatary:

Note:

Name; Esther S.M. Li

Title :

Assistant Company

Secretary

All information contained in this form mav be reproduced and provided te other information vendors or users of market

data art the sole discretion of the Stock Exchange without prior natification to the company/issuer.

L2012




GRAND HOTEL HOLDINGS LIMITED
RREEEEERA T

3rd December, 2002

BY HAND & BY FAX (2537 9502)

The Stock Exchange of Hong Kong Limited
11th Floor

One International Finance Centre

1 Harbour View Street

Central

Hong Kong

Attn: Ms. Janet Chiu

Dear Sirs, ‘

Grand Hotel Holdings Limited ("GHH")
- Application for withdraw of listing

We refer to the draft announcement (the "Announcement") regarding the unconditional cash
offers by Platinum Securities Company Limited on behalf of AP Star Limited to acquire all
the issued shares in GHH (other than those already owned or agreed to be acquired by AP
Star Limited and parties acting concert with it), a draft of which has been submitted to you
today by Platinum Securities Company Limited on behalf of HLP. Terms used in this letter
have the same meanings as defined or adopted in the Announcement.

@

ey

Suspension of Trading

As mentioned in the Announcement, upon the closing of the Offers on 3rd December,
2002, the Offeror is entitled to and will exercise its right of compulsory acquisition
("Compulsory Acquisition") under the Companies Ordinance to acquire all the
outstanding A Shares and B Shares in the capital of GHH not already acquired by it.
Accordingly, we hereby request for the suspension of trading in the Shares of GHH
commencing from 9:30 am. on 4th December, 2002 until completion of the
Compulsory Acquisition. ‘

Withdrawal of listing

Upon completion of the Compulsory Acquisition, GHH will become a wholly-owned
subsidiary of the Offeror. Accordingly, GHH hereby applies for the withdrawal of the
listings of the A Shares and B Shares respectively on the Stock Exchange, subject to

and with the effect from the completion of the Compulsory Acquisition.

Cont’d.../P.2
28/F Standard Chartered Bank Building
4 Des Voeux Road Central, Hong Kong
Facsimile (852) 2868 6086 a tnember of Hang Lung Group

FEEAmEE

e
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Page 2
The Stock Exchange of Hong Kong Limited
3rd December, 2002

(Il)  Termination of Listing Agreement

Upon the Stock Exchange's approval of withdrawal of the listings of the A Shares and
B Shares of GHH on the Stock Exchange as mentioned above, the listing agreement
entered into between GHH and the Stock Exchange would also need to be terminated.
We should be grateful if you could either (i) sign on the attached copy of this letter to
agree to such termination; or (ii) let us know the formalities for terminating the listing
agreement.

We look forward to receiving your reply to the above at your earliest convenience.

Yours faithfully,
For and on behalf of
Grand Hotel Holdings Limited

Y

T T

Robin Ching
Authorised Representative

We, the undersigned, hereby mutually consent to the termination of the listing agreement
dated 24th October, 1989 entered into between ourselves with effect from the date of the
completion of the abovementioned Compulsory Acquisition of the shares of GHH.

For and on behalf of
Grand Hotel Holdings Limited The Stock Exchange of Hong Kong Limited

Y
D‘“—c_\‘__‘~ ]

~ [

Robin Ching
Authorised Representative

26/F Standard Chartered Bank Building, 4 Des Voeux HE B P B A B E P $FEHBTAEZI+FTAR



Our Ref: SO-300-2002/HLPL
3rd December, 2002

E-Business & Information Services
Hong Kong Exchanges and Clearing Limited ("HKEx")
11th Floor, One International Finance Centre
1 Harbour View Street, Central
Hong Kong
By fax (2877-6987) & by mail

Dear Sirs,

Re: Joint Announcement -
Hang Lung Properties Limited & Grand Hotel Holdings Limited

We hereby submit to you the enclosed soft copy of the above document for publication on the
HKEx website. The document was cleared by Ms. Piera Lam of the Exchange on 3rd December,
2002 at )7 :A” p.m. The document may be published immediately upon receipt.

Should you have any queries, please contact Ms. Esther Li on 28790365.

Yours faithfully,
For and on behalf of
HANG LUNG PROPERTIES LIMITED

L

Robin Ching
Secretary

RsClel

c.c. IFN Financial Press Ltd. (Attn. Ms. Belinda Wong)

COPY
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HANG LUNG PROPERTIES

Our Ref: SO-301-2002/HLP

4th December, 2002

- The Listing Division

The Stock Exchange of Hong Kong Limited
12/F., One Interational Finance Centre

1 Harbour View Street, Central

Hong Kong

Attention: Mr. Joseph Wan

Dear Sirs,

Joint Announcement re:

(1) Closure of Unconditional Mandatory Cash Offers by AP Star Limited

(2) Compulsory Acquisition of the outstanding shares of Grand Hotel Holdings Limited
(3) Closure of Registers of Members of Grand Hotel Holdings Limited

(4) Suspension and Withdrawal of listing of shares of Grand Hotel Holdings Limited

We have pleasure in enclosing herewith the original form and seven copies of the above joint
announcement made by Hang Lung Properties Limited and Grand Hotel Holdings Limited, in
English and Chinese version, appeared today in South China Morning Post and Hong Kong

Economic Times for your information.

Yours faithfully,
For and on behalf of
HANG LUNG PROPERTIES LIMITED

/

Robin S.W. Ching
Secretary

Encl.

HANG LUNG PROPERTIES LIMITED  28/F Standard Chartered Bank Bidg. EENEBSRLE FRETEERHETCREEITRT
4 Des Voeux Road Central, Hong Kong Tel:28790111 Fax:28686760 KB _+NARB B 28790111 HE 28686760



The Stock txchunce of Hang Kan Limited takes na responsibifity for the contents of ihis annouacement, makes nn (epresentation as i its acearacy ar campleieness and expressty discluims any fiubility whaisoever
Jore wny toss bowsoever arising jrom of in veliance wpan the whale ur any part of the contents of tis anrouncement

EEHEFR QA RBREEESREBERDE
HANG LUNG PROPERTIES LIMITED GRAND HOTEL HOLDINGS LIMITED

(incorporated in Hong Kong with limited liability) (incorporated in Hong Kong with limired liability)

\

(1) CLOSURE OF THE UNCONDITIONAL MANDATORY CASH OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED ON BEHALF OF AP STAR LIMITED,
A WHOLLY OWNED SUBSIDIARY OF H JUNG PROPERTIES LIMITED,
TO ACQUIRE ALL THE ISSUED SHARES OF GRAND HOTEL HOLDINGS LIMITED
(OTHER THAN THOSE ALREADY OWNED OR AGREED TO BE ACQUIRED
BY AP STAR LIMITEDB AND PARTIES ACTING IN CONCERT WITH 1T}

(2) COMPULSORY ACQUISITION OF THIE OUTSTANDING SHARLES
OF GRAND HOTEL HOLDINGS LIMITED

13) CLOSURE OF REGISTERS OF MEMBERS

(4) SUSPENSION AND WITHDRAWAL OF LISTING OF SHARES OF
GRAND HOTEL HOLDINGS LIMITED

Financial Adv

er to Hang Lung Properties Limited

PLATINUM

Securities

The Offers closed at 4:00 p.m. on Tuesday, 3rd December, 2002,

and 148,177,954 B Shares in
ssuel.

As at 4.00 p.m. on Ard December, 2002, the Offeror has received vatid e
aggregate (representing approximately 94, 1% of the disinterested A Shares

ptances al the Offers in respect of 136,016,572 A Share:
and 91.0% ot the disinterested 8 Shares respectively in

The Offernr has, upon the closure of the Gffers, offered (o purchase all the Shares hield hy its cancert parties al the same prices as the alfer prices uider the Offers
and such offers have been accepted in fulfl by the concert parties. Taking into account xuch acceptances, the Offeror has received acceptances in respect ol nat less
than 90% in vaiue of the A Sharex and the B Shares respectively in issue other than thise already owned by the Offeror.

Inciuding the Shares in respect of which acceptances of the Offers have heen tendered and acceptances trom the concerl parties, the Ofteror holds 613,109,039 A
Shares and 586,460,739 B Shares representing approximately Y8.6% of the A Shares and Y7.7% of the B Shares respectively inissue. There wre 8,521,587 A Shares
and $3.539.261 13 Shares subject (o the Computsory Acquisitian, represcating approxinively [ 4% of the A Shares and 2.3% ol the B Shares respectively inissue,

In view af the above, the Offeror intends o exercise its rights onder the provisions of the Companics Ordinance to compulsorily acyuire alf those A Shares and
B Shares not held by the Offeror, and then proceed Lo withdraw the fisting of the Shares Tom the Stock Exchange. Notices of compulsory acquisition will be sent

1o the holders of vutstanding Shares on or around 20th December, 2002

GHH has applied for a suspensi
completion of the compulsory ucq
December, 2002 (both dates inelusive).

day to submit share transfers for Shares wilt be Wednesday, 181h December,
by holders of Shares shall be

n of trading in the Shares on the Stock Exchange with cffect from Y:30 a.m. on Wednesday, dth December, 2002 unti?
ion. The registers of members of GHIL will be closed from Thursday, 19th December, 2002 to Thursday, 26th

In light ol the Offeror exercising its rights of compulsory acysisition mnder the Companies Ordinance and the closure of The register of members of GHHEL (he last
2002 (hefore 4:00 pam.) and no further transter of Shares or other documents submitted
tceepted or considered in any way (o be efiective after 4:00 pomson 18ch December. 2002 (except tor transfers 1o the Offerory.

Ferms defined in the composite dovument daved [S5th Ocrober, 2002 issued joiniy
by HLP and GHH (" Composite Document "} in relution to the Qffers have the same
meanings when atsed in this anpounrcement wlesy otheewise provided hevein
INTRODUCTION

FoHowing the extension of offer period as unnounced in the joint announcement of
HILPand GHH dated 19th November. 2002, the board of directors of HELP is pleased
to announce that the Offers to acquire ull the issued Shares (other than those
aiready owned or agreed to he acquired by the Offeror and parties acling in concert
with it) have closed at 4:00 p.m. on Tuesday. 3rd December. 2002

CLOSURE OF THE OFFERS AND LEVEL OF ACCEPTANCES

The Offers closed at 4:00 p.m. on Tuesday, 3rd December. 2002

Asat 4.00 p.m. on 3rd December, 2002, the Otferor has received valid aceeptances
of the Offers in respect of 136,016,572 A Shares and 148,177.954 B Shares in
aggregate (representing approximately 94 1% of he disinterested A Shures and
91.6% of the disinleresied B Shares respuectively in issue)

The Offeror has. upon the closure of the Offers, olfered 1o purchase all the Shares
held by Cole. Platinum and Mr. Ronald Joseph Arculli, concert parties, at the
same prices as the offer prices under the Offers and such offers have been necepted
in full by such concert partics. Tuking into account such acceptances. the Offeror
hax received acceptances in respeet of not less than 90% in value of the A Shares
and the B Shares respuctively in issue other than those already owned by the
Offeror,

Including the Shares in respect of which acceptances ol the Offers have been
sendercd and aceeptances from the concuert parties, the Offeror hodds 613109629
A Shares and 580.460.739 B Sharcs representing approximitely 98.0% of the A
Shares and ¥7.7% of the 1B Shares respectively i issue. There are 83521587 A
Shares and  13.539.261 B Shares subject to the compulsory quisition,
representing approximately 1.4% ol the A Shares and 2.3% of the B Shares
respectively in issue

COMPULSORY ACQUISITION

As the Offeror has received accuptances in sespect of not less than 90% in valug
af (1) the disinterested A Shares and the disinterested B Shares in issue for which
the Offers are made and (2) the A Shares and the B Shares respectively in issoe
other than those already owned by the Offeror, the Offeror witl exercise its rights
under the provisions ot the Companics Ordinance to compuisorily acquire all thosce
Shares not held by the Offeror. and then proceed to withdraw the Hsting of the A
Shares and the B Shares from the Stock Exchange

Notices of compulsary acquisition will be sent to the holders of outstanding Shares
on or areund 20th December. 2002, Once the notices of compulsary acquisition are
given, the Offeror shall be entitled and bound to acquire those Shares on the
expiration of twu months from the date on which such notice of campuisory
acyuisition is given, unless the court makes an order to the contrary upoa (he
application ol @ helder of those Shares (0 which the notice relates.

Under the provisions of the Compantes Ordinance, o holder o Shares to which (he
Offers relate who has not accepted the Offers may, by nolice in writing addressed
to the Offeror. require the Offeror to acquire those Shares. However, as the terms
of the compuisory acyuisition are the same as those under the Offers, il is not
necessary far such bolder who remains a holder of Shares on [9th December, 2002
1o invoke such statutory right o put their Shares o the Offeror,

Yhe Offeror inends 1o acquire all the owtstanding Shares as soon as pruciicable
Campletion af The compulsory reyuisition ix currentty expeeted to take place on ar
abual 240h ebruary, 200% (subject 1o no court order heing applicd for or made to
the contrary), whereby al) es ot curreatly held by the Offeror would he
acquired by the Otterar compulsorily, whether ar not the Sharcholders holding such
ontstanding Shares respond 1o the compulsory acyuisition notices.

CLOSURLE OF THE RI%

RS OF MEMBERS

In order fo fucilitate the compulsory acquisition, the registers of members of
GHEI will be closed from Thursday, [Yth December, 2002 (0 Thursday, 26th
December, 2002 {hoth dates inchusive), Any person wishing to present a share
transter or ather document for entey into the registers of members must present
such rransfer or other document to GHH's share regisirar. Computershare Hong
Kong Investor Survices Limited, at 17th Floor, Hopewell Centre, 183 Queen’'s Road
Last. Hong Kong, not later than 4:00 pon. on Wednesday, 18th December, 2002, As
the Gffernr will despateh the notices of compulsory acquisition during the closure
of the registers o members ol GHIL no further transfer of Shares or other
documents submitied by halders of Shares shall be accepted or considered in any
wiy 1o bu effective alter 4:00 pam. on [8th December, 2002 (except for transters
o the Offeror)

SUSPENSION AND WITHDRAWAL OF LISTING

GHH has applicd for o snspension of trading in the Shares on the Stock Exchange
with effect from 9:30 an, on Wednesday, ih December, 2002 until completion ot
the compulsory avyuisition, GHH has also applied 1o the Stouk Exchange for the
withdruwal uf the listings of the A Shares and the B Sharex an the Stock Exchange.
subject to and with fram the date of compictian o the campulsory
acquisition

effeet

WARNING: Sharcholders are reminded that Tollowing the withdrawal of
listing of the Shares. there will be no recognised murket on which the Shares
cun be traded. although the remaining Sharcholders will huve the statutory
right to put the Shares to the Offeror under the Companies Ordinance.

By Order of the Board iy Order of the Board
Hang Lung Properties Limited Grand Hotel Holdings Limited
rry Sze Yuen Ng Terry Sz¢ Yuen Ng
Execurive Director Executive Director

Hong Kong, 3rd December, 2002

The directars of HLE joinity und severalfy aveept full responsibility for the aucnracy of the informaiion
Cuniained in this wnnnancement fother than those relaling (o GHID and conpirm, fuving made all
reasauble enquirics. thit 1o the best of their knowledge. apinions expressed in this dnsesncenment
teirer thun those cetating o G have Beew arcived ar aftes due and cureful consideration und there
Wi s vrher Justs Lorher dhan dhoae relatiag o G wor conrained in s annonicemenl. the amission
o which winld itk aay siaremens i is asuconneeoent sstvadie

The ditecturs of GHH fuintdy und severadly acoept fnll vespansibility fur he ac curtey of ihe information
Contained in iy arnowacement ot i those relating (o L) and confirm. having made all
reasomuble enquivies, that 1o the hest of their knowledee, apinions vapressed in this announcement
(ather than those vefating o HLP) have beew arrived ab ajter die and carefal consideration and there
are wo nther facis {osher than these relating to L) nat contained in this annoancement, die amission
uf whitl woald make any such sitement in this announcenent misteading
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Monthly Return On Movement of Listed Equity Securities

For the month ended 31lst: December, 2002

To : Thelisting Divisionof The Stock Exchange of Hong Kong Limited

- T

FORMI

—£&+-The Research & Planning Depaniment of The Stock Exchange of Hong Kong Limited

Trom : GRAND HOTEL HOLDINGS LIMITED
(Name of Company)
Esther S.M. Li Tel No.: 2879-0365
(Name of Responsible Official)
(A) Information on Types of Listed Equity Sccurities :
(please tick wherever applicable)
1. Ordinary shares : v 2. Preference shares
3. Other classes of shares : please specify
4. Warrants : please specify ;
(B) Movement in Authorised Share Capital:
No. of ordinary shares/
Rrcforr roostmResk X Par Value Authorised Share Capital
ERRERger RKS (HKS) HEH
Balance at close "A" share 700,000, 000 $0.10 $70,000,000
of preceding month "B" share 1,000,000,000 50.01 10,000,000
380,000,000
Increase/(Decrease) )
(EGM approvai date): Nil
)
"A" share 700,000,000 $0.10 $70,000,000
Balance at close "B" share 1,000,000,000 SC.01 $10,000,000

of the month

(C) Movement in Issucd Share Capital:

No. of
Ordinarv shares
"aA" share 621,631,226
Balance at close
of preceding month: "B" share 600,000,000
Inc:fease/(Decreasc) Nil
during the manth
"A" share 621,631,226
Balance at close "B" share 600,000,000

of the month :

No. of Preference

shares

N/A

No. of other
classes of shares

N/A

L2



(D) Details of Movement :
* please delete and insert ‘N/A’ wherever inapplicable

—

TYPE OF SECURITIES IN MOVEMENT DURING SECURITIES IN [INNOC. OF NE
SECURITIES [ISSUE AT CLOSE THE MONTH ISSUE AT SHARES NG
OF PRECEDING CLOSE OF THE |[THEREF
MONTH MONTH '
SHARE OPTIONS* No. of Options | Granted |Exercised| Cancelled | No. of Options /
Type
1.
Exercise price:
HKS
2.
Exercise price:
HKS /
WARRANTS*® Nominal Value Exercised Nominal Value
Date of Expiry (HK$) (HK$) (HK$)
. 4
Subscription price:
HKS N/A
2.
Subscripron price:
HKS
CONVERTIBLES® 4 Converted
Class Units / (Units) Units

Convenible price:
HKS

OTHER ISSUES OF
SHARES*®

Rights Issue
Placing
Bonus Issue
Scrip Divide
Repurchasg/f share
Redempion of share
Consideration issue
Othérs

lease specify)

Price :

Price:
Price:

Issue and allotment Date :
Issue and allotment Date:
Issue and alloument Date:
Issue and allotment Date :
Cancellation Dale :

Redemption Datc :

Issue and allotment Date :

Issue and allotment Date :

Remarks :

Total No. of ordinary shares/preference shares/other classes of shares
increased/(decreased) during the month:

Noate:

Authorised Signatory:

Name : Esther S.M. Li
Title: Assistant Company
Secretary

All information contained in this form may be reproduced and provided to other information vendors or users of market
data at the sole discretion of the Stock Exchinge without prior notification to the company/issuer.
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